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Harry J. Kennedy 


Harry J. Kennedy, general sales manager of Conti- 
nental Oil Co., is now in charge of all Continental mar- 
keting operations as a result of the retirement of E. S. 
Karstedt, vice-president, recently announced. 

Mr. Kennedy joined the Marland Oil Co. in 1919 as 
president and general manager of that company’s mar- 
keting subsidiary, Marland Oil Co. of Indiana. Subse- 
quently he was manager of the northern marketing divi- 
sion and later of the southwestern division. 

In 1927 he became manager of operations and a year 
later general sales manager. Shortly before the mer- 
ger of Marland and Continental he was transferred to 
New York as eastern sales manager and, in 1930, he 
returned to Ponca City as general sales manager. 
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lowa Situation Offers New Problems 
For Suppliers and Retailers 


DES MOINES, Ia., July 5 

HE Iowa situation is slowly 

taking shape, now that oil 

companies have left the sery- 
ice station field entirely to re- 
tailers, but marketing practices 
and policies are still somewhat 
muddled. 

Naturally there would be 
some difficulties, policies and de- 
tails unsettled, in such a sud- 
den and complete withdrawal, 
but out of the maze of conflict- 
ing reports and rumors a few 
facts are creeping to the sur- 
face, indicative of what the in- 
dustry can expect in the future 
in Iowa. 

Much of the strain and stress 
evident now may be charged to 
lack of experience in making 
such a change, from company 
operations to retailers, to be in 
the clear before the chain store 
occupational and gross receipts 
taxes became effective July 1. 
Without any background com- 
panies were reluctant to make 
plans known, and operating ar- 
rangements had to dovetail with 
the legal aspects of the change. 

The three dominant points of 
interest at this time are: is the 
state going to make an issue of 
the separation of wholesale and 
retail marketing; will retailers 
be able to have a stabilized re- 
tail price, and will retailers be- 
gin jumping to various sources 
of supply. 

Theoretically, and actually so 
far, jobbers and major com- 
panies generally have stepped 
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out of station operations, con- 


fining retailing only to bulk 
plant sales to consumers. Com- 


plete information as to the ex- 
tent must await the report of 
the chain store tax division on 
who paid the occupational tax. 


The point about separation 
apparently has not been entire- 
ly settled. There is some pri- 
vate conversation about the 
state itching to get its hands on 
a good, strong case against some 
big oil company to prove that 
control, management or super- 
vision over service stations has 
not been entirely relinquished. 

NATIONAL PETROLEUM NEWS 
can state authoritatively now 
that tax department officials are 
taking a broad view of the ques- 
tion, presuming that big com- 
panies have competent legal 
staffs to guide marketing prac- 
tices; but that, if the state finds 
evidence of subterfuge about 
the retailer being free of con- 
trol or entanglement with the 
supplier, someone may be hang- 
ing around a court room this 
summer, 


Oil men, though, are practi- 
cal, and there is the _ belief 
around Des Moines that the real 
show-down will come when 
some retailer yanks his sup- 
plier’s globe off a pump and be- 


gins selling another brand of 
gasoline. Technically speaking 
the retailer has leased the place 
of business, the actual business 
is his own, and purchases can 
be made from any supplier. 
Such a situation is probable, 
but may not develop soon, as 
the dealer may take the position 
that a short term lease, and the 


necessity for paying the rent 
promptly may dictate staying 
with the supplier owning the 


station. The dealer really has 
to keep his lease in mind, the 
potential profits from additional 
brands, and whether he wants to 
build a permanent or temporary 
business at his location. 

Loyalty is apt to play an im- 
portant part. Former employes 
lost advantages such as annui- 
ties, stock purchase plans, and 
so on, but they were given first 
choice in leasing locations. Sevy- 
eral retailers have spoken of 
this point, appreciative that the 
stations were not turned over to 
outside people, such as automo- 
bile dealers or others never be- 
fore connected with the busi- 
ness, 

Some retailers began expand- 
ing on accessories aS soon as 
they took control of a station. 
These items, however, were ac- 
cessories not carried by the pe- 
troleum supply company. 

The retailer now has _ his 
golden opportunity to get more 
margin, 4, 5 cents or anything 
he wants, but instead of being 
happy about it there are many 
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retailers in Des Moines afflicted 
with the jitters. 

No longer does the retailer 
have a ‘‘margin’’ under the 
posted service station price. The 
retailer buys gasoline at a stat- 
ed price (1.5 cents under tank 
wagon on second grade), it is 
his merchandise, and the price 
he gets is his posted station 
price. 

If, a retailer is dissatisfied 
with his margin of profit it is 
up to him to get more. The ma- 
jor companies cannot help by 
raising service station prices 
because these companies do not 
have station prices. The long 
sought ‘4-cent margin’’ can be 
had by any retailer by the sim- 
ple process of asking the cus- 
tomer 4 cents more than the 
gasoline cost him. 

The jitters is more apparent 
among retailers on main high- 
ways and near the main busi- 
ness district, less apparent at 
locations in residential sections. 
Retail price trouble was brew- 
ing in Des Moines, aside from 
the changes caused by the chain 
store taxes, and this back- 
ground plus the increased num- 
ber of persons engaged in re- 
tailing has added to the appre- 
hension of a price break. 

A lost customer seems much 
more important now to the sta- 
tion operator. No company likes 
to have business go to any other 
stations, but in large organiza- 
tions one customer more or less 
does not mean as much as it 
does to an individual station 
operator. 

At residential stations re- 
tailers are more at ease about 
prices. They trust competitors 
in the neighborhood, and _ be- 
lieve any decline will start in 
the business district and spread. 
Competition is keener, however, 
in the business district, and the 
tension is quite evident. 

Retailers, aS a group, recog- 
nize the increased opportunity 
for price cutting, and the dan- 
ger of meeting of “competition” 
on the report that someone 
around the corner is giving a 
better price, and a movement is 
well underway to organize for 
the purpose of stabilizing retail 
markets. 

Group meetings, among the 
retailers handling various gaso- 
line brands, were started as 
soon as the law became effect- 
ive, and ultimately an organiza 
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tion for all Des Moines retailers 
is anticipated. 

While the details of relation 
between retailers and suppliers 
may be adjusted reasonably 
soon, a longer period of uncer- 
tainty is expected in shaping 
former employes into inde- 
pendent business men. 

This new class of business 
men is faced with serious prob- 
lems. Previously, as employes, 
they received their pay checks, 
had supervision, outside sales 
assistance, and accounting was 
mainly a matter of reports to 
the local division office. Now 
these men are in business for 
themselves, in the position of 
hiring and firing employes, 
meeting payrolls, paying for 
merchandise, ordering merchan- 
dise, paying the rent on time, 
and keeping their own books. 


OME former employes’ un- 

doubtedly will develop into 
high grade business men, capa- 
ble of running their own af- 
fairs. Others undoubtedly will 
not, and being free of super- 
vision and unrestrained as to 
the use of the money coming in 
from sales, it is likely that some 
retailers may find no money in 
the till to meet payrolls, bills 
and the rent, sales may drop 
through lack of supervision, and 
accounting may be hopelessly 
tangled. 

One former employe admits 
station operation requires lots 
of work, now that he is the boss. 
There is a great amount of de- 
tail to keeping the books, buy- 
ing merchandise, and so on. The 
extra work has meant the end 
of the 48-hour week, and many 
retailers now work 70 or 78 
hours weekly. 

The process of finding out 
what employes are capable re- 
tailers, what former employes 
will need replacement, is ex- 
pected to require months, until 
the owners of the stations find 
the right man for the job. 

There are several other is- 
sues in the state that may have 
a bearing on the future of the 
chain store tax laws. One is an 
injunction suit, the other a sep- 
arate law giving the supplier 
the right to set retail prices. 

The injunction proceedings 
were started by a chain grocery 
company out in Sioux City, with 
an oil refiner intervening. If the 


law into 





suit is lost the status of market- 
ing will be the same as it is 
now. There is some belief, how- 
ever, that the court may uphold 
the occupational tax, in the 
light of the Indiana and West 
Virginia cases, but may throw 
out the sharply graduated tax 
on chain store gross incomes. 

In case the gross receipts tax 
is declared unconstitutional 
some marketers believe oil com- 
panies may return to company 
operated stations in some de- 
gree. Where the retailer is sat- 
isfactory the present leasing ar- 
rangement would continue. In 
case a Suitable retailer could 
not be found then the oil com- 
pany might pay the occupation- 
al tax, assume the responsibili- 
ties of a chain station, rather 
than close the station perma- 
nently. 

Iowa’s new “Fair Trade Prac- 
tice Act”? became effective July 
4, giving the vendor the right 
to set the retail price on his 
merchandise. The alcohol peo- 
ple are preparing to put this 
effect to stabilize 
prices. 

As far as oil marketing is 
concerned this law is generally 
considered meaningless. The 
question comes in the control 
of the retail outlet, and if the 
supplier told the retailer at 
what price to sell products, 
would the retailer be entirely 
free of control or supervision 
of his business? 

Meanwhile, the entire mar- 
keting industry has a direct in- 
terest in watching results in 
Iowa. Whether major company 
executives and jobbers were for 
or against the law, the state has 
it and it is now in effect. That 
makes the state a laboratory on 
oil marketing, a new relation- 
ship for the supplier, with re- 
tail market control vested in 
the retailer. 





Wisconsin Margins Adjusted 


CHICAGO, July 5. — Dealer 
margins in Wisconsin have been 
adjusted by the Standard Oil 
Co. of Indiana to the same 
schedule as in other states. 

Wisconsin dealers now are on 
a 3.5-3.5-2.5 cent margin. The 
change involved reducing third 
grade gasoline margin 1 cent. 

During the life of the markets 
department price order, Feb. 12 
to June 30, minimum margins 
were 3.5 cents for all grades. 
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Bringing Taxes Home to Workers 


ryN AXES paid by oil companies, and by other 
business institutions, always seem imper- 
sonal, and the larger the amounts paid, as 
is the case today, the more impersonal they 
seem. Yet there is no more important task be- 
fore the oil industry than to arouse its own 
workers to the tremendous burden in taxes of all 
kinds which the oil companies are carrying. 


The Shell Petroleum Corp. has found a means 
to make the taxes it pays a personal matter to 
every employe by taking its total tax bills and 
reducing them to the amount per month, per 
employe. 

In a recent article in the Shell News, Carl 
Barker, manager of its public relations depart- 
ment, showed that the Shell and affiliated com- 
panies, in 1934, turned over to federal, state and 
local governments a total of $24,368,536.85 in 
taxes, which figure was very close to its total 
payroll for the year of $27,602,556. Nearly 
16,000 employes were on the payroll. 


The company’s 1934 taxes were the equiva- 
lent of $1548.30 per year per employe, or $129 
per month. 


“When one compares this figure with his or 
her monthly salary, it is quite obvious that taxes 
are taking more than a fair share of the com- 
panies’ income and thus are adversely affecting 
your very pay check and are seriously menacing 
the existence of your job itself,’’ stated the ar- 
ticle in the Shell News. 


“Perhaps the trouble is that too few of us stop 
to consider that taxes and pay come from the 
same source and every dollar taken from the 
fund for taxes diminishes the chance for addi- 
tional salary advances,” the statement goes on. 


“Today, salaries and taxes are two of the big- 
gest items of expense in doing business. If the 
tax item takes more than its legitimate share of 
the income, there will not be sufficient funds left 
to pay salaries, other operating costs and permit 
any return on capital. 


This article goes on to paint a dismal, ’but 
nevertheless correct picture of the future if the 
trend in increased taxation continues, prefacing 
it with the statement that, while the investment 
in the oil industry has not quite doubled since 
1921, its tax burden has increased almost ten- 
fold in the same period. 


“The ultimate result, if the trend towards 
higher taxes continues, is manifest,’’ it is stated. 
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“When tax rates reach the point where they take 
so large a portion of the gross income that there 
is not enough left for salaries, operating costs 
and investment returns, capital will be eaten 
into. 

“As capital is devoured, employes may be 
either laid off or their wages reduced, the obli- 
gations of the business or industry may be de- 
faulted and eventually business itself extermi- 
nated. When this point is reached, neither 
taxes nor wages can be paid, for resources will 
have been dissipated. 

“Taxes cannot be collected on the income of 
stocks and bonds, as they will have become 
worthless paper. Neither can taxes be paid by 
unemployed workers, who soon become a burden 
on the community and a drain on governmental 
revenues for relief purposes. The exorbitant 
taxes which destroyed business and made relief 
necessary will also have destroyed the source of 
revenue from which such relief must be paid.” 


Every oil company must soon begin to make 
its employes conscious of the amount of taxes it 
pays and the effect continued increase in taxa- 
tion will have on the security of jobs for its 
workers, if a halt is to be called in the matter. 


Every oil company, no matter how small, 
could get its tax bills of all kinds from its files, 
determine the amounts it paid for the last year, 
or any period, and show how much of that money 
paid for taxes could be portioned off for each 
employe. This should be done on a monthly 
basis, so that it would be compared with the 
amount of pay those employes are receiving, 


This same story could be told at sales meet- 
ings or general meetings and the subject kept 
before workers in many ways. Every oil com- 
pany employe is a voter, aside from an office boy 
or so. Impressed with a direct relation between 
his job and taxes, oil industry workers would 
constitute a body of voters taking more interest 
in taxation questions than they have in the past. 
Their vital interest would be shared by those in 
their families and others who are voters. 

The result would inevitably be the sparing of 
the oil industry from some of the unfair and un- 
just tax burdens it now carries, and preventing 
increased taxes in the future. As the article in 
the Shell News concludes: ‘Individual indus- 
tries will be spared from excessive taxation in 
direct proportion to the interest employes take 
in governmental matters.”’ 
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Some ‘Stabilizers’ Didn’t Stabilize 
Their Own Jobbers in Chicago 


CHICAGO, July 5 

URING the prohibition era 

the pathetic, yet ironic, 

situation was the stalwart 

prohibitionist’s son turring up 
as the village drunkard. 

During the recent stabiliza- 
tion era a similar pathetic, yet 
ironic, situation was unfolding 
in Chicago. Refinery executives 
gathered in secret meetings to 
battle the evils of marketing, 
yet executives for a few com- 
panies represented were over- 
looking the situation that came 
to a climax July 1 with the deal- 
er margin in metropolitan Chi- 
cago advanced 0.5 cent. 

Now that Chicago dealers 
have a 4-4-3 cent margin the 
question of the day is whether 
the 0.5 cent increase will spread 
to the rest of the middle west, 
whether it can be confined to 
Chicago only, or whether the 
former margin in Chicago will 
be re-estabished. 

Larger companies, marketing 
over a wide territory, are in the 
peculiar position of having two 
dealer margin schedules in ef- 
fect, especially peculiar since 
dealers resented the 0.5 cent re- 
duction Dec. 1, and have been 
actively campaigning for a re- 
turn to the 4-4-3 cent level. 

There is some belief in Chi- 
cago that the new margin sched- 
ule will have to be established 
throughout the rest of the mid- 
dle west, as the demands of the 
dealers could not be denied now 
that the Chicago margins have 
been increased. 

A dual schedule, however, is 
justified by some market stud- 
ents on the theory that set mar- 
gins for a given territory are 
not practical, on account of dif- 
ferent operating costs and vol- 
ume, and that a higher margin 
in Chicago is required. In this 
light the July 1 advance is con- 
sidered the beginning of estab- 
lishment of margins based on 
local considerations. 

The ironic part of the situa- 
tion is that the cause of the ad- 
vance is traced to raids on deal- 
er business conducted by job- 
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bers giving away part of their 
margin, at a time when the ex- 
ecutives of the supplying com- 
panies were striving so earnest- 
ly to stabilize the market, and 
when each supplier was being 
charged with the responsibility 
of keeping his jobbers in line. 

The pathetic part is that fail- 
ure of executives of these few 
companies to stabilize their own 
jobbers’ operations in Chicago 
may ultimately cause the entire 
midwestern dealer structure to 
be torn open, after all the work 
to reduce margins Dec. 1. 

Chicago for many years has 
been a hot-bed of price cutting, 
plain and fancy, so far as a gen- 
erally disturbed market is con- 
cerned the present situation is 
not novel. 


HE new quirk is that the 

open price cutter has surrend- 
ered the role of trouble-maker 
to some jobbers handling refin- 
ery gasoline brands. 


The open price cutter began 
coming down in price in the 
summer of 1934, by placing his 
prices a fraction below those of 
the major companies. Then the 
refinery-brand jobber began to 
cut capers in seeking the deal- 
er’s business. 


Tactics of the jobbers were 
an open secret. Each month 
gallonage reports more clearly 
showed the trend, and these fig- 
ures were known up and down 
Michigan Ave. 


After one major company be- 
gan ‘‘meeting’’ competition on 
4-cent dealer margins the game 
was up, and the July 1 posting 
by the Indiana Standard 
brought the whole situation to 
the surface. 


It is generally known that 
two courses were open. Either 
retail prices could have been re- 
duced drastically, or dealer 
margins increased. This is the 
first time in recent years, at 
least, that added margins in- 
stead of cut prices were used to 





correct a retail situation. 

The situation in Chicago, 
however, is not considered en- 
tirely clear. The jobber mar- 
gin, now 1.5 cents, may be a 
warning against the jobber in 
Chicago, and elsewhere, giving 
away margin to get dealer bus- 
iness. 


The Chicago dealer situa- 
tion, though, is spotted with 
premiums and open discounts, 
and company operated service 
stations may fare quite badly 
since dealers now have 0.5 cent 
more to help get business. * 


Hearings on Michigan's 
Probe of Marketing 


CHICAGO, July 8.—The in- 
vestigation of oil marketing in 
Michigan by a joint legislative 
committee is expected to come 
to a head late this week, or next 
week. 


At the end of presentation of 
testimony by jobbers, counsel 
for the Michigan petroleum 
marketers’ protective commit- 
tee is expected to outline ideas 
of jobbers on legislation deemed 
necessary to protect their inter- 
ests, 

The legislative committee 
may hold extra hearings late 
this week to complete testimony 
and to hear the summary. If 
this is not possible hearings are 
to be carried over to next week. 

Major points of testimony 
since the opening hearing were 
on the Sunny Service Oil Co., 
Detroit, and its sources of sup- 
ply and on the number of job- 
bers going out of business. 

“ver since Sunny _ Service 
stopped importing Roumanian 
gasoline some years ago, and 
Detroit retail markets became 
relatively peaceful, there has 
been much speculation as to who 
owned the company. Testimony 
was presented showing major 
companies as supplying Sunny 
Service. 

Effect of recent price wars, 
Charles Goff, secretary of the 
Michigan Petroleum  Associa- 
tion, told the legislative com- 
mittee, was to force 57 jobbers 
out of business or into commis- 
sion agencies, 

Hearings this week will be in 
the senate chamber, state capi- 


tol, at Lansing beginning July 
Be. 
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Slightly Unbalanced Crude Situation 


Bobbing Up in 


Mid-Continent 


By Lawrence E. Smith 
N. P. N. Staff Writer 


TULSA, July 6 

OT as yet alarming, but 

N provocative of a little un- 

easiness, is the fact that 

the Mid-Continent territory is 
long on crude oil right now. 

It is estimated by some major 
buyers of crude that reduction 
in current production of 15,000 
barrels daily in Oklahoma and 
Kansas would put the market 
on sound footing and that this 
excess is about evenly divided 
between the two states. It is 
estimated further that the Pan- 
handle district of Texas is pro- 
ducing about 9000 barrels daily 
too much. Elsewhere in Texas 
an indeterminate amount of 
oil is daily brought to the sur- 
face which, in the interests of 
a proper balance between pro- 
duction and consumption, would 
be better if left in the sands. 

Except in western Kansas and 
in a few scattered areas of lit- 
tle consequence, the producers 
are selling their allowable pro- 
duction and except in western 
Kansas there are few uncon- 
nected wells. But in certain 
areas, notably the Texas Pan- 
handle, certain pipelines are 
not connecting to wells now be- 
ing completed. To take care of 
the production, however, pur- 
chasers are storing, in OKlaho- 
ma, Kansas, Texas and New 
Mexico, probably 35,000 to 40,- 
000 barrels daily. 

No character of opinion is 
more subject to change than 
that on the future of the oil 
industry. The business of pre- 
dicting the weather is no more 
hazardous than that of prophe- 
sying on oil. Early this year the 
outlook was roseate and bets 
were made freely that the price 
of crude oil would be advanced. 
Many of the wagers have been 
liquidated, as the date for the 
expected raise has passed. It 
was then thought that the pro- 
duction would stay nicely in 
balance, largely because of 
natural causes, with only East 
Texas requiring rigorous con- 
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trol. In fact, some were about 
ready to proclaim a shortage of 
oil. 

Several things have occurred 
to throw these opinions out of 
kilter. One was the unseason- 
ably cool weather which pre- 
vailed until late June. Even in 
this part of the world, where 
the summers usually start early 
in May and last until Septem- 
ber, causing everyone who can 
get away to take his car and 
drive long distances and those 
who can’t leave to spend many 
dollars in driving around in the 
evenings to cool off, there was 
no hot weather and little that 
was even warm until about July 
1. Then there were floods which 
washed away bridges and parts 
of pavement and the _ tourist 
business for these reasons did- 
n’t get started. Hot weather is 
now upon us and it is probable 
that people will be going places 
soon. It may be that the tone 
of the crude oil market will firm 
shortly. But the estimates for 
this year’s business have thus 
far been thrown badly out of 
line. 


OME there are who insist 

that the recommended quotas 
sent to the states by ex-Oil Ad- 
ministrator Ickes were too high 
and that part of the trouble can 
be assigned to that factor. Com- 
pliance with those quotas, ex- 
cept in the writing of orders, 
was not very faithful and the 
figures themselves may not 
have been much out of line. 

Early in the year the opti- 
mistic feelings within the in- 
dustry were translated into 
drilling. For several years the 
oil producer who started a well 
was looked upon as an enemy 
of man, a public despoiler of all 
that was noble. Not that wild- 
catting was stopped. It was pur- 
sued fairly vigorously through- 
out the recurring periods of 
starvation prices, but no par- 
ticular attention was paid to 


the test that might or might not 
open a new pool. It was only 
when production was assured 
and the other producers had to 
limit their market a little fur- 
ther to make room for the new 
well or pools that the recrimi- 
nations and the abusive words 
came out. 


All at once, not many months 
ago, realization dawned that a 
great deal of wildcatting had 
been carried on and that noth- 
ing of consequence had _ been 
found. In Oklahoma, particu- 
larly, the results had been quite 
meager. Nothing of consequence 
had been found since Oklahoma 
City, in 1928, and that field had 
sustained great decline. So, the 
conclusion was reached that 
there would be a big dither, and 
probably a pother, over getting 
enough oil to supply the refin- 
ing trade. 

From Jan. 1, 1935 to June 
15, the results of the drilling 
campaign in the four principal 
oil states of the Mid-Continent 


and Southwest have been as 
follows: 
New 
Oil Initial Gas 


Wells Production Wells Dry 


Kansas .. ; 108 305,953 12 141 
Oklahoma . .. 637 1,359,129 66 336 
Texas Sia 3,848 873,298* 113 1,260 
New Mexico.... : 91 216,228 1 33 

*Figures on new initial production in East 


Texas field not included, as gauges in many 
instances are of such short duration as to be 
of no value. 


For the U. S. there were 6519 
wells completed in the first 
quarter of this year; 5187 in the 
first quarter of 1934. Of these, 
4563 were oil wells this year, 
against 3604 oil wells in the 
first quarter of 1934. The in- 
crease is enough to complicate 
the workings of the proration 
machinery over the country. 

Kansas has a number of pools 
which lack market outlet. None 
is of any considerable size; 
many are of the one-well vari- 
ety. A substantial addition to 
the state’s daily output could 
be obtained, however, if all 
wells were given connection. 

The disturbing factors in Ok- 
lahoma are the Fitts and -Ed- 
mond pools. Both are currently 
active in drilling. For proration 
purposes the Edmond pool on 
July 1 was given an allowable 
production of 3852 barrels daily 
through the month and its po- 
tential was placed at 160,678 
barrels daily from 17 wells. 

The Fitts pool was rated at 
430,530 barrels potential from 
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124 wells and was allowed to 
produce daily, 14,555 barrels. 

Neither figure sounds alarm- 
ing but both pools are in the 
making and are characterized 
by wells of large initial produc- 
tion. The Fitts pool, with a re- 
cent half mile extension to the 
east and further demonstration 
that the McLish sand — recent- 
ly discovered deeper pay — is 
highly important, now appears 
to constitute another major pro- 
ration problem for Oklahoma. 
It now has only two pipeline 
outlets, Oklahoma Pipe Line 
Co. and Stanolind Pipe Line Co. 

In general, there is scarcely 
a purchaser of crude in large 


California Crude 
42,000 Bbls. 


LOS ANGELES, July 5 

REAKS in California crude 

oil prices, averted by the 

precipitate decline of pro- 
duction during the last week of 
June, were again threatened by 
the sky-rocketing of output on 
July 1. In one day, crude pro- 
duction jumped 56,000 barrels 
and brought the state total out- 
put to 554,684 barrels, or about 
42,000 barrels over its daily 
quota. 

To make matters worse, this 
unfortunate development was 
coupled with a reduction of one 
cent a gallon in wholesale and 
retail prices of all grades of 
major company gasoline in the 
Los Angeles Basin area, made 
effective on the same day. 

Many California producers, 
particularly in the San Joaquin 
Valley, customarily throw their 
wells wide open during the first 
half of the month, or until they 
have produced their full allow- 
ables, and then shut down com- 
pletely for the remainder of the 
month. They seldom, however, 
open up so promptly or so unan- 
imously and increased produc- 
tion usually moves up by a ser 
ies of steps rather than by one 
jump. 

Because of the large excess 
output carried over from last 
month, when the peak was ap- 
proximately 70,000 barrels over 
the daily quota of 513,730 bar- 
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volume who is not taking more 
than he wants. There is strong 
insiste1z.ce among these buyers 
for reduction in allowable pro- 
duction and considerable argu- 
ment to that effect will be heard 
in the July hearings of the three 
state commissions, Oklahoma, 
Kansas and Texas. Elimination 
of the 25,000 to 35,000 barrels 
daily hot oil in East Texas 
would almost take care of the 
situation, as an overall propo- 
sition, although it would not 
settle the question in Kansas 
and Oklahoma, where buyers 
with their special needs and 
iacilities are taking more oil 
than they require. 


Oil Production 
Over Quota 


rels, and the early resumption 
of unrestricted operation after 
a lull of less than a week, the 
entire market situation was 
considered precarious. 

Crude purchasing companies 
have already given warning 
that they cannot afford to ab- 
sorb at present prices the output 
that is far in excess of current 
needs, especially while gaso- 
line is selling at unprofitable 
levels. Unless producers can be 
persuaded to get into line, and 
stay.there, drastic cuts in crude 
prices were considered inevita- 
ble. The general opinion was 
that if a reduction could not be 
avoided, it would carry posted 
prices at the well down to 50 
cents a barrel. 


HE state quota for July has 

been fixed by the oil umpire at 
508,985 barrels daily, or ap- 
proximately 5000 barrels daily 
less than for June. Fields that 
have been given slight increase 
in allotments include Kettle- 
man Hills North Dome, with 300 
barrels additional, bringing its 
allotment to 60,000 barrels 
daily; Mountain View, 1130 
barrels additional, and _ allot- 
ment 15,930 barrels daily; San- 
ta Fe Springs, 75 barrels addi- 
tional, allotment 35,625 barrels 
daily. Fields receiving de- 
creased allotments included 





Dominguez, with allocation of 
18,900 barrels daily; Hunting- 
ton Beach, new, allocation 25,- 
870 barrels daily; and Playa del 
Rey, allocation 13,320 barrels. 


Following the reduction of 
prices of major company prod- 
ucts on July 1, a considerable 
increase was noted in the num- 
ber of service stations in the 
Los Angeles Basin area offering 
gasoline at 9 cents a gallon, in- 
ciusive of 4 cents tax, as com- 
pared with 12.5 cents a gallon 
for major company third grade 
products. Many independent 
service stations cut prices by 
offering razor blades, candy and 
other similar articles as premi- 
ums with the purchase of motor 
fuel. Other stations, including 
some major company outlets, 
offered free greaSe jobs for 
quantity purchases of gasoline. 

Probability that gasoline 
price cutting, now practically 
confined to southern California, 
might spread to the Pacific 
northwest was seen in the an- 
nouncement of the completion 
of a new refinery with marine 
terminal facilities at Los An- 
eeles harbor. In this venture, 
). S. Fletcher, of Fletcher Oil 
Co., Boise, Idaho, is understood 
to be associated with the Petrol 
Corp., a small but aggressive in- 
tegrated company. Fletcher has 
been active for several years as 
an independent marketer in 
Oregon, Washington and Idaho. 
His operations there were tem- 
porarily interrupted when fed- 
eral officials obtained injunc- 
tions preventing the sale of 
Gulf Coast gasoline he had 
shipped to Washington ports in 
the tanker PAPOOSE. He is un- 
derstood to have recently ac- 
quired an interest in one of the 
refineries that operated outside 
the Pacific Coast Petroleum 
Agency. The assumption is that 
this refinery and the one just 
opened will be placed under 
joint management. The tankers 
BRANDYWINE, sister ship to the 
PAPOOSE, is reported to be en- 
route in ballast to Los Angeles, 
where it is expected to take on 
a cargo of California gasoline 
for delivery at Seattle. Present 
plans are understood to con- 
template the shipment of about 
100,000 barrels of gasoline 
monthly, with smaller quanti- 
ties of other petroleum prod- 
ucts, to Fletcher’s deep-water 
terminals at Portland and Seat- 
tle. 
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New Bill Makes All Sales of Gasoline 
And Oil To Government Tax Free 


WASHINGTON, July 8 


MPORTANT changes in ad- 
ministrative provisions of 


the federal gasoline and lu- 
bricating oil taxes, designed to 
eliminate red-tape on refunds 
to marketers, are provided for 
in a bill (HR 8753) introduced 
in the House July 6 by Con- 
gressman McCormack, of Mas- 
sachusetts. 

Principal change is a new 
provision making tax-free all 
sales ‘“‘for the exclusive use of 
the U. S., any state, territory of 
the U. S., or any political sub- 
division of the foregoing, or the 
District of Columbia”’ 


Under present regulations 
sales to government agencies 
are exempt from the federal 


tax only when used for an “‘es- 
sential governmental function”. 
Sales are not tax exempt at 
present for “proprietary” func- 
tions, such as water depart- 
ments, hospitals, airports and 
other projects where the gov- 
ernmental agency makes some 
charge. 

This has resulted 
confusion. The 
enue Bureau has declined to 
make blanket rulings and in- 
sists that each case be handled 
separately. The outcome has 
been that some marketers pre- 
ferred to absorb the tax rather 
than go through the rigamorole 
of proving that the gasoline or 
lube oil was for an “essential 
governmental function” in or- 
der to get a tax refund. 

Some states, like New York, 
have stated flatly that all their 
agencies are engaged in “‘essen- 
tially governmental functions’. 
This has forced marketers to 
absorb the tax and take a chance 
on convincing the Internal Rev- 
enue Bureau the state’s view is 
coyrect. 

The proposed law would 
make all sales of gasoline and 
lubricating oil to governmental 
agencies tax-free when used by 
such agency, no matter for what 
purpose. 

Another important change 
proposed in the McCormack 
bill is a provision making it pos- 


in much 
Internal Revy- 
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sible for the jobber or dealer, 
even though he is the tenth re- 
seller, to get a tax refund when 
he makes a tax-free sale. 


Under present regulations, a 
marketer can obtain a refund 
on tax-free sales only if, at the 
time of purchase, he submits an 
exemption certificate to the re- 
finer from whom he purchases. 
if the marketer pays the tax 
and then later makes a sale 
which would be tax-free, he has 
no way of obtaining a refund. 
Moreover, any reseller, more 
than once removed from the re- 
finer, cannot obtain a refund 
even though at the time of pur- 
chase from the wholesaler he 
has proof that his resale will be 
tax-exempt. 

Even with jobbers or dealers 
purchasing direct from the re- 
finer, the difficulty has been, it 
vas pointed out, that they can- 
not say in advance how much 
of their gallonage will be tax- 
exempt or produce an exemp- 
tion certificate for such future 
sales so as to be entitled to a 
refund. 

Under the McCormack bill, a 
jobber can purchase from an- 
other jobber, or from some per- 
son ten times removed from the 
refiner, and keep his material 


Attorneys Study Proposed Code 


NEW YORK, July 8.—The 
tentative draft of the oil indus- 
try’s voluntary marketing code 
is being studied this week by ¢ 
group of attorneys from the 
larger oil companies here as to 
its legal soundness. This group 
will report back, within a few 
days, to the larger group of ex- 
ecutives from the marketing de- 
partments of the oil companies 
here which last week prepared 
the tentative draft of the code. 

It was said at the headquar- 
ters of the American Petroleum 
Institute here that the code will 
then be turned over to the 
board of directors of the insti- 
tute to pass upon before it is 
presented to the industry gen- 
erally. 


for six weeks and then make 
an unexpected sale to govern- 
ment agency or a fishing boat 
or other tax-exempt sale, and 
still be able to get a refund. 
The proposed law adds a new 
tax-exempt sale to the list in 
Section 630 of the 1932 Rev- 
enue Act, as amended June 16, 
1933. It would make tax-free 
sales of gasoline or lubricating 
oil sold ‘‘as fuel or lubricating 
supplies for aircraft actually 
engaged in foreign commerce”. 
Present regulations provide 
for no interest on taxes credited 
or refunded. The McCormack 
bill would allow interest at 6 
per cent per year except in cer- 
tain instances. An example of 
such exceptions would be when 
a jobber makes a tax-free sale 
three 


months after the refiner 
has paid the tax. There would 
be no interest for that three 
inonths. 

Interest charges on unpaid 
taxes would be reduced from 
12 per cent to 6 per cent under 
the proposed law. 


Suit Planned on Indiana 


Gross Income Tax Law 


INDIANAPOLIS, July 6.—A 
suit against the state of Indiana 
on the gross income tax is ex- 
pected to be filed soon by an in- 
dependent oil company, and the 
Indiana Independent Petroleum 
Association is gathering infor- 
mation from jobbers on the basis 
for filing returns. 

The question involved is pre- 
cise application of the law and 
payment of the tax on the fed- 


eral gasoline tax portion of 
prices. 
The association’s question- 


aire asks jobbers if a gross in- 
come tax of .25 of 1 per cent or 
1 per cent is being paid on sales 
to farmers, what rate is being 
paid on tank wagon deliveries to 
commercial users, and if the 
gross income tax is being paid 
on the 1 cent federal tax. 

The courts held in a major oil 
company case last year that the 
gross income tax did not apply 
to that portion of receipts con- 
stituting the federal tax. The 
case is now before the _ state 
supreme court. 

The association reports that 
it is the consensus of opinion 
that uniform reports should be 
filed by all companies. 
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Roosevelt Seeks Showdown 


On Federal Powers 


Staff Special, 
WASHINGTON, July 6 

President Roosevelt is urging 
speedy enactment of the Guffey 
Coal Bill as a means of having 
a show-down with the Supreme 
Court on the constitutional 
powers of the Federal Govern- 
ment. 

The Guffey Bill, providing for 
price-fixing, production control 
and detailed regulation of em- 
ployment relations, makes the 
bituminous coal industry vir- 
tually a public utility. 

Oil has a two-fold interest 
in the fate of its sister industry 
under this bill. 

First, there is the question of 
price-control of coal and its ef- 
fect on oil as a competitive fuel. 

Second, if there is a constitu- 
tional basis for regulating pro- 
duction and distribution of coal, 
there are equal grounds for sim- 
ilar control over the oil indus- 
try. 

In a letter July 5 to the sub- 
committee of the Ways and 
Means Committee handling the 
Guffey Bill, the President asked 
that the bill be passed despite 
widespread doubts as to its con- 
stitutionality. Because of the 
“evident benefits’’ of this legis- 
lation, all doubts should be re- 
solved in its favor and the ques- 
tion of constitutionality left to 
the courts, he said. 

“A decision by the Supreme 
Court relative to this measure,” 
the President’s letter added, 
‘‘would be helpful as indicating, 
with increasing clarity, the con- 
stitutional limits within which 
this government must operate.” 

The letter concluded with 
this statement: “I hope your 
committee will not permit 
doubts as to constitutionality, 
however reasonable, to block 
the suggested legislation.’’ 

It seems almost as if the 
President wants to force the is- 
sue. The Supreme Court’s NIRA 
decision by implication said the 
federal government has _ no 
power to regulate coal mining 
no matter what the effect on in- 
terstate commerce. The Presi- 
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dent himself so interpreted the 
decision at his May 31 press con- 
ference. 

If the court should rule the 
Guffey Bill invalid, the Presi- 
dent’s next move probably 
would be to seek a constitution- 
al amendment giving the fed- 
eral government such powers. 

There is, however, another 
constitutional basis claimed for 
the Guffey Bill—Congress’ pow- 
er to tax. 

The bill sets up a ‘“‘voluntary”’ 
code. Compliance is invited by 
levying a 25 per cent tax on coal 
and refunding 99 per cent to 


producers accepting the code. 


Those refusing to accept the 
code would be barred from use 
of the mails and could not ship 
their products in interstate com- 
merce or sell to any federal 
agency or any contractor selling 
to the government. 

Opponents of the bill say that 
this tax is invalid under the de- 
cision on the child labor law. 


Champlin Intervenes 
In lowa Tax Case 


MASON CITY, Iowa, July 9. 
—The Champlin Refining Co. 
has intervened in the chain 
store tax case involving the Tol- 
erton & Warfield Co., retail 
and wholesale grocers of Sioux 
City. Its petition states that, 
in the sale of kerosine and fuel 
oil, the Champlin company is in 
direct competition with the sale 
of coal for heating purposes, 
which is exempt from. the 
“Chain Store Tax Act of 1935.” 

This condition, according to 
the Champlin petition, makes 
the chain store law void and 
unconstitutional in Iowa, in 
that it is discriminatory. Champ- 
lin also states in its petition 
that the chain store tax law in 
Iowa was never passed by the 
state general assembly, but that 
it was passed by the state house 
of representatives on or about 
April 16, and that, on April 238, 





the act was passed by the sen- 
ate of the general assembly with 
certain amendments added. 

The Tolerton & Warfield Co., 
who originally filed suit against 
the tax, operates and owns one 
service station in addition to its 
food products business. The 
charges made in the company’s 
bill of complaint are that the 
law providing for taxes on chain 
stores and chain store gross re- 
ceipts is unconstitutional, dis- 
criminatory, arbitrary and un- 
reasonable. 

The Champlin company also 
sets up in its petition that, 
through the manner in which 
the law is worded, it is not liable 
for the payment of any tax un- 
der the sub-divisions prescribing 
the tax due on lesser numbers 
of stations; but that it is liable 
only for the tax on the number 
of stations it owns in the sub- 
division into which its total num- 
ber of stations falls. In other 
words, having 42 stations, the 
company sets forth it is liable 
for the tax of $105 on two sta- 
tions, since that number falls 
within the bracket of 40 to 50 
stations on which a tax of $105 
for each outlet is prescribed. 

The petition asks that a tem- 
porary restraining order be is- 
sued against the Iowa State 
Board of Assessment and Re- 
view, retraining and enjoining 
it from any attempt to collect 
any tax from Champlin in ex- 
cess of $210, until the case is 
settled in court. 





New Liquefied Gas Plant 


LUCINDA, Pa., July 9.— 
After six months of construc- 
tion work, the new liquid gas 
plant of the Gas-Oil Products, 
Inc., started the manufacture of 
liquefied gas July 5. It is ex- 
pected that, by early fall, the 
plant will be in a position to 
liquefy 1,000,000 cubic feet of 
gas daily. The eventual daily 
capacity will be 2,000,000 cubic 
feet. 

John H. Ware, Jr., of Phil- 
adelphia, president of the com- 
pany, directed the design and 
erection of the unit. He was as- 
sisted by Frank E. and Willard 
B. Shreffler, the latter being 
the superintendent of the plant. 
The actual engineering design 
was in the hands of Col. George 
A. Burrell and Nelson C. Turn- 
er of the Burrell-Mase Engi- 
neering Corp., Pittsburgh. 
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TULSA, July 6 

Mr. R. J. McMurrey, of Tyler, 
Texas, seems to have found a 
fairly simple easement of his 
troubles and is now in posses- 
sion, through purchase, of his 
own oil. The new confiscation 
law of Texas and proceedings 
had thereunder have put him in 
control of more than 550,000 
barrels of oil and products and 
no one can question him when 
he starts to sell the material. 

Mr. McMurrey flourished for 
a long time in East Texas be- 
cause no one paid much atten- 
tion to him. He never was much 
of a hand to deny that he was 
doing some violence to the pro- 
ration rules; people commented 
generally upon his frankness. 
Some mild actions were started 
against him but there was little 
force or vigor about them. Last 
October the government of the 
U. S. took a hand and a tempo- 
rary restraining order was is- 
sued by Federal District Judge 
Bryant forbidding McMurrey 
and his associates to move in- 
terstate any oil or products that 
were not strictly legal in the 
sense of having been produced 
according to the state’s rules 
and orders. Railroads were 
made parties to this action. 

“Temporary” turned out to 
be quite a while, for the case 
was postponed several times 
and the affair ended only when 
the U. S. Supreme Court killed 
Sec. 9 (c) of the recovery act, 
under which section the _ re- 
straining order had been oOb- 
tained. That decision killed the 
federal tender board, which 
had not denied McMurrey per- 
mission to ship in interstate 
commerce but only because he 
had never come around to ask 
for approval of tenders. 

About this time the state de- 
cided to try a few rasslin’ holds 
with McMurrey and the attor- 
ney general moved to have re- 
ceivers appointed for all the Mc- 
Murrey properties, which in- 
clude valuable producing leases, 
two refineries and a _ pipeline 
system. Receivers were appoint- 
ed and McMurrey had to put up 
$100,000 to supersede the ac- 
tion while he went on to appeal. 

Recently, the state accepted 
a penalty of $25,000, dismissed 
the receivers and a_ district 
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judge ruled that McMurrey’s 
vil on hand at his Tyler and 
Arp refineries was illegal and 
should be sold. Therefore, an 
auction sale was held on July 2 
at Tyler. Total oil and products 
sold were 455,278.62 barrels. 
The court records listed 75,- 
022.44 barrels of gasoline; 28,- 
275.20 barrels yellow, unfin- 
ished gasoline; 224,193.58 bar- 
rels fuel oil; 22,957.97 barrels 
gas oil; 2,280 barrels kerosine; 
576 barrels distillate; about 
10,000 barrels tank bottoms 
and 91,973.43 barrels weath- 
ered crude of 36° gravity. 

At the sale there appeared 
A. D. Blackwell, fee owner of 
one of the principal McMurrey 
producing properties who bid 
$125,000 for the entire lot. The 
only other bidders were S. J. 
McDonald, of the Minor Pipe 
Line Co., who thought he could 
go as high as $50,000 and As- 
sistant Attorney General Dick 
Holt, representing the _ sov- 
ereign state of Texas, who of- 
fered $100,000. 

The next day, July 3, the 
sheriff of Rusk county knocked 
down the 109,059.99 barrels of 
crude oi] stored at Arp refinery 
of the McMurrey interests. This 
lot brought $75,000 — a little 
more than 68 cents per barrel, 
which is the highest price yet 
realized in the sales held by the 
state. Again, McMurrey was the 


buyer. 
The state, of course, must 
recognize the legality of its 


own proceedings and give Mc- 
Murrey permission to ship the 


products around over the state 
as he pleases. The federal board 
has taken the position that un- 
der the Connally law it has no 
authority to clear the oil con- 
fiscated and sold and that would 
seem to bottle it up within the 
state. One cannot be certain, 
however, that a way will not 
be found to get this character 
of oil across the state line. 


Allowables Should Be Reduced 


State commissions that have 
authority to say how much oil 
may be produced have clearly 
before them at this time the 
duty of ordering reductions in 
allowable output. There should 
even be emergency orders, ef- 
fective now, without waiting 
for the month to end, as is cus- 
tomary. 


Oklahoma, Kansas and Texas 
all produce more oil now than 
is needed. The Texas Railroad 
Commission has set a good ex- 
ample for a start in the direc- 
tion of making the production 
fit the demand. It cut nearly 
6000 barrels off the southwest 
Texas area, where purchasers 
had reduced the price a nickel 
per barrel, and it reduced the 
East Texas field on July 1 to 
459,950 barrels, a decrease of 
12,468 barrels, by setting the 
percentage of allowable at 3.3 
per cent of the hourly potential. 
It had been 3.4 per cent. 

Confiscation Law Validity 

Three-judge federal court, 
presided over by U. S. Circuit 
Court Judge Rufus E. Foster, 
did not pass upon the constitu- 
tionality of the new Texas law 
which authorizes confiscation of 
illegal oil and regulation of 
trucks which transport petrole- 
um. The court ruled July 2, in 
the case of Acme Refining Co. 
and others, that injunction 
would be denied because it was 
not shown that the state was 
attempting to interfere with the 
business of the suitors. 


On one point the court did 
declare positively. As a ground 
for attack, the complainants 
had asserted that the state’s 
proration orders were invalid 
pecause they did not contain 
findings of fact, merely conclu- 
sions. The court upheld the 
state. 
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J.S.King, N.P.N. NewYork 


Manager, Dies at Home 


NEW YORK, July 8.—J. 
Strickland King, manager of the 
New York office of NATONAL PE- 
TROLEUM NEws, died July 6 af- 
ter a brief illness, at his home, 
1050 Park Ave. 

Mr. King opened the New 
York office of this publication 
in 1918, this being his first con- 
nection with NATIONAL PETRO- 
LEUM News and he had been in 
charge of this territory since. 
A native of England, he came 
to this country, with his wife, 
early in his business career. He 
became a U. S. citizen through 
naturalization. 

Funeral services were July 8. 
He leaves a widow and one son, 
Wilfred King, with the advertis- 
ing agency of J. M. Mathes. 


U.S. Crude Stocks Down 
1,599,000 Barrels 


WASHINGTON, July 6. 
Stocks of crude petroleum have 
decreased 1,599,000 barrels 
since the oil code ‘“‘died’” May 
27. In its first report since the 
Supreme Court’s NIRA decision, 
the Bureau of Mines today re 
leased figures showing stocks 
totaled 321,780,000 barrels on 
June 22 as compared with 328,- 
“79,000 barrels on May 25. 

When the code was _ invali- 
dated some companies discon- 
tinued their reports on forms 
which the Bureau had been us- 
ing in co-operation with the Oil 
Administration since Septem- 
ber, 1933. However, these com- 
panies have agreed to co-oper- 


ate on a voluntary basis with 
the understanding that the fig- 
ures will be used only by the 
Bureau in compiling and pub- 
lishing the usual totals by 
States and districts, it was ex- 
plained. 

Summarized tables for these 
weeks are shown below. 


Would Inspect Barges 


Carrying Gasoline 


WASHINGTON, July 8.—The 
Bland bill (HR 8598) providing 
for inspection and regulation of 
vessels engaged in transporta- 
tion of gasoline and other in- 
flammable cargoes has been fav- 
orably reported to the House by 
the Merchant Marine Commit- 
tee. 

The bill is part of the “‘Safe- 
ty at Sea’ program of the De- 
partment of Commerce. The re- 
port calls attention to the in- 
creasing use of barges in harbors 


for transportation of gasoline 
and other dangerous cargoes 


and says that these vessels in 
most instances are not subject 
to inspection and are practically 
without federal supervision. 

It proposes to give the com- 
merece department authority to 
see that these vessels, operating 
on any navigable waters of the 
U. S. are in proper condition to 


carry these cargoes and that 
every possible safeguard has 


been provided against disaster 
either from collision or im- 
proper stowing, the report said. 
Present inspection laws are 
limited to vessels powered by 
steam or sail, thus motorized 
barges and other craft are not 
covered, it was pointed out. 


Change 
Thousands of barrels between 

a ee June 

15 and 
Grade May 25 Junet June8 June15 June 22 June 22 
POR) ASTRA <vscescscsncveccesesss 4,657 4,732 4,813 4,824 4,804 — 20 
Gther Appal.....2....0.5:.5:. 1,066 894 980 977 897 — 80 
Lima-N. E. Ind.-Mich..... 1.232 1,350 1,360 1,242 gh ie — 24 
OEE Cae ee 11.636 11,604 11,574 11,559 11,570 + 11 
Wi ak en BPR, icskcscienss 10,216 10,392 10,349 10,402 10,388 — 14 
W. Tex. and S.E. N. Mex. < eS 31,050 S125 31,64¢C 31,174 — 466 
NS a rr err 30.892 30,586 30,275 29,594 29,769 +175 
Other Mid-Cont. ............ 147,888 147,846 147,607 147,090 146,457 —633 
CeIE TORRE wosssidsvcanics cece 92.473 23,224 23,204 23,428 23,014 +186 
Rocky Mountain ............ oF ESR (97-983. . ZiSSs Wi APL” ‘Zisovs — 48 
California 9 a ics ook bea 30.663 30,868 30,182 30,136 30,511 +375 
Domestie crude .......... 919.473 320.029 318,972 318,303 317,765 —538 
Foreign crude............ 3,906 4,114 3,590 3,501 4,015 +514 
DR ie ge 323.379 324,143 322,562 321,804 321,780 — 24 
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ICC Calls First Hearing 


On Pipeline Rates 


WASHINGTON, July 8.—The 
Interstate Commerce Commis- 
sion July 23 will hold its first 
hearing on oil pipeline rates 
and gathering charges. 

Although the commission’s 
jurisdiction over interstate 
pipelines was upheld by the 
U.S. Supreme Court more than 
20 years ago, this is the first 
time it has ever gone into the 
question of rates and charges. 

Strangely enough, the hear- 
ing was occasioned by a protest 
against reduced rates = and 
charges put into effect last sum- 
mer by the pipeline companies 
transporting crude petroleum 
from fields in the Mid-Continent 
area and Pennsylvania. The 
complaint came not from the 
railroads but from independent 
refiners, 

John E. Shatford, president 
of the Louisiana-Arkansas Re- 
finers Association, a year ago 
protested that the reductions 
would shut out refiners in the 
field from markets reached by 
the crude oil lines. He was later 
supported by protests from the 
Michigan Refiners Association 
and from Administrator Ickes. 

The commission declined to 
suspend the proposed rates and 
charges but on June 380, 193 


crdered an investigation into 
the “lawfulness” of the new 


tariffs. 

Last September the commis- 
sion sent out a questionnaire to 
all pipeline companies involved 
asking for reasons for reducing 
rates and data on operating in- 
come, amount of oil transported 
for others, dividends, stock con- 
trol, cost of transportation per 
barrel-mile, investment and 
other details of their financial 
structure. 

Replies of the companies to 
this questionnaire have been 
summarized and prepared tor 
distribution. 

In announcing the hearing 
July 5, the commission said that 
respondents or “interested par- 
ties’ could cross-examine the 
officers of the respective respon- 
dents upon the matters covered 
by the returns provided their 
requests were filed with the 
commission in time to permit 
the attendance of the officers 
desired as witnesses, 
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Changes Are Proposed in Test Methods 


For Vapor Pressure, Viscosity, Gum 


By Arch L. Foster 
N. P. N. Staff Writer 


CLEVELAND, July 1 


EVELOPMENT of a _ uni- 
versal test method for de- 
termination of vapor pres- 


sures of volatile petroleum 
products is complicated by the 
differing interests, practices, 


and types of products made, in 
different sections of the country, 
Committee D-2 of the American 
society for Testing Materials 
Winds after exhaustive study. 
This may result in the ap- 
proval of two or more test meth- 
ods, to meet the more important 
of these differing conditions, the 
present situation indicates. 


This, among other studies of 
the committee, was discussed at 
its meeting in Detroit in connec- 
tion with the annual meeting of 
the A.S.T.M. June 24 to 28. 

Calculation of the viscosity of 
motor oils at zero F. appears to 
be more accurate when viscosi- 
ties are determined at 70 F. and 
130 F. than at 100 and 210 F., 
judging from the results of a 
considerable amount of data ob- 
tained by a group of investi- 
eators working in Subcommit- 
tee V, on Viscosity. Estimating 
the Viscosity index is also more 
accurate when using 70 and 130 
F. viscosities, the data show. 

These data were obtained in 
the attempt to improve the ac- 
curacy of determinations, or es- 
timations, of zero F. viscosities 
for winter oils. The introduction 
of winter oil classifications, the 
viscosities of which are esti- 
mated at zero rather than at 
working temperatures, has di- 
rected the attention of technol- 
ogists to the most suitable 
means for '’making these esti- 
mations. This is especially de- 
sirable since it is probable that, 
in the near future, the motor oil 
classification system will be re- 
vised in some practicable man- 
ner to introduce zero F. viscosi- 
ties into the regular SAE grad- 
ing system, which at present 
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determines viscosities at 130 F. 
Of at 250 F. 

Relatively large errors in the 
calculation of zero F. viscosities 
from viscosities taken at other 
temperatures loom large as po- 
tential sources of trouble for 
the refiner, especially tor refin- 
ers of low viscosity index oils. 
For instance, some cars will not 
start in winter with oils of 
greater than about 30,000 Say- 
bolt seconds. Some cars show 
great difficulty in starting even 
with this viscosity, and 40,000 
seconds is considered, and so 
arranged in the tentative win- 
ter oil classification, as the max- 
imum which should be used to 
insure satisfactory starting. Es- 
timating from the errors found 
in calculating zero F. viscosities 
on many types of oils, a varia- 
tion of from 35,000 seconds, 
well within the established lim- 
it, to 42,000 or even 45,000 
seconds, is easily conceivable. It 
is to eliminate this problem, or 
to reduce it to safe limits, that 
the present investigation is di- 
rected. 


RELIMINARY data submitted 
at the meeting indicated that 
the higher the viscosity and the 
viscosity index of the oil tested, 
the less the variation in both 
the index and in the calculated 
zero F. viscosity. Since, how- 
ever, interest is confined to the 
—W oils exclusively, even if this 
trend holds for the higher vis- 
cosity grades, its effect is of no 
interest or value, under present 
conditions. 

Different interests and differ- 
ent plant operating, transport- 
ing and sales methods in differ- 
sections of the country have 
produced a situation where it 
is proposed that two different 
testing methods for natural and 
highly volatile gasolines' be 
adopted. The chief point of 
variation in these proposed 


methods is in the method of 
sampling. 

In California, large quantities 
of high vapor pressure natural 
gasoline are produced, ranging 
as high as 50 pounds Reid, it 
was stated before the Detroit 
meeting. In a paper soon to be 
published in NATIONAL PETRO- 
LEUM NEws, samples with as 
high as 60 pounds Reid vapor 
pressure are shown. Because 
of the peculiar conditions for 
natural gasoline production in 
that state, that is, heavy pro- 
duction confined to a few rela- 
tively small areas, pressure pro- 
duction and storage and pipe- 
line transportation is especially 
feasible. 

The California producer, 
therefore, is interested in, and 
can make use of, highly volatile 
material. Pressure sampling 
appears to be the proper meth- 
od for obtaining correct results 
on vapor pressures of material 
so produced and handled. The 
California Natural Gasoline As- 
sociation has proposed that a 
pressure bomb method of samp- 
ling be adopted to replace the 
four optional sampling methods 
now provided for in the tenta- 
tive standard A.S.T.M. method, 
D 323-32T. 

Operating conditions being 
very different in the Mid-Conti- 
nent, gasoline producers in that 
area are not sold on the idea 
that pressure sampling should 
be used, or at least are not con- 
vinced that it should be manda- 
tory. 

It has also been proposed that 
a dividing line be set between 
two methods, at 26 or 28 pounds 
Reid vapor pressure, the chief 
difference in the method being 
that pressure sampling be used 
above this value, while the reg- 
ular method for motor fuel, avi- 
ation and natural (presumably 
rectified natural) gasoiines be 
used below. Mid-Continent op- 
crators are as yet undecided on 
the proper dividing point on the 
pressure scale at which the two 
methods should be separated, 
and until further work is done, 
this point remains undeter- 
mined. It appears that two 
methods so differentiated might 
prove more satisfactory than 
the present testing system, be- 
cause of the wide variation in 
pressures and the consequent 
variation in errors due to samp- 
ling methods. 

It is highly probable, in fact, 


21 





it was stated during the meet- 
ing, that two methods will 
eventually be proposed. One will 
be used for motor and aviation 
gasolines, and the other for nat- 
ural gasoline. This plan should 
give more Satisfactory results, 
provided, of course, as may be 
expected, that the tests finally 
developed are each sufficiently 
accurate for its purpose. 

Because of lack of uniformly 
good correlation and agreement 
between results from different 
laboratories it was decided 
to withhold _. publication 
of the bomb test method 
for gum in- gasoline until 
the method is more satisfac- 
torily perfected. The discrep- 
ancies which are evident, of 
course, are incidental to the de- 
velopment of satisfactory test- 
ing details for any method and 
do not, so far at least, indicate 
any inherent faults in the gen- 
under study. 

The attempt of course, is to 
develop a test, the results of 
which may be correlated direct- 
ly with the induction period of 
the fuel in storage, so that from 
the results of the test the stor- 
age qualities of any motor fuel 
produced can be predicted with 
reasonable accuracy. Obviously, 
prediction of gum forming ten- 
dencies from test results cannot 
be more exact or accurate than 
is the test itself, and in practice 
the prediction will be apprecia- 
bly less accurate, no matter how 
exactly test results may show 
gum, and the induction period. 

Reproducibility of test results 
is, therefore, of prime impor- 
tance to a satisfactory method. 
Even an accurately reproduci- 
ble test, however, is of little 
or even of negative value, if its 
results cannot be correlated in 
some way with the _ storage 
properties of the fuel, or with 
its gum-forming tendency in 
service. It is necessary, there- 
fore, to develop a reproducible 
test; then the users may deter- 
mine if its results are correlat- 
able with service conditions or 
results. 

The critical point in the bomb 
test, the point at which the test 
data are recorded, is the “break 
point’. This point is defined as 
that point on the time-oxygen 
pressure curve (the time of oxi- 
dation plotted against drop in 
the oxygen pressure in the bomb 
as indicated by the gauge), 
which is preceded by a pres- 
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sure drop of two pounds in 15 
minutes, provided this point is 
followed by a _ corresponding 
period during which a drop of 
two pounds or more is shown. 


Several investigators found 
that results in the same labora- 
tory check within five per cent 
or less. Others showed wider 
variations. Between lab- 
oratories, checks of ten per cent 
or less were shown, while some 
others showed considerably 
wider variations. It is believed 
by many of the committee mem- 
bers that a difference of opinion 
as to the interpretation of the 
exact break-point is the ex- 
planation of these apparent dis- 
crepancies and that, when an 
exact method for determining 
and interpreting this point is 
achieved, most of this variation 
will disappear. 

The effect of increasing the 
oxygen pressure was to de- 
crease but slightly the induc- 
tion period; much of the data 
indicate that small differences 
in initial oxygen pressures in 
the bomb cause very little dif- 
ference in gum formed at the 
break-point. Little difference 
in results was found when fill- 
ing the bomb with oxygen only 





Sun and Gasoline Products 


In Patent Agreement 


NEW YORK, July 8.—In an 
action of great import in the re- 
fining industry, Gasoline Prod- 
ucts Co. and Sun Oil Co. have 
signed a license agreement in- 
volving the mutual use of, and 
immunity under, the respective 
cracking patents of the two 
companies. 

Sun Oil Co. granted a broad 
immunity under Gasoline Prod- 
ucts Co.’s patents, and in turn 
the latter acquired the right to 
grant corresponding immunities 
under Sun’s patents. The mone- 
tary consideration involved, if 
any, was not made public, but 
it is understood that Sun is pay- 
ing a considerable sum to Gaso- 
line Products. 


It is also understood that Sun 
engineers have developed an 
important once-through type of 
cracking procedure, and that 
this process will now be avail- 
able to Gasoline Products’ lic- 
ensees. 


once, as compared to filling, 
purging, and refilling before 
making the test. 

Varying the temperature of 
test, however, did show impor- 
tant effects on the amount of 
oxygen absorbed before the 
break-point was reached, the 
amount increasing as the test 
temperature is lowered. Extra- 
polated to atmospheric temper- 
ature, this indicates that a tre- 
mendous amount of oxygen 
would be absorbed before the 
break-point is reached. The 
temperature coefficient of the 
oxidation or gum-forming reac- 
tion is quite high, the data 
showing that the reaction rate 
doubles for each temperature 
rise of about 13 degrees F., in 
the neighborhood of 210 F. At 


etmospheric temperatures, the — 


rute doubles for each eight de- 
grees F., showing, it was point- 
ed out, the importance of care- 
ful temperature controi in stor- 
age experiments for correlating 
with test results. 


Referring to the various test 
methods studied, it has been 
found that the Voorhees method 
gives the highest induction pe- 
riod of any method tested. The 
U. O. P. bomb gives higher 
values than the A. S. T. M. bomb. 
The A. S. T. M. and Socony- 
Vacuum bombs appear to give 
approximately the same results, 
while lower results are obtained 
from the Ethyl Gasoline Bomb; 
the S. I. L. bomb for two-pound 
drop shows the lowest values of 
all. 

The importance of correlating 
any test method as directly as 
possible with service and storage 
results cannot be too highly 
stressed. Mere reproducibility 
of test results, while essential, is 
certainly not sufficient for the 
needs of the refining industry. 
It was pointed out in discussion 
of these data that the findings 
regarding the variation of oxy- 
gen consumption with tempera- 
ture of test do not weaken the 
use of the induction period, 
provided correlation between 
the induction period and storage 
results has been established. 
Precise computations cannot be 
made between laboratory induc- 
tion period data and that at at- 
mospheric temperatures, but if 
these data are correlated with 
storage behavior of a large num- 
ber of gasolines, storage stabili- 
ty may be predicted from test 
results, in the opinion of experi- 


NATIONAL PETROLEUM NEWS, 

















en 
pal 


ab 
pre 
lub 
pre 
del 
firs 
to 

iOl 
un 
Ma 
an 
lif 
de’ 
fol 
po: 
wa 
Sol 


stv 
inc 
me 
spi 
bu 
pr 
ple 
ar 
ste 
fic 
ob 
tr 
en 
im 
na 
tee 
in 
off 
tai 
lal 
dil 


Su 
thi 
tie 
fo 
cls 
al 
to 
th 
hi 
sli 
di: 
to 
Wi 
er 


us 
od 
In 
de 
in 
eli 


sr 


gr 
be 
in 
th 


Ju 























enced technologists who took 
part in the discussion. 


So much is still unknown 
about the manufacture, the 
properties and characteristics of 
lubricating greases, and so many 
problems face Subcommittee IV 
demanding solution, that the 
first difficulty is to know which 
to tackle first. Semi-dormant 
for a time, this subcommittee, 
under its new chairman R. R. 
Matthews, of Battenfeld Grease 
and Oil Corp., has taken on new 
life and attacked the problem of 
developing a more suitable test 
for the melting, or dropping, 
point of greases. Mr. Matthews 
was chairman of this committee 
some years ago. 

Several methods have been 
studied. Data so far obtained 
indicates that the dropping point 
method employing a copper wire 
spiral around the thermometer 
bulb to retain the sample is 
probably the most feasible and 
plans are to attempt to stand- 
ardize on this method, it was 
stated in discussion. Much dif- 
ficulty has been experienced in 
obtaining reproducible results 
from the older method, appar- 
ently due to variables which are 
impossible to control. Prelimi- 
nary test results by subcommit- 
tee members on uniform samples 
indicate that the spiral method 
offers good possibilities, in ob- 
taining check results in the same 
laboratory as well as between 
different laboratories. 


In addition to this problem, 
Subcommittee IV is taking up 
the investigation of the possibili- 
ties of using an aluminum cone 
for penetration tests on espe- 
cially soft greases. So far, the 
aluminum cone used still proves 
to be too heavy for use with 
the softer grades; with such 
high penetrations’ relatively 
slight variations mean little, and 
differences must be appreciable 
to mean anything, being often 
within the limit of experimental 
error of the method. 

The group will also study the 
use of the so-called “‘Span meth- 
od” developed by Gordon Mc- 
Intyre, of Imperial Oil Co., to 
determine if the problems faced 
in the use of a cone may be 


eliminated, for testing soft 
greases. 
For determining water in 


greases, a majority of the mem- 
bers believe that the use of xylol 
in place of specification naph- 
tha makes for better accuracy. 
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Xylol has given more accurate 
results they say, but some con- 
sider the extra cost too great a 
factor to warrant changing to 
the use of xylol. One laboratory 
for several years has used two 
naphthas, a heavier one for soda 
base, a lighter one for calcium 
base greases. During discus- 
sion of the temperature of test, 
it was pointed out that experi- 
ence shows the water in, for in- 
stance, calcium greases to be 
volatilized at around 210 F., de- 
stroying the accuracy of any de- 
termination made at or near that 
temperature. 


Difficulties have been experi- 
enced with the present form of 
grease worker, because of the 
type of closure employed there- 
on, and for other reasons. Di- 
mensions of this worker are to 
be changed so that the top will 
hold more grease. A different 
type of closure is to be used to 
prevent leakage and to promote 
ease of handling the instrument. 


For a number of years, inter- 
est has been growing in diesel 
fuel specifications, including 
especially ignition properties, 
viscosity, foreign matter, and 
sulfur content. A voluntary 
committee is co-operating, un- 
der the chairmanship of T. B. 
Rendel, to study methods for 
rating ignition properties. 


Various proposals, by vote of 
the whole committee D-2 are to 





Photo by Krupnick 


S. Smith 


Sydney 


be circulated to the members, 
without recommendation from 
the committee as a whole as to 
what should be done. The com- 
mittee organized a subcommit- 
tee to study tests for plant spray 
oils. 

Although of paramount inter- 
est to only a limited group of 
producers and consumers, the 
study of turbine oils and their 
test methods is to be prosecuted 
with new vigor, under the new 
chairman of Subcommittee XI, 
J. A. Capp, engineer of mate- 
rials of the Schenectady Labora- 
tory of General Electric Co., and 
the new secretary, H. C. Miller, 
the Public Service Corp. of New 
Jersey. 


Sydney Smith is Moved 
To Headquarters 


TULSA, July 6.—Sydney S&S. 
Smith, for several years in 
charge of natural gasoline plant 
operations for Shell Petroleum 
Corp., Oklahoma, Kansas and 
Texas Panhandle districts, will 
move to general offices of the 
company in St. Louis, July 15. 

Under a change in departmen- 
tal organization, Mr. Smith will 
be in the technical division of 
the manufacturing department 
and will have charge of the co- 
ordination of natural gasoline 
with other manufacturing de- 
partment technical work. Plant 
supervision will remain in the 
production department. 

An employe of the Shell for 
more than 11 years, Mr. Smith 
is one of the industry’s out- 
standing natural gasoline men. 
In Tulsa he has had both the 
technical work in this depart- 





ment and the supervision of 
plants. Now, relieved of the su- 


pervisory work which has taken 
much of his time, he will have 
greater opportunity to carry on 
the research work for which he 
has become known through nu- 
merous articles in the technical 
and the trade press. 

Mr. Smith has been active in 
the Natural Gasoline Associa- 
tion of America, of Which he was 
president in 1931 and 1932. 

R. E. Baker, for several years 
in the Shell’s natural gasoline 
department, succeeds Mr. Smith 
as superintendent of gasoline 
plants, under the production de- 
partment. 





Allowables Reduced 
In Coastal Fields 


TULSA, July 6.—Following 
the reduction of five cents per 
barrel posted June 29 by 
Humble Oil & Refining Co. and 
followed by The Texas Co. on 





Mirando, Saxet and Refugio 
crudes, southwest Texas, the 


Texas Railroad Commission has 
issued an order reducing allow- 
able production in 10 fields of 
the area. The order, issued July 
2, was declared effective July 1. 

The commission found that 
purchasers of Mirando crude are 
“buying more of this type of 
crude oil than they are able to 
dispose of, and are being forced 
to store this oil, which creates 
waste by evaporation, and also 
is a potential fire hazard. 

Total decrease of the fields 
in the district which are affected 
by the order was 5,961 barrels 
daily. The fields are North and 
South Government Wells, Loma 
Novia, Sarnosa, Saxet and Saxet, 
new, Samfordyce, Cole, east and 
west and Greta, shallow pay. 


Ickes Asks $1,000,000 
For Oil Agencies 


WASHINGTON, July 6.—An 
appropriation of $1,000,000 for 
the Oil Administration is being 
sought by Secretary Ickes. Of 
this, $400,000 would be for the 
Petroleum Administrative 
Board to carry on_ research 
work under the amended NIRA 
until April 1, 1936. 

An item of $300,000 for en- 
forcement of the Connally 
‘Hot’? Oil Law, under which the 
Federal Tender Board operates 
in East Texas to prevent ship- 
ment of ‘‘hot’” oil in interstate 
commerce, was contained in the 
second deficiency appropria 
tions bill as it passed the House. 

A request that this be in- 
creased to $600,000 to provide 
$300,000 for use of the Division 
of Investigation, under Louis R. 
Glavis, in enforcing the Con 
nally Law, has been filed with 
the Senate appropriations com- 
mittee before whom the bill is 
now pending. 

Since the Oil Administra- 
tion’s appropriation expired 
June 30 it is understood all oil 
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agencies have been operating on 
grants from the public works 
fund of which Ickes is admin- 
istrator. 


Kansas Geologist Transfers 


TULSA—Thomas H. Allan, 
who has been division geologist 
in Kansas for Stanolind Oil & 
Gas Co. and its predecessor in 
operations, Midwest Refining 
Co., since 1925, has resigned to 
iake charge of the new division 
offices of the Twin Drilling Co. 
in Wichita. This company has 
headquarters in Bartlesville. 


To Clamp Down on Plants 
Running “Hot” Oil 


(By Teletype) 


AUSTIN, July 9.—E. O. 
Thompson, chairman of the Tex- 
as Railroad Commission, has in- 
structed Harry Miles, chief oil 
conservation enforcement  of- 
ficer in the East Texas field, to 
present evidence at once to the 
attorney general on which to 
seek court orders to close refin- 
eries operating on illegal crude. 

Thompson instructed Miles to 
post copies of injunctions, when 
obtained, at the refineries’ docks 
and ordered inspectors to file 
charges against purchasers and 
transporters of gasoline proc- 
essed from hot oil. 

‘Intrastate movement of gaso- 
line from alleged hot oil plants 
was reported to have shown a 


sizable increase recently, and 
the local market in Texas has 


been decidedly unsettled. 


Okla. Marketers Meet July 25 

OKLAHOMA CITY, = Okla., 
July 9.—Independent jobbers, 
marketers, and refiners have 
been invited to a business meet- 
ing of the Oklahoma Petroleum 
Marketers Association to be 
held in Oklahoma City July 25. 
The association is making an ef- 
fort to strengthen its position by 
the addition of worth-while in- 
dependent jobbers, and among 
the plans for the meeting is to 
be a vote on a by-law amend- 
ment which will add the word 
‘independent’? to the associa- 
tion’s name. 





Compromise Oil Bill 


ls Being Prepared 


WASHINGTON, July 9.—The 
Thomas oil control bill is ap- 
parently dead, but its basic prin- 
ciples, shorn of the ‘‘quotas in 
commerce” provision and with 
other controversial points filed 
down or eliminated, are likely 
to blossom forth in a new bill 
Congressman Disney, of Tulsa, 
expects to introduce shortly in 
the House. 

At President Roosevelt’s sug- 
gestion, Disney has been con- 
tacting members of Congress 
from the oil states to see what 
sort of oil legislation can be 
agreed upon for enactment at 
this session. 

These conferences have led 
Disney to the conclusion that a 
compromise bill must be limited 
to the following: ratification of 
the interstate oil compact, limi- 
tation of imports, making per 
manent the Connally “hot’’ oil 
law, and establishment of a fed 
eral fact-finding agency to com- 
pile statistics on supply and de- 
mand and recomend produc- 
tion allowables to the oil-pro- 
ducing states. 

Disney believes that other 
provisions of the Thomas Bill, 
including Sect. 13, authorizing 
voluntary industrial agree- 
ments, are likely to be contro- 
versial. 

Administration of Disney’s 
proposed bill would probably be 
vested in an “independent 
board” under the Interior De- 
partment. However there is 
considerable sentiment for des 
iznating the U. S. Bureau of 
Mines as the = fact-finding 
agency, particularly since its 
function would be only in an ad- 
risory capacity. 

If Disney’s compromise bill is 
supported by the oil states it is 
likely to be publicly endorsed 
by President Roosevelt. 

Certain independent refiners 
will strive to have the proposed 
Disney bill include Sect. 13 
which, they say, would author- 
ize resumption, on a voluntary 
basis, of the refinery control 
and market stabilization pro- 
grams carried on under the de 
funct oil code. 

Failing in this, this group will 
sponsor a separate bill authoriz- 
ing such voluntary agreements 
in the oil industry, it is said. 
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| ied YOU are using open connections 
when delivering gasoline to underground 
storage tanks, vapors are certain to escape 
from the fill box. As a result, every time 
a truck unloads you are not only wasting 
good gasoline through evaporation—you 
are also running the risk of fire. 


You can put an end to these losses—and 
also be prepared for the most exacting 
rulings of Fire Departments—by using 
the new Wheaton Vapor-tight Unloading 
Adapters. The Master Adapter fits 2’’, 
214” or 3” female fill boxes; the two 
female adapters, W-82 and W-83, fit 
standard male fill boxes. 


By simply selecting the correct adapter 
to fit the fill box you are assured of a 
perfectly rigid, vapor-tight, fire-proof 
connection. Moreover, tests have shown 
that by using these new vapor-tight 
adapters, instead of the old open- 
connection method, a truck can be un- 
loaded in an average of 40% less time. 
Modernize your delivery lines with 
Wheaton Vapor-tight Unloading Adapters. 
Let them give you safer connections, and 
faster deliveries. Adapters can be fur- 
nished to fit other than standard size fill 
boxes. Send for samples for your own 
tests — on the Wheaton money-back 
guarantee. A. W. Wheaton Brass Works, 
Newark, N. J. 


Factory Representatives 


William A. Knapp Company 
1626 Walnut St., Kansas City, Mo. 


Earl F. Sayers, 1838 W. 33rd St., Chicago, III. 


Mechanical Products Corp. 
Los Angeles and San Francisco, Cal. 


Canadian Mfrs. and Distributors: 
Empire Brass Mfg. Co., Ltd., London, Ont 


Wheaton 
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Alloy Specialization For Oil Industry 


Usage is Now Highly Developed 


UTOMOTIVE engineers 
have had at their com- 


mand for years many al. 
loy combinations, and tube buy- 
ers likewise have had a fairly 
broad field from which to select. 
Remembering this fact that the 
production and fabrication of 
small parts does not present the 
hazard that mass does, vessel 
and boiler material must come 
from alloy analyses which can 
be readily produced and con- 
structed. 

Thermal effect on large and 
heavy sections must be dealt 
with, and consequently today 
shell and head materials are 
available in alloy steels which 
are not so sensitive to the vari- 
ous stages of making and shap- 
ing, and thus the fear of 
hazardous workability must not 
be foremost. Note should be 
made here that for welded con- 
struction, the Codes have listed 
among acceptable specifications 
only plain carbon steel for shell 
fabrication, and however signifi- 
cant this fact may be, the day 
is not far distant when several 
alloy combinations must become 
essential parts of material speci- 
fications. High strengths are 


By L. P. McAllister* 


not at their maximum and as the 
welding art has changed its ac- 
ceptable standard, so will lim- 
its of pressure, temperature and 
base material; and the next 
great step will undoubtedly be 
toward base material having a 
minimum of 100,000 pounds per 
square inch tensile strength. 
The demands are present, the 
methods of production and fab- 
rication are progressing and de- 
veloping by experimentation, 
and slowly but safely is being 
gathered the knowledge needed 
for achieving this goal. 
Alloying elements for plate 
construction must not exhibit 
pronounced air hardening char- 
acteristics for sensible fabrica- 
tion. The application of in- 
tricate or even simple heat treat- 
ments are not always advisable; 
quenching and tempering and 
long time furnace annealing are 
always accompanied by out-of- 
flatness and warpage, making 
plate fabrication difficult, if not 


*ELukens Steel Co. 


* 





Nickel alloy steel pressure vessel, built for use in sub-zero service in de- 
waxing lubricants 


26 


impossible. So, in existing de- 
velopments steels are being of- 
fered which have the improved 
qualities in the ‘as rolled” 
condition. With this problem 
foremost, the full benefit of all 
the non-ferrous elements cannot 
be had. Equipment to some ex- 
tent limits the production of the 
more special alloys requiring 
special treatments, but with the 
hoped-for industrial expansion 
it is to be expected that 
progress will not be retarded. 
The common alloying element 
of nickel, chromium, silicon, 
molybdenum and vanadium 


.have been used with remarkable 


success. By use of small per- 
centages, steel makers have 
been able to produce some of 
the qualities which should be 
expected from a higher base 
price material. One of the 
chief outstanding metallurgical 
advantages of the use of the ele- 
ments mentioned is the main- 
taining of high strength by sub- 
stituting one or more of these 
elements for increased  per- 
centages of carbon. Thus, with 
the so-called low alloy content 
steel, carbons need not exceed or 
even reach the limit of maxi- 
mum 0.25 per cent, as used in 
a 55,000 pounds-per-square-inch 
tensile strength steel, to pro- 
duce tensile values over 50 per 
cent higher than this figure. 
This advantage undoubtedly is 
attractive to the welding en- 
gineer. 

Unfortunately there has ex- 
isted in the minds of some users 
a suspicion or feeling of mystery 
about alloys. The metallurgical 
benefits from contained ele- 
ments need only some under- 
standing to alleviate such suspi- 
cion. Some regard for the 
properties imparted may 
slightly change fabricating 
methods, but not to such a 
degree than any ordinarily well 
equipped Class 1 welder need 
fear his ability to construct. 
Nickel, chromium, silicon, etc., 
are used to improve the steel, 
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DuBBSCRACKING 1s the 
way to make good gas- 
oline, no matter what 
kind of oil you have 


to crack—or how many 
kinds 


Employing the Chemical Cop 
is the way to keep the gum 
all out of your cracked gaso- 
line and the anti-knock value 
allin He saves treating costs 
and he saves gasoline 


THE CHEMICAL GOF 


Universal Oil Products Co 
Chicago, Illinois 


: e: Dubbs Cracking Process 
d 4 : S Owner and Licensor 
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Another type of sub-zero service pressure vessel, welded for refinery use. 


not to make it more mysterious. 
Stiffness of alloy material is to 
be expected, but so long as 
brittleness does not accompany 
the higher strength, the result- 
ing toughness is an advantage. 
All tonnage to date has been 
preceded by experimental work 
and it would not be amiss to dis- 
cuss a few of the rather recently 
used alloy materials. 

Two per cent nickel steel with 
carbon under 0.2 per cent, 
pioneered by a Canadian Rail- 
way in a large locomotive con- 
struction program, has served 
so well that many of the states’ 
railroads have installed wrapper 
sheets of this analysis. The 
tensile strength of 75,000 
pounds per square inch _ per- 
mitted a decrease in shell sec- 
tion, and although subject to 
the stress of locomotive service, 


the excellent ductility (See 
Table 1) of this type has 
proved its merit. Even inside 


firebox sheets with an ultimate 
of 65,000 pounds per square 
inch have been installed, and 
longer life of side sheets with 
minimized crowfeet checking 
around staybolts has been not- 
ed. 

This same analysis has found 
an opposite, although very im- 
portant, use in sub-zero service. 
Here the added nickel definitely 
increases and makes uniform 
impact values even at temper- 
atures low as minus 100 F. 
Consistently, Charpy impacts of 
15 foot pounds at minus 75 F., 


as 


can be obtained. (See Table 
2.) So to the dewaxing process 


of refining industry is offered by 
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this alloy a metal whose re- 
sistance to shock at low working 
temperatures is far better than 
any plain carbon steel, as shown 
by results consistently obtained 
to date. 


The United States Navy for its 
high tensile steel, i.e., 80,000 
pounds per square inch mini- 
mum tensile strength, found it 
advisable to list in its Hull 
steel specification a manganese- 
vanadium grade of the follow- 
ing typical analysis: carbon 
under 0.18 per cent, manganese 
maximum 1.45 per cent, and 
vanadium 0.08 per cent to 0.18 
per cent. Numerous tests car- 
ried out at Washington indicated 
to the Bureau of Construction 
and. Repairs that this analysis 
exhibited less tendency to air 
harden in the welded zone than 
some other steels so. tested. 





Ship welding varies definitely 
from pressure vessel welding in 
that stress relieving or heat 
treatment after welding is im- 
possible. Consider now this 
analysis and its possibilities—a 
particularly high ratio between 
yield point and tensile strength. 
(See Table 3) If advantage for 
Code designing could take into 
its formulae the yield point as a 
basis of determining allowable 
working stress, this steel would 
present a big advantage in 
weight saving. 

Due attention is just begin- 
ning to center around carbon- 
molybdenum plate steel. By 
this is meant carbon under 0.25 
per cent and molybdenum be- 
tween 0.40-0.60 per cent. Tubes 
of this grade have been success- 
fully used and the plate industry 
is now arousing to the ad- 
vantage that molybdenum gives, 
i.e., definitely improved physical 
properties at elevated tempera- 
tures. One has only to scan the 
creep values of carbon-molyb- 
denum steel and compare them 
with values’ on_= steels’ of 
equivalent room temperature 
strength, and readily the im- 
parted improvements can be 
noted. Advantage has been 
taken of this element in Europe 
for years. In plate and vessel 
material, room temperature 
strength of 75,000 pounds per 
square inch can be easily ob- 
tained. Units of this grade are 
in service in an eastern refinery, 
and the latest information in- 
dicates complete realization of 
anticipated results. 

Mention was made previously 
that the A.S.M.E. boiler code had 
not adopted any alloy grade for 
welded construction, and this is 


Table 1 


Chemical and Physical Properties of 2.0% Nickel Steel Plates 


Analysis Yield Point Tensile Strength Elongation 
Cc Mn Si Ni Thickness Ibs. /sq. in. Ibs./Sq. in, % in 8” 
0.13 0.52 0.20 2.10 1,” 52,500 76,000 28.00 
0.16 0.56 0.21 2.25 3,’ £4,000 75,000 28.50 
0.16 0.57 0.25 2.08 TQ" 47,000 75,600 26.00 
0.17 0.66 0.23 0.23 1 19 300 82,000 26.25 
0.16 0.56 0.21 2.25 :” 46,600 75,500 29.00 
0.18 0.68 0.19 2.90 hid 17,800 79,000 23.70 
Table 2 
2.0% Nickel Steel Plate. Charpy Impacts (Foot Pounds) 

Analysis Condition of 

K Mn Si Ni Thickness — 50° F. — 75° F. steel tested 
0.16 0.62 0.18 2:23 4," 31-33-35 17-22-23 As rolled 
0.15 0.49 0.19 .03 58 31-29-34 19-21-22 As rolled 
0.16 0.48 0.19 2.10 cm 39-39-39 32-32-30 As rolled 
0.18 0.54 0.19 2.10 35-38-36 20-24-20 As rolled 
0.18 0.66 0.24 2.24 1% 32-35-35 18-22-20 As rolled 
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PROPANE DEASPHALTING 
AND DERESINATING BY KELLOGG 
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The deasphalting of stocks prior to acid treatment, dewaxing or solvent ex- 
traction effects large savings in subsequent refining. 


Other processes licensed by Kellogg for the manufacture of lubricating oils 
include: 


Propane Dewaxing 
Acid Treatment in Propane 
Phenol Extraction (Single Solvent) 


Phenol and Cresylic Acid Extraction 
in the Presence of Propane 


The proper application of these processes makes possible the production of 
lubricating oils of improved quality at reduced operating costs. 





THE M. W. KELLOGG COMPANY: 225 BROADWAY, NEW YORK 


Los Angeles: 1031 South Broadway + San Francisco: 200 Bush Street , Tulsa: Philtower Building 


Kellogg Products include: Cross, Holmes- Manley, de Florez and Tube and Tank Cracking Units. Absorption 

Plants and Pipe Stills. Deasphalting, Dewaxing, Solvent Extraction and Acid Treating Plants. de Florez Tem- 

perature Control. Pressure Vessels for the Power, Refinery and Chenvical Industries. Power Plant and Industrial 
Piping. Pacific Hot Oil Pumps. Radial Brick Chimneys. Plastic Refractories. 


KELLOGG 








Licensing Agent for Gasoline Products 
Company, Inc. Licenses granted under 
United States and Foreign Patents for. 
Cross - de Florez - Holmes-Manley - 
Tube and Tank Cracking Processes and 
Combination Cracking Units 

European Representatives: Compagnie 
Technique des Petroles - 134 Boulevard 
Haussmann, Paris, France: + + - > 
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true. But one alloy specifica- 
tion, namely S-28, has been ap- 
proved for riveted construction. 
Such rapid and_= satisfactory 
progress has been made with 
this ‘“‘C.M.S.”’ steel that obvi- 
ously early recognition for 
welded vessels is looked for. 
This ‘“‘C.M.S.’’ specification, as 
listed in trade name, represents 
an alloy called Cromansil. Such 
steel is made and listed in two 
grades, i.e., minimum 75,000 
pounds per square inch and 
minimum 85,000 pounds. per 
square inch tensile strength. 
The carbon content in the first 
grade is limited to 0.17 per cent 
maximum, while the 85,000 
pounds per square inch mini- 
mum class permits a 0.25 per 
cent maximum = carbon. The 
name of this low alloy reveals 
its chief components, i.e., chro- 


mium, manganese and silicon. 
Each of these elements is found 
in the following ranges: chro- 
mium 0.30 to 0.60 per cent, 
manganese 1.05 to 1.50 per cent 
and silicon 0.60 to 0.90 per 
cent. The metallurgical  bal- 


ance of these three toughening 
elements has made possible a 
low alloy steel of high strength 
properties without the loss of 
ductility. (See Table 4). 


The merits of any material 
are best substantiated by its 
use, and actual tests are worth 
many expert opinions. The 
many tons of this steel which 
have been most. successfully 
welded into Diesel engine 
frames and housings of various 
intricate shapes and thicknesses, 
and the complete power units 


— 
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Table 3 


Chemical and Physical Properties of Manganese-Vanadium Steel 


Plates 
— Analysis Yield Point Tensile Strength Elongation 
C Mn Si Vv Thickness Ibs./sq. in. Ibs./sq. in. % in 8” 
0.15 1.40 0.20 0.13 i" 59,800 87,200 24.00 
0.15 1.40 0.20 0.13 Vy, 63,600 92,600 20.00 
0.16 1.43 0.22 0.10 1," 65,000 89,600 22.75 
0.16 1.43 0.22 0.10 56” 61,700 93,600 20.00 
0.15 1.40 0.20 0.13 cd 62,600 92,000 24.25 
0.16 1.43 0.22 0.10 7” 64,600 92,000 23.50 
Table 4 


Chemical and Physical Properties of Cromansil Steel Plates 


Analysis Yield Point Tensile Strength Elongation 
c Mn P S Si Cr Thickness _Ibs./sq. in. Ibs./sq. in. % in 8” 
0.12 1.12 0030 0.017 0.55 0.54 wy" 60,000 80,400 25.00 
0.12 1.12 0.030 0.017 0.55 0.54 34” 47,100 76,300 27.00 
0.14 1.26 0.0385 0.022 0.77 0.47 i 55,600 80,200 26.50 
0.21 1.17 0.014 0.024 0.72 0.47 ya 53,200 85,600 20.00 
6.14 1.24 0.010 0.018 0.76 0.47 on 45,600 77,400 21.25 

0.20 128 0.027 6018 073 0.52 11%” 54,000 88,200 22.75 * 


developing around 600 H.P. at 
1200 r.p.m. with the accompany- 
ing vibratory stresses, prove be- 
yond a doubt that this alloy has 
weldability and toughness which 
warrant much added considera- 
tion. Taking advantage alone 
of the strength of the 85,000 
pounds per square inch mini- 
mum_= grade, reductions in 
weight are so evident that its at- 
tractiveness cannot be denied. 
Nickel and Chrome-Clad ma- 
terial has been produced whose 


corrosion - resistant properties 
present to users very definite 


economic savings. The strength 
of plain steel base material can 
be used for computing working 


stress and the thick layer of 
cladding securely bonded, can 


be depended upon to resist the 
corrosion for which it is recom- 
mended. Ten per cent and 20 








Fusion welded pressure vessels, made of nickel clad steel, six feet diameter 


by 23 feet in length. 


The inner surface of the plain steel is covered by a 


layer of 20 per cent nickel steel, completely bonded to the base metal, These 
vessels are built for 100 pounds working pressure, the stresses being carried 
by the base of steel only 
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per cent Nickel-Clad plates have 
been successfully produced and 
fabricated and fusion welded to 
Class 1 requirements of the 
A.S.M.E. boiler code. Vessels so 
constructed meet, particularly 
in the chemical industries, a 
long sought for need. The man- 
ufacturing methods of this 
Nickel-Clad material have been 
so developed that uniform thick- 
ness of the cladding is assured 
and the bond between the layer 
of nickel and the base steel is a 
metallurgical one. The good 
physical properties of the base 
metal are not impaired by this 
bonded layer of nickel since this 
element alone is strong and 
ductile. 


Other combinations of alloys 
worthy of consideration are be- 
ing offered and developed for 
various purposes. The appre- 
ciation of improved quality is 
foremost today, and one of the 
very necessary aids for this de- 


velopment is the addition of 
wisely selected alloys. Due 


regard must be given, first of 
all, to well and carefully made 
steel, for just the addition of 


certain metals will not overcome 


poor melting practice. The se- 
lection of base material of the 
proper quality must be given 
thought, and the industry to 
day more seriously than ever 
before, is, so to speak, use-mind- 
ed. Consequently the opinions of 
fabricators and inspection 
groups are welcomed and en- 
couraged in order to guide the 
development of either plain car- 
bon or alloy steel since the day 
of special steels for almost 
individual purposes is here to 
stay. 


a 
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DIGGING Up CUSTOMERS for You? 
















HE AMERICAN WEEKLY 
does a better job of digging 
up customers for you than any 
other magazine—because it goes 
to twice as many consumers as 


any Other publication, straight 





across the country. More than 
5% million families read this 
Vighty Magazine! Feature the 
products advertised in its power- 
ful pages and get your share of 


the business it digs up. 








The American Weekly—what it is 


@ The American Weekly is the largest magazine in the world. It is distributed through 17 


great Hearst Sunday Newspapers. In 614 of America’s 995 towns and cities of 10,000 popula- 
tion and over, The American Weekly concentrates 67% of its circulation. 

In each of 158 cities, it reaches one out of every two families 

In 146 more cities, 40 to 50% of the families 

In an additional 139 cities, 30 to 40% 


In another 171 cities, 20 to 30% 


... and, in addition, more than 1,982,000 families in thousands of other communities, large 
and small, regularly buy and read The American Weekly. 


THEAMERICAN 
Fe AW PRERLY. 


“The National Magazine with Local Influence” 
Main Office: 959 Eighth Avenue, New York City 
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The chart accompanying this article is on page 34 


New Viscosity Conversion Chart 
Includes Absolute Units 


PPOSITION in the ever re- 
O curring controversy on 

the adoption of new 
standards of viscometry has a 
strong argument in the unde- 
sirability of making confusing 
changes and of taking time to 
become accustomed to a differ- 
ent technique or of the result- 
ing temporary necessity of in- 
creased translation from one 
unit to another. 


Without taking sides either 
way and in view of the fact that 
there exists now in common use 
several different viscometers 
having different units, it was 
thought desirable to provide a 
conversion chart based upon the 
most authoritative material 
available. Such a chart should 
be able to convert not only the 
commonly used units but should 
be able to express them in fun- 
damental units or vice versa. 


Any conversion is a matter of 
seconds with the chart accom- 
panying this article. A straight 
line or straight edge perpendicu- 
lar to the scaled lines of the 
chart indicates equivalent units 
on the kinematic, Saybolt Uni- 
versal, Saybolt Furol, Engler, 
and Redwood No. 1 scales, at 
any common temperature. Ab- 
solute units are determined by 
drawing a line or laying a 
straight edge across the kine- 
matic and specific gravity scale 


By M 


y M. G. Van Voorthis 
N. PLN. 


Staff Writer 


at given values of each, the in- 
tersection with the absolute 
scale indicating the correspond- 
ing absolute unit; thus, when 
KV = 460,000 centistokes and 
sp. gr. = 0.8, absolute viscosity 
is 350,000 centipoises. 

The absolute unit may also 
be determined directly from 
Saybolt Universal seconds and 
A. P. I. degrees since they are 
functions respectively of kine- 
matic viscosity and_ specific 
gravity. The line solves the 
equation: 

Absolute viscosity — (0.220t 

141.5 
— 135/t) ( ) 
A.P.I. degrees 131.5 
in which t — Saybolt Universal 
seconds (t over 100) and which 
is derived from the relation: 

Absolute viscosity kine- 
matic viscosity x sp. gr. 

The chart is based upon a 
logarithmic scale of kinematic 
viscosities and the formulas re- 
lating the units of the various 
viscometers to the kinematic 
scale. The Saybolt Universal 
scale is made to conform to the 
A.S.T.M. standard equations: 
KV 0.226 t — 195/t 

(t 100 or less) 








or Canada on receipt of 50 cents. 


at the following prices: 


horizontal cylindrical or 
or ellipsoidal ends, $1. 
temperature, 50 cents. 


O.. 





NLARGED copies of the viscosity conversion chart, about 15 by 19 
inches, will be mailed postpaid to any point in the United States 


Other enlarged charts previously published may also be obtained 


Set of three nomograms for determination of specific heat, heat 
content, and latent heat of vaporization of petroleum products from 
temperature and gravity observations $1. 

Set of two nomograms for gauging vertical cylindrical tanks and 

ellipse shaped tanks with flat, spheroidal, 
Volume correction chart for determining vol- 
umes at standard temperature from gravity and observed volume and 


All orders should be addressed to National Petroleum Publishing 
Technical Dept., 1213 West Third St., Cleveland. 








KV = 0.220 t — 135/t 
(t over 100) 

It is reproduced at both sides 
of the chart to facilitate the 
drawing of lines perpendicular 
to the scale lines. 

The scales for the Saybolt 
Furol, Engler, and Redwood No. 
1 are all taken from the equa- 
tions of F. H. Garner and C. I. 
Kelly, abstracted in Chemical 
Abstracts Jan. 20, 1934, p. 621. 
The original article appeared in 
Petroleum Zeitschrift 29, No. 
28, 1-12 (1933) and in Physics, 
Vol. 4, page 97, March, 1933. 

The formulas for Saybolt Fu- 





rol are: 
KV 2.24 t — 184/t 
(t = 25 to 40) 
KV 2.16 t — 60/t 
(t > 40) 
The Engler formulas are: 
KV = 8.0t 8.64/t 
(=° = 2.55 te 3.3) 
KV = 7.6 t — 4.0/t 


(E° > 3.2) 
The Redwood No. 1 formulas 
are: 





KV = 0.260 t — 179/t 
(t = 34 to 100) 
RV = 0.347+t 50/t 
(t > 100) 


While all scales are based on 
one or two formulas which are 
approximate representations of 
data curves, it is equally possi- 
ble to use scales which conform 
exactly to a data curve by tak- 
ing the figures direct from the 
curve. W. B. McCluer and M. 
R. Fenske saw fit to represent 
their data relating kinematic 
viscosity and Universal Saybolt 
seconds* by means of a tabula- 
tion rather than a formula since 
the “conversion cannot be rep- 
resented by any simple single 
relation.”’ This tabulation could 
be used directly to construct a 
scale on the chart if desired. 
Scales so drawn would be more 
accurate than those derived 
from formulas, 

The chart has been construct- 


ed so that additions can be 

made. 

*Ind. Eng. Chem., Jan. 1935, p. 82. 
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KELLY has built up a valuable product is right, and the prices are 
background of experience inthe — "!@* 
merchandising of tires and ac- 4. Kelly has a 41-year reputation 


for honest dealings with all their deal- 


-essories sugh chai il-sta- - , asp , 
= es thre ugh chain oil-sta ers. The Kelly franchise is the fairest 


tions. We have incorporated the in the tire-business. Your work is 
lessons that we have learned in backed by national and local Kelly 
— ; , - advertising, sales-promotion and mer- 
the new KELLY PLAN for oil er stasnaleainei 
chandising assistance. 
| marketers. It is a plan that has 
v/ 7 « >» 
IP | proved itself successful. Consider Let us tell you more about the 
# + . 4 ¥ » f " 1) >» Ie > whe r 
Pe these four basic advantages of KELLY PLAN developed especially 
we) - MH « te 2 ‘; < 
If Kelly products: for oil marketers. Find out what 


it means to you in dollars and 
1. Kellys sell faster than lesser cents. Fill out the coupon and 
known brands. Kellys have been na- 


; notage mail it today. 
tionally known as a quality line for ‘ t today 


41 years. 
KELLY-SPRINGFIELD TIRE COMPANY 


BELEN Sk RI 





2. Kellys give exceptional wear. Cumberland, Maryland 

Built with the finest of materials and Please send me at once, without any obliga- 
/ oa oad tion, full information concerning your special 
workmanship. They stay sold. They franchise for oil marketers. 
add to your good-will, and bring more 
° Vame 

trade to your stations. 

© ba iddress 

3. Kellys cost your customers no 
more than competitive makes. The Company 


KELLY-SPRINGFIELD | 


July 10, 1935 


>) 
iS) 

















VISCOSITY CONVERSION CHART 
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A brilliant philosopher, Galileo, ob- 
served the swaying of a bronze lamp 
in the dome of a cathedral at Pisa, 
Italy. From it he wrested the secret 
of the pendulum, which, 60 years 
later, he applied to the measure- 
ment of time. 
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TWO LAWS OF TIMING 


One made possible the Modern Timepiece....the other 
introduced a New Standard of Motor Performance... 


ee It was the brilliant Galileo who discovered the law of the pendulum. 
Observing the sway of a great bronze lamp in an ancient Italian cathedral, 
he noted that regardless of the distance of the swing, each cycle consumed 
the same amount of time. From this observation was developed the principle 
of the modern timepiece. 








oh 


More than 300 years later, petroleum engineers discovered another law which 
: has to do with timing. They found that when each — of gasoline is com- 

MAR ON posed of fractions scientifically graduated in volatility, the fuel explodes with 
5 gate THRUST which adds to acar’s performance and safeguards the 

PROOUC &S life o its parts. — - cae 

MARATHON has long specialized in the refining of accurately TIMED Gasoline 

Ges! Scientifically determined specifications, rigidly adhered to, are your assurance 
“ that every gallon possesses its full quota of smooth, TIMED power. Jobbers 
find TIMED Gasoline a profit builder. May we quote on your requirements? 


MARATHON OIL COMPANY ‘ ‘ TULSA, OKLAHOMA 


Sioux City, lowa Little Rock, Ark. Fort Worth, Tex 


ZHON | 
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The new Barnsdall station, equipped with concealed floors lights which 





the building 





are flush with the curbing around the edge of 


Concealed Lamps Add Effective Lighting 


World War was in full 

swing, there was construct- 
ed on a corner lot at Tenth St. 
and Broadway, Oklahoma City, 
what then was the latest in 
service station design. 

The canopy was the thing, 
and canopy this station had in 
large proportions. The building 
proper was only large enough 
for rest rooms, a small desk 
and some oil storage. The lu- 
brication and oil draining was 
done on a drive-on rack, out- 


| THAT period when the 


side, near the rear of the sta- 
tion. 

Both Broadway and Tenth 
St., have since become quite im- 
portant boulevards and _ the 
business district expanded to 
and beyond this corner. 

The accompanying pictures 
tell, more vividly than can 
words, the ‘‘before” and “af- 
ter” modernization story. 


The building is set well back 


on the 75 by 75 foot lot and is 
approximately 58 by 26 feet in 
size, leaving a major portion of 





The Barnsdall station and property in Oklahoma City before modernization 
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Attractiveness of this modern station 

is heightened by floor lights set in 

the curb around the base of the 
building 


the lot for spacious driveways, 
permitting easy access to the 
pump islands and the lubrica- 
tion and washing departments. 

The building is of steel and 
concrete, with stucco finish. 
Seven floor lights are set in the 
curb around the base of the 
building. They are set at such 
an angle they diffuse their il- 
lumination over the white face 
of the building. 

Washing and_ lubrication 
rooms are identically equipped. 
This permits both washing and 
lubrication in either room with- 
out necessity of moving the 
automobile. The lift is used for 
both washing and lubrication, 
and of course for oil draining. 
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HERES WHERE 
SALES ARE MADE 





Unper A ROTARY LIFT 


customer and attendant get to- 


ANNVNUANNQQQQ0Q0000000000000GQUUUUOOOUUOUOUUAUUU ELENA gether. Intimate contact is an 
advantage for both .. and for you. 
ROTARY LIFT gives 


you "4 
of the most 


important lift features 


UNDER A ROTARY LIFT the cus- 
tomer gets a clear and complete 
view of the underside of his car. . 
and appreciates the opportunity. 





UNDER A ROTARY LIFT the at- 


tendant gets a chance to talk other 


1. Simple construction. 


2. Long life. 


ILUNUUUNUUUNCUOUGU0000000000000000000 00000000000 0U CEEOL 











; . services, suggest accessories and 
. 3. Easy access to wearing 

: replacements . . . that lead to 

arts. 
P extra sales. 

4. Low cost service and main- 
sianahaspen UNDER A ROTARY LIFT sales and 
: service records reach a new high, 
i More Cars Are Serviced Ss 

on Rotari as proved by the records of thou- 
> sands of successful stations who 
‘ Than Any Other Lift are today making Lubrication with 
V Rotary Lifts a leader for new busi- 
° ness and new profits. 
n 
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The Five-Gallon Buyer 





Remembered Condition of the Station Rest Rooms 


Long After the Brand of Gasoline was Forgotten 





HE NATIONAL PETROLEUM 

NEws' Five-Gallon buyer 

has completed a 1500-mile 
trip during which he has ob- 
served current sales methods of 
service station attendants and 
the state of the rest rooms. 

A typical tourist, the buyer 
drove a medium priced car and 
was accompanied by his wife 
and two daughters. Gasoline 
was bought in 5-gallon lots to 
permit stops for rest room privi- 
leges at convenient intervals. 
Only stations which gave prom- 
ise by their exterior appearance 
of offering clean accommoda- 
tions were considered as a place 
in which to buy gasoline or oil. 

By request, no stations were 


visited where a sign was not 
clearly visible indicating the lo- 
cation of the women’s rest 
rooms. Also, no stations were 


visited where the entrance to the 
women’s rest rooms was off the 
service station drive. Perhaps 
the Five-Gallon buyer’s family 
is old fashioned but it prefers 
rest rooms around the corner 
from the drive where the sales- 
man is working. 


Stations were visited in Ohio,° 


Indiana, Illinois, Missouri, Kan- 
sas and Oklahoma. Stations op- 
erated by major companies, by 
local oil companies and by inde- 
pendent dealers were visited. 
These general observations 
may be made as a result of the 


trip: 

1. Half of the salesmen ask 
permission to fill the gasoline 
tank when they approach the 
car. 


2. Half of the salesmen greet 
the customer and then wait to 
receive whatever order is given. 

3. One third of the salesmen 
will accept the order given them 
and then come back to the cus- 
tober and advise him that the 
tank will hold more gasoline and 
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attempt to make the added sale. 
4. Virtually no effort is made 


to sell Ethyl gasoline. One 
salesmen out of 20 mentioned 
Ethyl. 


5. Very few station salesmen 
refer to the gasoline they sell 
by brand name. Out of 20 sta- 
tions visited in the 1500 miles 
only two mentioned the brand 
name of the gasoline in their 
sales talk. 


6. Motor oil sales effort has 
increased remarkably since the 
Five-Gallon buyer made his last 
trip through this general area 
two years ago. Oil checking has 
become a routine matter in most 
stations. Many station attend- 
ants check oil without com- 
ment, while others request per- 
mission to raise the hood for 
this purpose. 

7. Rest rooms are good, bad 
and indifferent—as always. 
Among the major oil company 
stations visited, Cities Service 
Stations are unique in their 
standard of cleanliness. 

Discussing the rest room prob- 
lem with a major company mar- 
keting executive since making 

EMBERS of N«Ationat PE- 


M TROLEUM NEWS Editorial 


Staff, in their travels by driving, 
observe the merchandising effort 
used, and other points about the 
operation of oil company stations. 
They seldom disclose their identi- 
ty, at least until their purchases 
are made. They are Two-Gallon 
Buyers, or Five-Gallon Buyers, or 
in the market for a lubrication 
job, or an oil change, as the case 
may be. 

The author of the accompanying 
article, a Five-Gallon Buyer, was 
purchasing gasoline on a 1500- 
mile trip and he and his family 
were taking notes on the condi- 
tion of rest rooms. 

















the trip, the Five-Gallon buyer 
was told that a principal reason 
for failure to achieve the ideal 
in rest room cleanliness is the 
fact that the oil company is not 
able to employ men who have 
as high personal standards of 
cleanliness as those of the 
‘“‘White collar” tourist. The sta- 
tion men, he pointed out, often 
are not used to immaculate sur- 
roundings at home and hence 
fail to realize that their rest 
rooms may be offensive to some 
customers. 

Following are some jottings 
from the notebook of the 5-gal- 
lon buyer made at the stations 
visited: 

Cities Service Station No. 1, 
Huron, O. Station Operator came 
forward briskly and said: “‘Good 
morning, may I fill your tank?” 
After serving gasoline requested 


permission to check oil and 
water. Rest rooms at this sta- 


tion were spotless. Paper cups 
imprinted with a Cities Service 
advertisement and paper towels 
were available. 

Bowling Green, O. Independ- 
ent jobber station. Station op- 
erator said: ‘‘Good morning. 
How many?’”’ Checked oil and 
water without request. 

Something new: at this sta- 
tion toilet tissue in the women’s 
rest room cost 1 cent. Floor in 
the women’s rest room needed 
scrubbing. Men’s room also had 
not been cleaned that day—time 
9°30 ‘asm: 


2aulding, O. Independent 
station handling major brand 
gasoline. Salesman said: “Good 


morning,’ then paused until the 
Five-Gallon buyer stated his 
wants. This station had spot- 
less rest rooms equipped with 
free cups and paper towels. (Op- 
erator still had a well-thumbed 
copy of the latest N.P.N. Oil 
Code Data Book on his desk in 
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He’s a one-man Information Bureau! 


ERE’S your best bet when you'd 

like to check up on the answer 

to a weighty stock oil problem... 
Just send for the Gulf SOS man 


e “6 ” 


and say: ‘Information, please! 
That's his cue for action—and he 
knows what he's talking about. 

You can tap him for special in- 
formation, elusive facts and figures, 
anytime—without the slightest feel- 
ing of obligation. Gulf has trained 
him carefully—and provides his 
services absolutely free! 

If you’re a tank car buyer or job- 
ber of lubricating stocks, it’s good 
business to take advantage of the 
convenience of Gulf’s Stock Oil 
Service. 
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You'll find, too, that Gulf’s petro- 
leum products are always on a par 
with its service. It’s a satisfaction to 
deal with an independent company 
whose standards and ethics are 
“tops.” There’s a special Gulf Stock 


Oil to meet any requirement—and 


* * 


GULF REFINING CO., PITTSBURGH 


FOR BRIGHT STOCKS... NEUTRAL OILS 
PALE OILS AND HIGH VISCOSITY REDS 


Call the 
Gulf “S$. 0. S.” man! 


Gulf’s superior refining processes 
and up-to-the-minute research facil- 
ities assure you of peak quality, 
maximum uniformity and rigid ad- 
herence to specifications. 

Write or wire for samples and 
specifications. 





GULF REFINING COMPANY 
2509 Gulf Building, Pittsburgh, Pa. 
Please have the Gulf S. O. S. man call. 


Without obligation, I would like to talk 
to him on 





(Fill in date 


Name 





Address. 





City. State 























office although the Supreme 
Court already had spoken.) 

Celina, O. Major company 
station. Operator: “Some 
gasoline?’” This is first sales- 
man to mention brand name. 

“= Ves.’ 

“May I fill it up?” 

This salesman asked permis- 
sion to check oil and water. He 
regretted that he had no road 
maps—none having come in yet 
this spring (June 7). 


NDERSON, Ind. Major com- 
pany station. 

Station operator: 
Pause. 

Five-Gallon 
use about five.”’ 

Operator checked oil and 
water without asking permis- 
sion, washed windshield and 
rear window, offered to check 
tires. 

Independent station on High- 
way 40 in Indiana. Woman at- 
tendant came out: ‘“‘How may I 
serve you?”’ 

Buyer noticed he had one tire 
that was getting soft, asked lo- 
cation of air hose. 

“I’m sorry but we do not have 
any air,’’ she replied. ‘Air costs 
so much.”’ 

Rest rooms spotless. 

Effingham, Ill. Major com- 
pany station—same company 
visited at Anderson, Ind. Where- 
as Anderson station was clean 
this station had filthy rest rooms. 
Operator wasn’t so clean him- 
self but was best salesman yet 
encountered. 

Salesman first asked permis- 
sion to fill tank. After filling 
crder for five gallons pointed out 
that tank would hold five more. 
After cleaning windshield said 
that rubber in wiper blade was 
dead and that he could put a 
fresh one in quickly. Operator 
inquired whether buyer’ had 
sunglasses. Suggested after- 
noon drive with sun in eyes was 
quite a strain. 

Operator was sorry he had no 
Illinois road maps but was kind 
enough to offer one for Missouri. 

Hamil, lll. Independent deal- 
er handling same brand of gaso- 
line as company operated station 
at Effingham. This dealer had 
freshly painted, very clean rest 
rooms. He waited for buyer to 
announce his wishes but came 
back to announce that gasoline 
tank would hold another five 
gallons. Dealer was friendly in 


“Hello.”’ 


buyer: “| ean 


his attitude and advised buyer 
to avoid crossing Mississippi 
river at Alton, to cross either on 
free bridge at St. Louis or by 
Chain of Rocks bridge. 

Des Peres, Mo. Sinclair tav- 
ern station. Operator asked per- 
mission to fill tank and to check 
oil and water, was glad to 
tighten fan belt. Rest rooms in 
tavern were up to their usual 
standard of excellence. 

St. James, Mo. Independent 
dealer. 

Dealer: 
for order. 

After sale was completed 
dealer said: ‘“‘Well, come again.”’ 
Rest rooms were in good condi- 
tion. 

Rolla, Mo. Buyer always 
stops at Sinclair tavern for gas 
and oil. Sales effort here was 
identical with that at Des Peres, 
salesman asking permission to 
fill tank. Sinclair salesmen al- 
ways say “Sir’’ to customers. 
Rest rooms are always clean. 


“Howdy.”’ Pause 


ARTHAGE, Mo. 
pany station. Women’s rest 
room locked. Salesman made 
no comment when customers 
were unsuccessful in entering. 
Men’s rest room in fair condi- 
tion. 

Baxter Springs, Kan. Nicely 
kept station of large independ- 
ent integrated company. Sales- 
man was very neat and clean, 
was wearing what appeared to 
be a leather tie. 


Major com- 


Salesman: ‘Gosh it’s hot.” 
Customer: ‘Five please.” 
Vinita, Okla. Independent 


dealer handling major company 
brand. Rest rooms at this sta- 
tion were filthy. Floor in men’s 
room was covered with news- 
papers. No toilet paper was 
available in women’s” room. 
Salesman exerted no effort to 
increase sale. 

Oklahoma City, Okla. Barns- 
dall newly built station. No 
other cars being in the station 
at the time, three men began 
working on the car. One asked 
permission to fill the tank, one 
checked oil and water while the 
other did a thorough job of 
washing the windshield. 

Salesman in charge of gaso- 
line pointed out that tank would 
hold four more gallons, total 
sale 9.2 gallons. 

Salesman who checked oil an- 
nounced that level was correct 
but opened a new line of attack 





never before encountered by this 
buyer. 

“Has your oil been drained 
within the last 1000 miles?’”’ he 
inquired. “If not, it will take 
only a minute to drain the 
crankease and put in fresh oil. 
Your motor will then be much 
safer.” 

Tulsa, Okla. Continental Oil 
Co. leased station. In making 
oil sale attendant asked: ‘Do 
you use Germ Process oil? It 
is a very fine motor oil and we 
sell a great deal of it. Our oil 
to gasoline ratio is twice as large 
as most filling stations get, four 
sallons of oil to 100 of gasoline. 
The company has made a good 
oil and it advertises it a lot.”’ 

The Five-Gallon buyer bought 
the 30-cent oil, the first 30-cent 
oil bought on the trip. 


Shawnee, Okla. Station of 
integrated Mid-Continent refin- 
ing company. 

Salesman: ‘‘Howdy.”’ Pause. 

Buyer also kept silent for a 
moment and salesman finally 
said: ‘“‘May I fill it up?” 

Door to women’s rest room in 
this station was fitted with a 
large pane of clear glass so that 
anyone coming up to the door 
could look in and see whether 
the room was occupied. This 
didn’t make a hit with the cus- 
tomers. 


Chandler, Okla. Small Cities 
Service station here as spotless 
as those found in other parts of 
the territory. 


APULPA, Okla. Very modern 

black glass station of Mid- 
Continent Petroleum Corp. 

Salesman: ‘‘May I fill it up 
with D-X, Mister?’ After put- 
ting in five gallons as directed 
salesman pointed out that tank 
would hold another five. Oil 
and water were checked and ne- 
gro porter checked tires, letting 
two pounds out of each after 
asking if buyer carried 35 
pounds. 

Salesman at this station in- 
quired whether battery had 
been inspected recently. Notic- 
ing Ohio license plates he point- 
ed out that on a long, hot trip 
battery water is used up quick- 
ly and neglect is apt to cause 
damage. After checking oil, 
salesman observed that motor 
had been cleaned before trip 
was started and said that wash- 
ing the motor before a trip often 
keeps the car running cooler. 
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Motor Trucks Have Many Advantages 
In Freight Transportation 


provides the 
speediest overall land trans- 
portation, it was concluded in 
the freight report of the Fed- 
eral Co-ordinator of Transpor- 
tation, Joseph B. Eastman, for 
the year 1932. Returns to the 
shipper questionnaire indicated 
that a substantial carlot  ton- 
nage of relatively high grade is 
now moving by highway on ac- 
count of the complete service 
offered by that agency. The mo- 
tor vehicle was found to be su- 
perior in its ability to synchro- 
nize its schedules with its pat- 
rons’ needs, 


Expressing the above state- 
ments in figures, the rate of 
speed from consignor to con- 
signee averaged 15 miles per 
hour by truck as compared with 
5 miles per hour by railway, 3 
to 10 miles per hour by water- 
ways, and 1 to 5 miles per hour 
by pipelines. 

The speed of truck transpor- 
tation was further emphasized 
by an examination of several 
thousand typical movements in 
all states which indicated that 
door-to-door service by highway 
was faster than rail service ex- 
cept in two instances. The fol- 
lowing table gives average 
truck and rail delivery time for 
six average distances. 


HE highway motor vehicle 
at present 


Average Truck Rail 
Haul Time Time 
Miles Hrs. Hrs. 

mS 4 a 
80 8.5 33 
156 12:6 34.0 

259 18 45 
396 at 57 
781 51 85 


In other words, the truck de- 
livers on the first morning with- 
in a radius of 149 miles, the 
train within a radius of 13 
miles. By the second morning 
the truck’s area has increased 
to 534 miles and the train’s to 
149 miles. The third morning 
finds the truck deliveries 9290 
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miles away, the train 419 miles 
away; and by the fifth morning 
the truck has delivered with 
1200 miles and the train within 
§00 miles. 


These are averages for the 
whole country and it was noted 
that speeds in the East and 
South are slower. Returns of 
the questionnaire indicate that 
between 50 and 100 million tons 
moved by highway in 1932 in 
part because of superior speed. 

Shippers of over 10 per cent 
of the tonnage reported that 
they used the highway because 
of the ability to get more de- 
pendable service, 12 per cent 
was transported by truck be- 
cause of more convenient sched- 
ules, and 13 per cent because 
the equipment permits more 
economical packing and crat- 
ing. Low minimum weight re- 
quirements influenced 34 per 
cent of the shippers, a more lib- 
eral commodity mixture 26 per 
cent, and lower charges 60 per 
cent. 


Throughout the United States 
today we have a “hand-to- 


mouth” buying habit which will 
continue for 


probably many 










RAILWAY 
4-4 % 


WATERWAY 
177. 


1932-/570 Mitton Tons 


Fig. 1—Distribution of traffic among 
carriers 


years to come, it 
The important need for very 
rapid transportation is. evi- 
denced by the number of small 
shipments, many placed daily 
by telephone, Since the ‘‘hand- 
to-mouth” buying extends to 
larger quantity buying, carriers 
transporting large quantity 
shipments must also be pre- 
pared to transport quickly. 


The report finds that the ton- 
nage transported by highway 
lies between 80 to 220 million 
tons and that the loss to older 
carriers ranges from 7 to 17 
per cent, probably closer to that 
latter. From a revenue stand- 
point, the loss appears to be 
between 15 and 20 per cent. As- 
Suming that the production of 
1928 is one which may be nor- 
mally expected over the period 
of the immediate future, the 
railways can receive revenues 
only about 85 per cent as great 
as in 1928. 

The increasing use of tank 
trucks for transporting petrole- 
um products was attributed in 
large measure to the develop- 
ment of hard surfaced roads 
and the ability to move gaso- 
line direct from refineries to lo- 
cal dealers, thus eliminating 
the intermediate step of reload- 
ing at additional expense and 
with additional evaporation 
losses of the more volatile prod- 
ucts. 

However, the percentage of 
total petroleum products trans- 
ported in the United States in 
1932 by truck was quite small 
according to the report. Motor 
trucks transported less than 
0.7 per cent of the total, 744,- 
000,000 barrels. Of this amount 
the water carriers originated 
382,000,000 barrels or 51 per 
cent, the Class I railways origi- 
nated approximately 337,000,- 
000 barrels or 45 per cent, and 
the interstate pipelines origi- 
nated about 24,900,000 barrels 
or 3.3 per cent. The remaining 


was stated. 
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Fig. 2—Charges.for hauling an average load of 28 net tons of gasoline. 


The 


chart illustrates the method of determining economical distances to trans- 


port gasoline by truck and by rail. 


The intersections of the lines indicate 


mileages at which transportation should be shifted from truck to railway or 


vice versa under four distinct conditions or methods of determination. 


Fully 


loaded means both ways and 65%-empty haul refers to the return run only. 
According to the actual rail rate schedules it is apparently economical to use 
trucks over much longer distances than when average revenues are used 


as a 


0.7 per cent was divided among 
motor trucks, intrastate pipe- 
lines, and Class II and III rail- 
way carriers, 

That the unit in which trans- 
portation is sold is a factor of 
great importance is evidenced 
by the fact that over one third 
of the total highway tonnage 
found the rail unit unsuitable. 
The report stated that it is of 
primary economic importance 
that the units in which many 
commodities are purchased or 
sold, processed and transported, 





basis 


have become much smaller in 
recent years. 
Tank cars for. petroleum 


products are recommended to 
be of larger size, as stated in 
NATIONAL PETROLEUM NEwSs, 
June 12, but other types of cars 
are handicapped by the tenden- 
cy to increase their size, it is 
stated. Particular attention, 
therefore, is directed to a means 
of not only overcoming this 
handicap but of co-ordinating 
the transportation services of 
railway and highway vehicles. 
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Fig. 3—Charges for hauling an average load 
‘ The interpretation of the 


oil. 
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of 34 net tons of road and fuel 
chart is identical with Fig. 5 


’ 


The report definitely recom- 
mends the more universal adop- 
tion of a railway car of shock- 
proof chassis, with multiple 
sets of containers which are in- 
terchangeable between railway, 
waterway, and highway  ve- 
hicles, versatile in design, ad- 
apted to present day sales units, 
and accessible for economical 
loading and unloading. This 
would improve’ transportation 
service, reduce its cost and dis- 
courage uneconomic distribu- 
tion of traffic. The distribution 
of traffic among carriers based 
on total production in 1932 is 
shown in Fig. 1. 


Graphic comparisons of the 
truck costs, the _ synthetic 
charge scale and the estimated 
percentage relationship to the 
first class rate in the case of 
each of 27 principal commodi- 
ties are given in the report. 
That for hauling an average 
load of 28 net tons of gasoline 
and 34 net tons or road and fuel 
oil accompanying this article as 
figures 2 and 38. 

Two truck costs are shown, 
one that of a fully loaded move- 
ment in each direction and the 
other one in which 65 per cent 
of the return movement is 
deemed to be empty. These two 
costs are intended to approxi- 
mate the ceiling of rail rates, 
i.e., the price beyond which the 
traffic will be driven to the high- 
way. The other two lines repre- 
sent costs of rail service as in- 
dicated by rail company reven- 
ues and by the scheduled rates 
for the particular commodity 
considered. In the case of gaso- 
line the rates are indicated to 
be 27.5 per cent of the first class 
rate, and for road and fuel oil, 
22 per cent of the first class 
rate. 

The average of rail charges is 
seen to penetrate the ceiling of 
truck costs for gasoline at 105 
miles which is interpreted to be 
the distance below which the 
cost by highway is less than the 
average charge. The other three 
intersections indicate similar 
distances under different condi- 
tions. According to the rate 
schedule, truck distances may 
be much farther. 

In the terminal trucking field 
study, the object was to discov- 
er differences in trucking costs 
arising from variations in the 
type of terminal work done, the 
kind of equipment used, and op- 
erating methods employed. On- 
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HEEKIN @:¢ CANS 


ANNED oil is your protection to your customers—and to yourself. 
Today, the packaging of oil for the motorist is thoroughly estab- 
lished. Heekin cans are noted for their lasting, true color reproduction 
—taking any design or combination of colors and reproducing them 
on metal with a lasting lustre that will make your product stand out in 
any display. Whether you are now canning oil—or contemplating 
this modern marketing method we will gladly work with you. Heekin 
Lithographed Cans with harmonized colors go into every industry—all 
over the world. A line from you will bring a Heekin packaging expert 
to your door. Our factories are located for quick, economical ship- 


ments of cans. THE HEEKIN CAN COMPANY, Cincinnati, O. 


THE HEEKIN CAN COMPANY: CINCINNATI - OHIO 





July 10, 1935 45 








°o 
7 
ao 


°o 
o 
> 


GASOLINE CONSUMPTION , gals. per mile 
to ta 


o 
. 
~ 


.¢) 10 20 30 
GROSS WEIGHT, IN THOUSANDS OF POUNDS 















0.06 


0.05 


0.04 


0.02 


OIL CONSUMPTION, qts. per mile 


0.01 


40 50 60 


Fig. 4—Elements affecting highway operating costs charted from a survey 

of thousands of operations in all parts of the United States in a report of 

Federal Coordinator of Transportation Eastman, The chart shows the aver- 

age gasoline and oil consumption based on the gross weight of the vehicle. 

The ‘vehicle price’’ line indicates average price per vehicle based on gross 
weight 


ly movements of full truck 
loads in terminal areas were 
studied. 

The basic data for each of the 
important elements affecting 
highway operating costs were 
plotted for the six vehicle gross 
weight groups, formulae were 
developed by inspection and 
from weighted averages, and 
the resulting equations shown 
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graphically. Figures 4 and 5 
show a portion of this data. 
Although the operating cost 
data allowed for but one vari- 
able, that of vehicle size in 
terms of gross weight, it is 
pointed out many other factors 
influence specific operations to 
such an extent that total op- 
erating costs of individual ve- 
hicles may vary as much as 50 


FIXED OPERATING COSTS 


40 50 60 


GROSS WEIGHT, IN THOUSANDS OF POUNDS 


Fig. 5—Fixed and variable charges affecting highway operating costs are 

shown in their relation to gross weight. Below 15,000 pounds operating costs 

increase more rapidly with increases in gross weight than above. For privately 

owned trucks variable costs are higher, whereas fixed charges are lower. The 

total operating costs are less for privately owned trucks than on trucks for 
hire, especially for the larger vehicles 
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to 60 per cent. The existence of 
such influences rendered the 
presentation of actual instances 
of truck costs to much interpre- 
tation. The conclusions here 
drawn are said to represent the 
truth, insofar as broad nation- 
wide conditions are exemplified 
in the data on which the study 
is based. 

Separate curves are given in 
the report for some of the fixed 
and variable costs. These in- 
cluded general overhead, insur- 
ance, license and registration 
fees, and garage rent as fixed 
costs, and depreciation, main- 
tenance materials, tires and 
tubes, and variable license fees 
among variable costs. 


A.P.I|. Reviews Fatal 
Injuries in 1934 


NEW YORK, July 1.—The 
fourth review of fatal injuries 
in the petroleum industry, just 
issued by the American Petro- 
leum Institute, reveals the ef- 
fectiveness of accident preven- 
tion measures put into wide use 
in the past several years. 


One fatality occurred to each 
group of 2374 workers in 1934 
as compared with one in 1848 
workers in 19338, one in 1810 in 
1932, and one in 1292 in 1928. 
Workers in each case were 2500 
hour men. The 1934 figure cor- 
responds to 2801 NRA workers. 


The following table gives fig- 
ures for each department of the 
industry. 

Department Cases Reported 

1931 1932 1933 1934 
Seta) ....:.: 101 106 104 85 
Refining .. 38 38 32 17 
Market- 


ae ...:.: 11 23 23 23 
Produc- 

tion .... 37 31 32 24 
Natural 

Gaso- 

line ...... 1 2 9 6 
Pipe line.. 5 5 5 8 
Marine.... 9 3 3 4 
Miscella- 

neous ee 4 0 3 


The review covers the details 
of 60 cases as reported by the 
companies indicating possible 
causes and precautionary meas- 
ures either ignored or put into 
effect as a result of the accident. 
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LEARER weather in many sec- 

tions of the country the first 

week of July—particularly over 
the July Fourth holiday—increased 
consumption, and apparently the first 
real threat to the stability of gasoline 
prices was overcome. 

Many market observers were more 
than a bit worried over the outlook 
for oil markets of the country gener- 
ally as the first half of 1935 ended. 
Crude runs had shown a steady in- 
crease since early in June. They were 
considerably higher than a year ago. 

Consumption during June was not 
as large as had been anticipated due 
to the unseasonably cold and wet 
weather which prevailed in so many 
sections of the country. 

Atter July 1 the whole market pic- 
ture brightened considerably, although 
some dark clouds were still overhang- 
ing. Some of the larger refineries be- 
gan placing orders for their July re- 
quirements. This buying was directed 
at points where the need for shipping 
instructions was’ greatest—in East 
Texas and Oklahoma. 

Many jobbers began buying having, 
let their inventories decline to a mini- 
mum at the end of June to protect 
themselves against possibility of the 
Federal gasoline tax not being ex- 
tended. Some jobbers even found 
themselves unable to meet the in- 
creased consumption from their stocks 
and had to place rush orders. 

The combination of this jobber and 
inter-refinery buying took most of the 
excess offerings of gasoline off the 
market and had a steadying influence 
On prices. 

Rumors concerning the stability of 
crude oil prices were circulated freely 
among the trade last week. The whole 
question of crude prices was dug up 
again following the 5-cent cut in three 
southwestern crudes by Humble Oil 
and Refining Co. the last week of June. 
The reason for this cut, and for a 15- 
cent cut in Pennsylvania crude prices 
was that production had been in excess 
of demand. 


Many important traders were of the 
Opinion that crude production for sev- 
eral weeks has considerably 
above demand. It was only a month 
or two ago that talk among the trade 
most interested in crude oil prices was 
along the lines that crude prices would 
advance, Now, apparently, 


been 


due to 
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current moderate surpluses at certain 
points in Texas and Oklahoma, the 
crude market is soft. 
The California market 
a precarious position last week. 
the reductions of 1 cent in wholesale 
and retail prices in the Los Angeles 
Basin area had a depressing effect on 
markets along the Pacific Coast, some 
good may come of it, as 
storing profitable prices 
cerned. Several small 
forced to shut down 


remained in 
While 


far as 
was 
plants 
because 


re- 
con- 
were 
prices 


N. P. N. Gasoline Index 
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RETAIL 0 TANK CAR 








Retail index is an average of 50 cities 
ezr-tar, and tank car is a weighted aver- 
age of 13 wholesale markets for middle 
octane gasoline. The gasoline price in- 
dex this week represents the following 
prices in cents per gallon. 


Date Retail Tank Car 
P| a. ge reer ee 13.86 5.92 
Month ago .............. 13.83 5.98 
Ca) 14.21 5.65 


had reached below cost levels. 
plants reduced their output. 

Crude output in California was re- 
duced somewhat the last week of June 
although the ouput for the entire 
month was well above market demand. 
If the downtrend of output continues 
long enough, the excess production of 
June would be offset. 

Refinery operations in California will 
be watched closely by traders all over 
the country. 
been 


Other 


California 
inland 
as far 
this 


gasoline has 
from the eastern 
Detroit. How- 
not of 
character, and is sold at prices prevail- 
ing at the seaboard. prices at 
the seaboard give suppliers chance to 
ship as far west as Detroit 
tion with Group 3 prices. 

Gasoline tank car 
fairly steady. The 
teEUM News index stood at 5.92 
July 8 compared with 5.93 on 
29. The retail index declined 
cent, due to 2-cent reductions at Provi- 
dence and Boston which only 
partly overcome by a 1 cent increase 
at Reno. Service station prices in 
Boston failed to hold the 2-cent ad- 
vance of the last week of June. 


coming 
seaboard west as 


ever, gasoline is distress 
Present 


in competi- 


markets 
NATIONAI 


were 
PETRO- 
cents 
June 
0.06 


were 


Lubricating 
good shape. 
crease. 


oil prices remained in 
Buying was on the in- 
Inventories in Pennsylvania 
and the Mid-Continent were on the de- 
cline. The cut in Pennsylvania crude 
prices of the previous week did not 
seem to disturb the prices of Penn- 
sylvania lubricating oil prices at all. 
Traders in that market were inclined 
to ask for higher prices as_ they 
claimed net-back was still below cost 
of production. 

An inquiry for a sizeable quantity 
of gasoline for export shipment was 
circulated around the Gulf market as 
the week closed. The inquiry was for 
August delivery and Gulf traders were 
anxious to find out if Roumanian re- 
finers were going to bid on the busi- 
ness. Gulf suppliers have been get- 
ting fairly good prices for their gaso- 
line during June and for July ship- 
ment while Roumanian refiners were 
out of the market. Prices will prob- 
ably have to be reduced if that com- 
petition is again active. 

Wax markets were very quiet. This 
is the dull season for wax, although 
some inquiries were in the market for 
August and September requirements. 
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Mid. C, ontinent 


Weather Aids Gasoline 
TULSA, July 6 

HE weather and the July 4 holiday 

tossed gasoline back into the center 
of the Mid-Continent refinery market 
stage the first week in July. 

For the first time in several weeks 
weather conditions generally were fa- 
vorable for motoring several days in 
sueccesssion, and particularly around 
the Independence Day holiday. As a 
result, consumption of gasoline 
showed a sizable increase, according to 
reports from the middle western mar- 
keting territory, and Mid-Continent re- 
finers generally indicate they are more 
encouraged over the gasoline market 
than they have been for some time. 





Refiners in some instances were 
busy early in the week getting out gas- 
oline shipments on orders that had 
been filed previously for ‘‘shipment 
after the federal tax question is set- 
tled.”’ These orders began rolling by 
July 1. As the week progressed ad- 
ditional buying was’' reported, ap- 
parently to replenish stocks which 
would be depleted during the July 4 
consumption period. 

There was one temporary period of 
uncertainty early in the week when it 
was learned there was some gasoline 
available in East Texas, gasoline which 
might be forced to seek a home regard- 
less of price. 

Inter-refinery buying soon devel- 
oped, however, and some 200 or more 
cars were purchased July 1 and 2. This 
buying took all the slack out of the 
East Texas market and as orders be- 
gan to increase the market assumed a 
more stable position in all Mid-Contin- 
ent areas. 

At the same time, reports were 
heard that some of the smaller East 
Texas refineries, which had started up 
in June, already were shut down again. 
Some of these plants were operating 
only on state tenders, while a few 
others had federal tenders on which 
they could ship products. 


Market observers were of the opin- 
ion this shutting down was due pri- 
marily to the fact that the plants had 
been started when kerosine and distil- 
late prices were somewhat higher, op- 
erators figuring that they could make 
& small profit with those products at 
the higher price levels. When prices 
for both kerosine and distillate drop- 
ped sharply, operators found they 
could not operate profitably on legal 
crude, and accordingly began shutting 
aown the skimming plants. 

Kerosine continued to be freely of- 
fered in several Mid-Continent refin- 
ing districts, although East Texas led 
the way as far as price reductions were 
concerned. In Oklahoma a majority of 
refiners indicated they were storing a 
major portion of their kerosine in an- 
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ticipation of better prices later in the 
season. 

From the grain belt came reports 
late in the week that weather condi- 
tions had improved to the point far- 
mers could get into their fields to be- 
gin harvesting. This stimulated ker- 
osine demand slightly and jobbers in 
some instances were making new in- 
quiries in the refinery market. 


Kansas refiners continued to move 
their kerosine almost as rapidly as pro- 
duced and some inter-refinery buying 
was done by two or threee refiners in 
order to fill their regular commitments. 


The natural gasoline market drifted 
through the first week of July with lit- 
tle activity and only passing interest 
being created. There was enough day- 
to-day buying from various sources to 
take care of the small amount of ma- 
terial offered in the open market and 
there apparently was no haggling over 
price, with the result quotations re- 
mained well pegged at 3.125 cents in 
Cklahoma and 3 cents in Texas for 
Grade 26-70. 

A few manufacturers were storing 
whenever possible, in anticipation of 
the usual increase in buying which de- 
velops along in August. It must be 
1ecalled, too, that the Texas Panhandle 
situation probably will be more settled 
by Aug. 1, and manufacturers gener- 
ally are holding to a goodly portion of 
their production until they can see 
what effect the curtailment in the Pan- 
handle will have on the market gen- 
erally. 

Mid-Continent refiners continued to 
watch Pennsylvania bright stocks 
closely. Reports here were that wes- 
tern bright stock was in excellent sta- 
tistical position, and was being held 
back only by the Pennsylvania situa- 
tion. Neutral oils also were in fair de- 
mand. , 


The wax market remained sluggish, 
as is to be expected at this season of 
the-year. Most of the activity at pres- 
ent, it was reported, was coming from 
abroad. Stocks were in a good posi- 
tion, however, and prices were gener- 
ally unchanged. 


Wax 


Market Quiet 


NEW YORK, July 6—The market 
for scale waxes remained quiet in the 
week ended July 6. Open market buy- 
ing was light, but suppliers generally 
appeared willing to wait for buying to 
pick up, rather than push their product 
on the market at present, or lower, 
prices. 

Refined waxes also were in light de- 
mand. Buyers continued to show little 
interest and persistent reports were 
heard that prices would move lower. 
However, no actual price reductions 
were noted by the end of the week. 
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Market Quiet, But Steady 


NEW YORK, July 6 

ANK car and barge markets for 
Sadia were quiet but steady 
along the Eastern seaboard in the week 
ended July 6. Open market and con- 
tract gasoline buying was reported to 
be at a fairly high level, although it 
eppeared that traders generally were 
paying more attention to the July 
tourth holiday than to actual trading. 
The general status of the retail mar- 
ket remained unchanged, with the wes- 
tern New York state, Boston, and 
Frovidence areas being the most 
troubled. Prices in these districts re- 
mained below normal, and many tra- 
ders were pessimistic about the pos- 
sibility of straightening out the situa- 
tion. Several market observers said 
that as long as marketing practices at 
these points remained unchanged, 
there would be no lasting settlement. 

Price quotations for 65 and above 
octane gasoline for tank car shipment 
remained at a minimum of 6.25 cents 
to open market buyers at principal 
distribution points along the seaboard. 
Some shading of general price levels 
was reported, but most traders said 
that the margin between seaboard ter-: 
minal and Gulf prices remained too 
narrow for many lower quotations to 
prevail. 

The gasoline situation at the Gulf 
was reported “tight’’, with only a few 
cargoes available for prompt shipment 
and these mostly of low octane. Part 
cargo buying for domestic shipment 
continued heavy enough to prevent 
much backing up of gasoline, most 
suppliers said. 


Reports of unsettled conditions in 
crude oil markets in Texas, which were 
heightened by Humble’s local price 
cuts on June 29, apparently were with- 
out substantial foundation and cargo 
Luyers of crude reported practically no 
change in prevailing quotations. 

Export sellers were paying close at- 
tention to the outcome of a foreign 
inquiry for a full cargo of 64-66, 375 
e.p. gasoline for August shipment 
which came into the market late in the 
week. Reports indicated that quota- 
tions on this material would be 5.25 
cents in most instances, although some 
traders believed that 5.375 cents 
would be more in line. 

Interest centered on the question of 
whether the Roumanian refiners would 
bid for this August business. These 
refiners were out of the market in June 
and July and consequently the Ameri- 
can suppliers were able to make sales 
at higher prices than had prevailed 
when the Roumanian refiners were in 
the market. 

Reports of easing in the bunker oil 
markets came to a head this week 
when lower quotations were made in 
ene or two quarters. Quotations at 
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$0.78 were made, although no actual 
sales at that price were reported. Other 
suppliers still refused to shade the 
$0.80 price which has been the general 
warket for several weeks. 

Fuel oils for domestic burner use 
remained steady at the Gulf, with a 
3.25 cent price still being quoted on 
No. 2 oil. 

Kerosine remained quiet, with of- 
ferings reported fairly free at 3.875 
cents for cargo movement, domestic 
and export. Other suppliers contin- 
ued to ask 4 cents for this product. 

Lubricating oils remained steady at 
unchanged prices. 


C aliforxnia 


Markets Unsettled 


LOS ANGELES, July 5 

URTHER reductions in wholesale 

and retail prices of all grades of ma- 
jor company gasoline in the Los An- 
geles Basin area on July 1, temporar- 
ily had a depressing effect on Pacific 
Coast petroleum markets generally. 

The ultimate effect of the reductions, 
however, was expected to be favor- 
able to market stability as it wiped out 
most of the differentials that had ex- 
isted between major company third 
grade products and independent com- 
petitive brands, and rendered refinery 
cperations increasingly unprofitable 
for manufacturers of low-grade gaso- 
line. It caused a number of small 
plants to close down and reduced the 
output of others that continued to op- 
erate. 

A favorable factor in the situation 
was the decline in excess output of 
crude oil at the end of the month, al- 
though indications were that this 
cownward trend might not be main- 
tained for a sufficient length of time 
te offset the accumulated overproduc- 
tion of June. 

Major company third grade brands 
of gasoline were quoted at 9 cents a 
gallon, inclusive of 4 cents tax, at the 
rack, or 9.5 cents for tank wagon de- 
liveries in the Los Angeles Basin area. 
Corresponding quotations for indepen- 
dent competitive brands were generally 
8.5 and 9 cents, respectively. 

Shipments of third grade and com- 
petitive brands to points outside the 
state were reported to average a net 
return of about 4.75 cents a gallon at 
the refinery, 

Natural gasoline quotations ranged 
from 5.25 to 5.5 cents a gallon, deliv- 
ered at Los Angeles Basin plants. Sup- 
plies continued in excess of demand. 

No change was reported in fuel oil 
irices, due largely to the support given 
this product by major companies who 
offered from 65 to 67 cents a barrel, 
f. o. b. Basin refineries. However, con- 
siderable quantities of independent 
fuel oil were available at from 60to 65 
cents a barrel. Major company pro- 
duct ranged from 70 cents a barrel in 
the San Joaquin Valley to 90 cents in 
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the Basin area, and 
Francisco Bay district. 

Quotations on diesel and gas oils re- 
mained unchanged. 

Unsettled financial conditions’ in 
China, caused by the crises in the oper- 
ations of native banks, contributed to 
the quietness of Pacific Coast seaboard 
markets. Suppliers were not ready to 
make spot shipments to the East Coast 
or foreign ports at prices they were 
compelled to accept for domestic de- 
liveries. 

Most of the companies that were in 
a position to make cargo shipments of 
gasoline were under contract to affili- 
ates or other connections on the Atlan- 
tic Coast and were, therefore, unwil- 
ling to do anything to break that mar- 
ket. Reports of spot sales of Califor- 
nia gasoline at prices that would per- 
mit delivery on the Atlantic Coast at 
less than Gulf Coast prices were gen- 
erally discredited. 


$1 in the San 
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Lubes More Active 


CLEVELAND, .July 6 
ESTERN Pennsylvania refiners 
‘Wane the last half of 1935 con- 
fronted with the most promising out- 
look in many months. Inventories of 
nearly all commodities were not bur- 
densome, prices of refined products 
were at profitable levels, demand was 
on the increase and crude runs to stilis 
were in fairly good balance with con- 
sumptive demand. 

The pace of trading quickened con- 
siderably the past week despite the 
fact that the week was a short one on 
account of the Independence Day hol- 
iday. This was particularly true of 
lubricating oils. 

Inquiries for, and actual sales of, lu- 
bricating oils increased substantially. 
tefiners were almost unanimous in 
their reports to this effect. One coni- 
pany alone reported selling more lu- 
bricating oil in the two days June 29 
and July 1 than in all of the rest of 
June. This, of course, included oil 
handled by this company for major- 
company buyers of Pennsylvania mo- 
tor oils. In view of this, the purchases 
were considered particularly signifi- 
cant. 

Inventories of lubricating oil, even 
curing the tax buying lull, had beer 
pointing lower. The trade generally ex- 


pected the current buying flurry to 
cause further substantial drafts on 
stocks. 


Aside from some further easing in 
the kerosine situation, little change 


was noted in the status of other refined 


products. There were occasional re- 
ports of kerosine price shading in the 
lower field, although this did not at- 
tain sufficient proportions to cause an 
open break in prices. Offerings were 
more plentiful and demand continued 


exceptionally light. In the face of this, 
sellers did not wonder at the occa- 
sional attempts of buyers to hammer 


prices. 

Refinery offerings of ordinary 
U. S. Motor gasoline wefe extreme- 
ly limited and the higher octane 


gasolines also were fairly well held. 
Some off specification 65 octane gaso- 
line was offered at lower prices from 
the upper field but this likewise failed 
to disturb the general market situa- 
tion. 

Fuel oil remained in the best shape 
of any product. Offerings were rela- 
tively scarce and demand was steady. 
Prices were firm. 


Chicago 


Gasoline Steadier 


CHICAGO, July 6 
the Mid-Western 

tank car gasoline market showed 
considerable improvement the week 
ended July 6. More activity on the 
part of buyers, and fewer offerings 
from Oklahoma and East Texas refin- 
eries had a steadying influence on 
prices. 

Jobbers were more active than they 
have been for some time. Most of them 
had let their inventories decline to a 
minimum as a protection against pos- 
sibility of the Federal gasoline tax not 
being extended. Since the tax was ex- 
tended, jobbers had nothing to lose 
from that angie by filling their tanks. 

More favorable motoring weather 
also was a market factor. The wea- 
ther was more conducive to driving 
throughout most of the territory ser- 
ved by this district than it has been 
for some time, and consumption in- 
creased substantially. This increased 
ccensumption found more than one job- 
ber in a position of having to place a 
rush order. 

Inter-refinery 


HE position of 


purchases late the 
week ended June 29 and early this 
week took practically all the surplus 
offerings off the market. Several of 
the refineries in East Texas that were 
operating the last week of June were 
reported shut down this week. One 
reason advanced for the shut-down was 
said to be difficulty in obtaining crude 
supplies. Other reports, however, were 
that the plants were still running, but 
had sold their July production. 

The market was rather quiet follow- 
ing the fourth of July holiday. Sel- 
lers generally believed, however, that 
as soon as the holiday rush was over, 
distributors would begin making ar- 
rangements for their July require- 
ments. Some traders reported buyers 
were more willing to pay posted prices. 
Apparently they were more or less sat- 
isfied that little material was available 
at under published prices. 

Traders generally were fairly opti- 
mistic about prospects for July and 
August business in gasoline. Consump- 
tion in May and June was not as high 
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Built to last and remain tight. 
Gates and seats are especially 
ground for gasoline. Will not stick 
nor the stem threads strip. Offered 
in Plain or Locking Styles. Locking 
Type can be locked in any position 
. . . closed, open or at any inter- 
mediate point. When unlocked, 
the locking lever falls entirely out 
of the way. A moderate-priced, all- 
brass valve that will give lots of 
service at any bulk plant. Write 


for FREE Folder and Prices. 


MORRISON BROTHERS CO. 


(NY Sgucpmint Weaclguardits Dubuque, lowa 











Make Your Own Test in the Field 


UR own experience with Humble prod- 
ucts in actual oil field use makes us 
believe that you'll like them; and this is 
backed by the experience of many other 
producing companies. But your own test 
in the field is the most convincing proof of 
satisfactory service. So we ask you to try 
Humble Products, to test them thoroughly. 
We’re confident that you’ll come back for 
more. 


HUMBLE OIL & REFINING COMPANY 


Service goes with everything we sell 
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as had been expected due to the unsea- 
sonably cold and wet weather. De- 
spite this fact, however, the gasoline 
market has moved forward, and held 
at profitable levels fairly well. If good 
weather prevails throughout July and 
August, traders anticipate an active 
aemand. 

The downward trend in kerosine 
prices continued during the week. 
Lack of demand has resulted in refin- 
ery stocks becoming burdensome in 
some quarters. The 41-43 water 
white kerosine was offered freely at 
3.125 cents, with few takers. Whether 
slearer weather will increase consump- 
tion enough to ward off still lower 
prices or not was a question in dispute 
among market observers. 


Commodity Exchange 


NEW YORK, July 8.—Trading on 
the Commodity Exchange was at a 
standstill last week with no sales made 
either of crude oil or gasoline. Clos- 
ing quotations generally ruled higher 
than at the close of the previous week. 

Note: Gasoline trading in 1000-barrel units: 
U. S. Motor 55-59 octane, deliverable from Ex- 
change license storage in Houston-Galveston 
(Texas) area. Crude oil trading in 2000-barrel 
units: Oklahoma-Kansas, 36-36.9 gravity legally 
produced oil, deliverable from Exchange li- 
eensed storage in Houston-Galveston area and 
Cushing-Drumright (Okla.) area. Deliveries of 
other grades of gasoline and crude subject to 


premiums or discounts set forth in Exchange 
by-laws. 


573 Cars in April to Cut 
Price Sellers in Ohio 


CLEVELAND, July 3.—There were 
three more jobbers operating on a cut- 
price basis in Ohio in April, as against 
March, but total shipments of gasoline 
to cut-price sellers showed little 
change, according to report compiled 
from the state tax collection figures by 
Edward Reiser, secretary of the Ohio 
Code Committee. 

Tank car shipments of gasoline to 
Ohio cut-price sellers totaled 573 ears 
in April, a decrease of 3 cars under 
March. Truck shipments in April in- 
creased 5 to total of 161 trucks. 

Two major companies made _ ship- 
ments to cut-price sellers in April. 
Their tank car shipments were 27 ears 
in April compared with total of 43 
cars in March, and truck shipments by 
majors in April and March were 72 
and 92, respectively. 


Allen General Manager 


EVANSTON, § Ill.—tThe following 
changes in the executive staff of the 
Pennsylvania Oil Co. of Evanston have 
been made since the recent death of 
I. A. Archambault, president and treas- 
urer. Mrs. Archambault has. been 
elected president, and David F. Allen, 
treasurer and general manager. Mr. 
Allen has been with the company ten 
years, and was the auditor. 
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taxes not included. Prices quoted apply on products made from legally produced crude. 


REFINERY TANK CAR MARKETS_ 


Prices in cents per gallon, tank car lots, except where otherwise noted. Prices are those to domestic jobbers who resell 
to consumers. They do not represent inter-refinery sales, or sales for export. 


Federal, state or municipal 











Gasoline and Naphtha 


July 8 July 1 June 24 


Oklahoma 
48-54, 450 e.p. naphtha.... 4.75 4.75 4.75 


U. S. Motor gasoline, by octane numbers: 
62 and below (3rd grade) 4.75 4 875 4.7 
63-70 octane (regular)... 5.625— §.75 5 
SS ees ee nT EE eee 

60-62, 400 e.p. gasoline. ... to = Soars ts = 4.875 75 — 4.875 


’ 
my 


4 
64-66, 375 e.p. gasoline.... 4.875 
68-70, 350-360 e.p. gasoline 5 


Western Penna. (Quotations and/or sales prices to car unloaders) 
Bradford-Warren: 
Sire MEGNEDA. 66 0 sce cess 5.875— 6.00 5.875- 6.00 5.875- 6.00 


Motor gasoline: 


U. S. Motor (58-62°).... 6.00 — 6.125 6.00 - 6.125 6.00 — 6.125 
Minimum 60 octane.... 7.00 7.125 7.00 — 7.125 7.00 - 7.125 
Minimum 65 octane.... Fee 1.315 7.25 -— 7.375 7.25 — 7.375 
Minimum 70 octane.... ; ; ie , apa 
64-66, 390 e.p. gasoline... 6.375— 6.50 6.375- 6.50 6.375— 6.50 
68- 70, 350-360 e.p. gasoline 6.875- 7.00 6.875- 7.00 6.875- 7.00 
Other districts: 
52-54 naphtha... 2.6.5.5 5.875- 6.00 5.875- 6.00 5.875- 6.00 
54-56 naphtha........... 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 
Motor gasoline: 
U. S. Motor (58-62°).... 6.00 - 6.125 6.00 — 6.125 6.00 -— 6.125 
Minimum 60 octane.... 7.00 325 7.00 — 7.125 7.00: = 7.195 
Minimum 65 octane.... ae 1.385 (iad = 7.379 7.25 — 7.375 
Minimum 70 octane.... : RR re wraidtityia ade 
64-66, 390 e.p. gasoline. . 6.375— 6.50 6.375- 6.50 6.375- 6.50 
68-70, 350-360 e.p. gasoline 6.875— 7.00 6.875- 7.00 6.875— 7.00 


California (3c tax to be added to prices if used in state) 
54-58 U. S. Motor, 437 e.p. 
for in-state shipment.... 4.50 — 5.00 4.50 - 5.00 4.50 - 5.00 
54-58 U. S. Motor, 437 e.p., 


for outside state shipment 4.50 — 5.50 4.50 - 5.00 4.50 -— 5.00 
58-61, 375-400 e.p. gasoline, 
65 octane and above.... 6.00 — 7.00 6.00 - 7.00 6.00 - 7.00 


tNorth Texas (F.o.b. Wichita Falls district for shipment to Texas and 
New Mexico destinations; Group 3 prices quoted on northern shipments). 


U. S. Motor gasoline, by octane numbers: 


62 and below (3rd grade) 4.75 4.75 4.75 
63-70 octane (regular).. 5.625 5.625 5.625 
TE. O8E BBGWE Ss o.5 6 cccces i fe ainaarare aa 7 an 
60-62, 400 e.p. gasoline.... 4.75 — 4.875 4.75 = 4.875 4.75 = 4.875 
64-66, 375 e.p. gasoline.... $.875— 5.00 4.875- 5.00 4.875- 5.00 
68-70, 350-360 e.p. gasoline 5.00 — 5.125 5.00 — 5.125 5.00 — 5.125 
Kansas (F. o. b. refinery, Kansas destination) 
U. S. Motor gasoline, by octane numbers: 
62 and below (3rd grade) 5.00 $.4525 5.00 §.125 §.00 — 5.125 
63-70 octane (regular).. 5.875— 6.00 5.875- 6.00 5.875- 6.00 
71 and above.......... readies ~oWeneten 
60-62, 400 e.p. gasoline.... 5.00 $925 §.00 — 5.125 5.00 5.425 


tWest Texas and New Mexico (F.o. b. W. Texas and N. Mex. refinery 
f or unrestricted shipment) 


U. S. Motor gasoline, by octane numbers: 


62 and below (3rd grade) 4.75 4.875 4.75 4.875 4.75 — 4.875 
63-70 octane (regular).. §.625— 5.75 §.625— 5.75 §.625— 5.75 
TE GUE BBOUE. 65.6505 500 


tEast Texas (F.o. b. East Texas refinery for unrestricted shipment) 
U. S. Motor gasoline, by octane numbers: 


62 and below (3rd grade) 4.625— 4.75 4.625- 4.75 4.625- 4.75 

63-70 octane er re weaveaase  giernewies 

71 and above..... : : tars ee 
60-62, 400 e.p. gasoline. . 4.625- 4.75 4.625- 4.75 4.625- 4.75 


North Louisiana (For Louisiana and Arkansas destination) 
U. S. Motor gasoline: 
62 octane and below.... 5.50 5 
63-70 octane number.... 6.2 
71 octane and above.... 


50 5.50 
5 6.25 6.25 


Arkansas (For Arkansas and Louisiana destination) 

U. S. Motor gasoline: : as z 
62 octane and below.... 5.50 5.50 5 
63-70 octane number.... 6.25 6.25 6 
CT ae 


*Nominal. tRefiners senmeaiine receive from 0.25c to 0.5c¢ per gan more 
for gasoline and kerosine for local or differential territory shipment. 


) 
& 


mu 
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July 8 July 1 June 24 

Ohio (Quotations of S. O. Ohio. Delivered any point in Ohio). 
U.S. Motor gasoline...... 8, 
Above 65 octane number. . 8.625 8.625 8.6 


& 375 R 375 


Natural Gasoline 


(Prices shown f.o.b. Group 3 and Breckenridge represent majority of sales 
made on dates shown to blenders on the freight basis shown below, although 
shipments may originate in other manufacturing districts, such as East 
Texas, Panhandle, Southwest Texas or Kansas). 
F.o.b. Group 3 
Ce || 2 er 3.125 3.125 +325 
F.o.b. Breckenridge 
Grade 26-70 


Pace ek nie eee 00 OC 125 125 

California (F. o. b. plants in Los Angeles basin) 
75-85, 375-390 e.p. for 

DIOS. Vow cc oak dks > By §.75 §.00 — 5.75 5.50 - 5.75 
Kerosine 

Western Penna. (Quotations and/or sales prices to car unloaders) 
Bradford-Warren: 
45 w.w. kerosine.......... 4.625-— 4.75 4.625- 4.75 4.625— 4.75 
46 Wi. Kereeine.. 2.0. «364.75 4.875 4.75 — 4.875 4.75 4.875 
47 w.w. kerosine.......... 4.875- 5.01 4.875- 5.00 4.875- 5.00 
Other districts: 
ee 4.75 4.875 4.75 — 4.875 4.75 — 4.875 
46 w.w. kerosine.......... 4.875-— 5.00 4.875- 5.00 4.875- 5.00 
47 w.w. kerosine.......... 5.00 $.325 §.00 -— 5.125 5.00 - §.125 


Ohio (Quotations of S. O. Ohio. Delivered any point in Ohio). 
Kerosine 


6.0 6.00 6.00 


Oklahoma 
41-43 w.w. kerosine....... 3.375 3.50 = 3.75 3.75 = 3-675 
42-44 w.w. kerosine....... 3.50 3.625 3.625- 3.875 3. 875- 4.06 


Kansas (F. o 


41-43 w.w. kerosine 
42-44 w.w. kerosine 


b. refinery Kansas destination) 


OO — 4.125 4.00 — 4.125 4.00 — 4.125 
4.25 4.25 4.25 


+ 


tNorth Texas (F.o.b. Wichita Falls district for shipment to Texas and 
New Mexico destinations; Group 3 prices quoted on northern shipments). 


41-43 w.w. kerosine....... BE 7 jb 3.625 3.75 
tEast Texas (F.o.b. East Texas refinery for unrestricted shipment) 


41-43 w.w. kerosine....... 00 3.25 3.25 - 3.50 3.50 — 3.62 


North Louisiana (For Louisiana and Arkansas destination) 
41-43 w.w. kerosine....... 3.875 3.875 4.00 
Arkansas (For Arkansas and Louisiana destination) 
41-43 w.w. kerosine....... 4.25 4.25 4.25 


California (F.o.b. California refineries) 
38-40 w.w. kerosine 3.50 5.00 3.50 — 5.00 3.50 - 5.00 


Gas and Fuel Oils 


Western Penna. (Quotations and/or sales prices to car unloaders) 
Bradford-Warren: 
36-40 fuel oil...........-- i +. 375 4.25 -— 4.375 4.25 - 4.375 


LOther districts: - , : : : 
OnE TOG Clock ccc cccinex 4.125- 4.25 4.125- 4.25 4.125- 4 


2 25 
{Not including Pittsburgh. 
Oklahoma (F.o.b. Oklahoma refineries) 
Fuel oils: 
No. 1 white (38-40 grav.) ¥. 325 S29: 3.25 - 375 3.25 — 3.375 
No. 1 straw (38-40 grav.) 3.00 — 3.125 3.125— 3.25 3.125— 3.25 
No. 2 straw (32-36 grav.) 2.875-— 3.00 3.00 — 3.125 3.00 — 3.125 
No. 2 dark (32-36 grav.). 2.75 2.875 2.875- 3.00 2.875— 3.00 
Ge Ge BORO cece vex 2.50 2.625 2.50 — 2.625 2.625 
Fuel oils: (Prices per barrel of 42 U. S. gallons) 
pe $1.15 —$1.20 $1.15 -$1.20 $1.15 -$1.20 
po EE ere $1.00 —$1.05 $1.00 -$1.05 $1.00 -$1.05 
pO Pere errr Tore $0 .775-—$0.825 $0.775—-$0.825 $0. 775-$0.825 
Lio eae re $0.75 -$0.775 $0.75 -$0.775 $0.75 -—$0.775 
Wee oeeavinieenn se $0 .675—$0.70 $0.675-$0.70 $0.675-$0.70 


(Continued on next page) 


53 














FP ntces in the various petroleum markets quoted regularly 
in National Petroleum News are compiled by the staff of Platt’s Oilgram, an affiliated daily oil market reporting service. Barrels 
are of 42 U.S. gallons. Prices appearing in each issue of National Petroleum News are the same as those carried in the Monday 
edition of the Oilgram. For information regarding the Oilgram daily news and market service write Platt’s Oilgram, Cleveland. 























(Continued from preceding page) Neutral Oils (cont’d.) 
July 8 July 1 June 24 July 8 July 1 June 24 | 
Kansas _ (F.o.b. refinery, Kansas destination) es Sse eaiaie ORS e's\s 4338 “tae Ri : | 
No. 1 straw (38-40 grav.).. _3.375- 3.50 3.375- 3.50 3.375- 3.50 WO Nod... ack. 10.75 10°78 10.75 : ( 
18-22 fuel oil (per bbl.).... $0.85 -$0.875 $0.85 -$0.875 $0.85 -$0.875 | 180—No. 5... 777777 "" 10.25 10.25 10.25 f | 
10-14 fuel oil (per bbl.).... $0.65 -$0.70 $0.65 -$0.70 $0.65 -$0.70 2 eS har eee anaes 11.75 11.75 11.75 
North Texas (F.o.b. Wichita Falls district for shipment to Texas and 200—No. 4.........0005. 11.25 11.25 11.25 
New Mexico; Group 3 prices quoted on northern shipments). 200—No. 5 10.75 10.75 10.75 
ri eS : 2 x . 3 12.75 12.75 12.75 
No. 1 straw (38-40 grav.) 3 125 - 3.25 3. 329—.3.25 3.125- 3.25 — % 12.25 12.25 12.25 
No. 1 white (38-40 grav.) WES oe hs 3.29 “ead 11.75 11.75 11.75 
No. 2 (32-36 grav.)...... 2.875- 3.00  2.875- 3.00 3.00 3 13.75 13.75 13.75 
U.G.1. gas oil........5 Sees 2680 = 2-625 2.50 — 2.625 2.625 of 13.25 13.25 13.25 
24-26 fuel oil (per bbi.).... $0.75 _— $0.75 $0.75 <s 12.75 12.75 12.75 
18-22 fuel oil (per bbl.).... $0.675-$0.70 $0 .675-$0.70 $0.675-$0.70 3 14.75 14.75 14.75 
West Texas (F.o.b. West Texas refineries for unrestricted shipment). + Hy ie Hg 
No. 2 (32-36 grav.)....... "2,75 — 2.875 2.75 = 2.875 2.75 = 2.875 3 15.25 15.25 15.25 ! 
18-22 fuel oil ae SS $0.65 $0.65 $0.65 e 13.25 13.25 13.25 P 
East Texas (F.o.b. East Texas refineries for unrestricted shipment). | § 
No. 1 white (38-40 grav.).. *2.875- 3.00 *2.875-— 3.00 *3.00 — 3.125 4.75 4-78 4.75 
No. 2 (32-36 grav.)....... *2.625— 2.75 *2.625- 2.75 *2.625- 2.75 5 95 5.25 5.25 
fe} Bee eee 2.315 2.375 2.375 900 9:00 9/00 
» LS SE” ee $0 .625-$0.65 $0 .625-$0.65 $0.625-$0.65 850 8.50 850 
EC | er ee £0.60 -$0.625 $0.60 -$0.625 $0.60 -$0.625 10.25 10.25 10.25 
North Louisiana (For Louisiana and Arkansas destination). ais Ea 5 ae 
No. 2 (32-36 grav.)....... 3.125- 3.25 3.125— 3.25 3.125- 3.25 10°75 107% 10°75 
Ee eee 2.875— 3.00 2.875- 3.00 2.875- 3.00 10.25 10.25 10.25 
pw EC er $1.00 -—$1.025 $1. 00 -$1.025 $1.00 -—$1.025 9°75 9°75 9°75 
Se UE OS EC ae $0.90 -$0.925 $0.90 -$0.925 $0.90 -$0.925 11.75 11.75 11.75 
on ef. $0.75 -$0.80 $0.75 -$0.80 $0.75 -$0.80 11.25 11.25 11.25 
Arkansas (For Arkansas and Louisiana destination) 10.75 10.75 10.75 
e ee 12.75 2.75 12.75 
No. 2 (32-36 grav.)....... 3.50 3.50 3.50 12.25 12.25 12.25 
28-30 gas oil, zero........ is25 3.25 3.25 11.75 11.75 11.75 - 
20-24 fuel oil (per bbl.).... $0.825-$0.875 $0 .825-$0.875 $0. 825-$0.875 13 5 it Je 13.75 
5690 fal Oil. occ osc cexie $0.725-$0.775  $0.725-$0.775 $0.725-$0.775 13.00 13.00 13.00 
TS ot $0.60 -$0.65 $0.60 -$0.65 $0.60 -$0.65 12.50 12.50 12.50 
stares 14.50 14.50 14.50 
San pn Oe per bbl: 13.00 13.00 13.00 
Grade C fuel oll.......... $0.60 -$0.70 $0.60 -$0.70 $0.65 -$0.95 ge (Fab. Cicage seats) (Vie, ot 100" F.) 
Diesel fuel oil............ $1.05 -$1.45 $1.05 -$1.45 $1.10 -$1.45 | Pale Oils, *15 to 30 pour point: 
Stove distillate... ... neces $1.25 -$1.85 $1.25 -$1.85 $1.25 -$1.85 | Vis. Color 
a bbl: saat teeta! AY CCE 6.50 6.50 6.50 6 
deh hex: <deta aaatal - . - , 86- 110—No. Decidauaeess 7.00 7.00 7.00 6 
Grade C fuel oil.......... $0.65 -$0.95 $0.65 -$0.95 $0.65 -$0.95 on ees ee 9.95 ae be Pr, 6 
ere eee $1.10 —$1.45 $1.10 -$1.45 $1.10 -$1.45 160—No. eee Pare oe nie 10.50 10.50 10.50 
Stove distillate........... $1.25 -$1.85 $1.25 -$1.85 $1.25 -$1.85 BOING. So. wcwecaees ee ee P25 11.25 
F i500, bbl: pee 5 OO ee It. 7 11.75 11.75 
Nia enared- gd peta... cscs 13.75 13.75 13.73 
Grade C fuel oll... $1.00 $1.00 $1.00 + 
Diesel fuel...........0008 $1.68 $1.68 $1.68 Red Oils, *15 to 30 Pour Point: ‘ 
Stove distillate........... $2.10 $2.10 $2.10 ca dae ye Oe 10.25 10.25 10.25 
ss EOIN sc.e's'c Sa wielselews 10.75 10.75 10.75 
Neutral Oils SEO Si cscnonntetare + 11.75 11.75 
one : ENP So's aisle nck eicewes 12.75 12.75 12.75 D 
Western Penna. (Quotations and/or sales prices to car unloaders) MOONE Ss... ccc c css 13.50 13.50 13.50 
Viscous Neutrals (Viscosity at 70° F.) . SOO ING: Si cscs cacwesens 14.00 14.00 14.00 : 
200 Vis. (180 at 100°) No. 3 color, 420-425 flash: *Oils with 0 to 10 pour point bring lc higher than above prices. To obtain 
O pour test........... 25.50 -26.00 25.50 -26.00 25.50 -26.00 prices delivered in Chicago, add 0.25c per gal. 
10 POUT Fest. osc ccccs 24.50 -25.00 24.50 -25.00 24.50 -25.00 
) _9 S 7 = pm. . P . 2 m 7 - ai 
Sipevetect..- cscs. 25.00-25.50 25.00 ~25.50 SEO ah | SaaS Eek Cn tee ED 
a ; a . neutral oils, c per gal. in tank car lots; and 15.5¢ in iron 8., 
180 Vis. No. 3 color, 410-415 flash: ; ‘efiners only, excluding federal tax. 
en 21.00 —21.50 21.00 -21.50 21.00 -21.50 - 
150 Vis. No. 3 color, 400-405 flash: 
. 0 pour test........... 20.50 -21.00 20.50 -21.00 20.50 -21.00 { 
2 | a 19.50 -20..00 19.50 -20.00 19.50 ~-20.00 Cylinder Stocks - 
+4 ae iy dk Tee +4 4 tH 7 + on aa is ee Bg . Mid-Continent (F.o.b. Tulsa basis. Prices represent quotations and sales) U 
South Texas (F.o.b. South Texas refineries, for dousente ihipenet) Bright Stocks: 
Pale Oils: 190-200 Vis. at 210° D.... 18.00 18.00 18.00 
ate Ulis: 150-160 Vis. at 210° D: 
Vis. Color F - iscosity at a et pour test ” 0 to 10 pour test..... P 15.00 15.00 15.00 
100 No. 144-244....... -F 5 5.00 10 to 25 pour test...... 14.50 14.50 14.50 
200 No. 2-3........... 7 00 700 7.00 25 to 40 pour test...... 14.00 14.00 14.00 U 
ey Oe Sa 7.50 7.50 7.50 150-160 Vis. at rs. ae 14.00 14.00 14.00 
500 No. 2%-3%....... 8.50 8.50 8.50 120 Vis. at 210° D: 
ey OS eee 9.00 9.00 9.00 0 to 10 pour test...... 14.50 14.50 14.50 
1200 No. 3-4..5.....00+ 9.50 _9.50 Lh Sa 10 to 25 pour test...... 14.00 14.00 14.00 
B00 NG. BA. cccccnece 9.75 -10.00 9.75 -10.00 9.75 -10.00 25 to 40 pour test. 13.50 13.50 13.50 
Red Oils: 600 Stm. Rfd. Dark Green 5.50 — 6.50 5.50 - 6.50 5.50 - 6.50 M 
BNO Mo; SBiiséeccicun 7.00 7.00 7.00 600 Stm. Rfd. Olive Green. 6.50 — 8.00 6.50 — 8.00 6.50 — 8.00 
300 No. 5-6........... 7.50 7.50 7.50 631 Steam Refined........ 10.00, _. i 10.00 
RNA OS6 8.50 8.50 8.50 a |) Bere yee 3.25:— 3.375 3.23 = 3.515 3285: = 3.375 
750 No. 3 IS eanak wi 9.00 9.00 9.00 “ 
BPO NO. 3G... on0sccccs 9.50 9.50 9.50 ee P , , 
2000 No 56 Fata, J 9.75 -10.00 9.75 -10.00 9.75 710. 00 ae (F.o.b. _— district refineries) (Viscosity at 210°) 
1 Unfiltered Steam Refined 
Note: South Texas red oil prices shown above cover oils with green cast; F U 
blue cast red oils are slightly lower in some cases. 140... cece cece eeceoees . 08 9.00 9.00 
Mid-C Vi 100° F.: F b. Tul . : RO ene ete tate 10.00 10.00 10.00 
id-Continent (Viscosity at 1 C .; F. o. b. Tulsa basis. Prices SR Rae ae tae Se 11.60 11.00 11.00 
represent quotations and sales). ; : M 
@ to 10 Pour Point: Bright stocks, 160 vis. at 210 No. 8 color: 
Vis. Color 0 to 10 pour point..... 16.75 16.75 16.75 
*50-85. ee 5.25 5.25 5.25 15 to 25 pour point..... 16.25 16.25 16.25 M 
Re icici 5.75 5.75 5.75 30 to 40 pour point..... 15.75 15.75 15.75 
DOPING. 3 .osscec ince 10.00 10.00 10.00 E filtered Cyl. Stock...... 14.00 14.00 14.00 
®Nominal. (Continued on next page) 
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> 9 , , 
Cylinder Stocks (cont’d) oes July 2 June 24 
Od Cee 4.625 4.625 4.625 
July 8 July 1 June 24 Ligh? AMG... c6cccccees 2.75 } Be ee 2.75 
ME Ta caceckeukad canine 2.50 2.50 2.50 
Western Penna. (A.S.T.M. tests; quotations and/or sales prices to | Red......-..--.-.-.-0e- 2.00 — 2.125 2.00 = 2.12 2.00 — 2.125 
car unloaders) . 
) 
- etm. ee. see BS i 9.50 -10.00 9.50 -10.00 W ax 
650 steam refined......... 00 -11.50 11.00 -11.50 11.00 -11.50 West P % 
GE iaivsiiereicasss 12.00 12:50 12:00 -12/50 12:00 -12:50 | y92-494- . a en eee 
Sk anetvnseesss 17.00 -17.50 17.00 -17.50 17.00 -17.50 a Ae i, Os 210 - 2.15 > 10 - 2.15 
600 Warren E............ 13.00 -13.50 13.00 -13.50 13.00 -13.50 | 124128" wi “crude scale, ‘i ‘ : 6 
Bright stock, 150-160, vis. at 210°, 540-550 flash, No. 8 color: “MBDoececcccccreevess 2.15 - 2.20 2.15 - 2.20 = 2.15 - 2.20 
1G four tel8 5s 6560063: 20.00 -20.50 20.00 -20.50 20.00 -20.50 Oklahoma (Per pound in barrels; in a few instances, per pound in burlap 
fh eee 19.00 -19.50 19.00 -19.50 19.00 -19.50 | bags; f-o.b. Oklahoma refineries) 
Od Eee 18.00 -18.50 18.00 -18.50 18.00 -18.50 124-126 wh. crude scale, 
25 pour test........... 17.00 -17.50 17.00 -17.50 17.00 -17.50 Ms iGids0sesans 2.00 - 2.125 2.00 - 2.125 2.00 - 2.125 
Chicago (F.o.b. Chicago district refineries, in cents per pound, in bags. 
Petrolatums carload lots. Melting points A.S.T.M. method; add 3° F. to convert into A.m.p.) 





Fully refined: 






































Western Penna. (Per pound, in barrels, carload lots, f.o.b. Penna V22-124 eee sere eee ee ees £.40 ~ 4.50 4.40 - 4.50 4.40 - 4.50 
Ly- 2 +: See eee 4.65 — 4.75 4.65 — 4.75 4.65 - 4.75 
refinery. In tank cars, 0.5c per pound less. Quotations are from majority of 127-129 4.80 4.90 30) ‘ “9 
petrolatum makers). adil setae 540 “3 eo : rr =a a 4 = ie 
PEDBc acces vecessceece hE » - 5.5 5 - 5 
Snow White............. 6.625 6.625 6.625 ok ere eee 5.65 — 5.75 5.65 =:§.75 5. 65= 375 
Lily White.............. 5.625 5.625 5.625 BR ek x cendesccwkeuce 6.40 - 6.50 6.40 — 6.50 6.40 - 6.50 
. D-WESTE TA 
MID-WE RN NK CAR MARKETS 
Following prices are in cents per gallon, except fuel oil in barrels of 42 U. S. gallons, in tank car lots, representing-m: ijority of sales 
of products made by Chicago sellers, from legally produced crude to jciiens on Group 3 freight basis, although shipments may 
originate in other South-western or Mid-western refining districts. Prices do not include state or federal taxes. 
Gasoline July 8 July 1 June 24 
Se eee 2.625- 2.75 2.625— 2.75 2.75 — 2.875 
U.S. Motor gasoline: July 8 July 1 June 24 No. ; GEER. ccccccccccncs 2.75 = 2.875 2.75 — 2.875 2.875- 3.00 
d bel ENG. Decccccccscececsecoce ° 2.625 2.625 2.625— 2.875 
wes coneiaecneebonen 4.75 -4.875 4.75 - 4.875 4.75 - 4.875 | No. 4 (per bbl.).......02. $0.85 -$0.90  $0.875-$0.90 $0.875-$0.90 
63-70 octane (regular)... 5.50 — 5.75 5.625- 5.75 5.625- 5.75 No. 5, (per bbl.).......... $0.65 -$0.675 $0.65 -$0.675 $0.65 -$0.675 
FROMMER URE GNUUCGiss  ictwecibens,. <AeSeeESereic.  deceunOaka 
60-62, 400 os beeeoseecece 4.75 -— 4.875 4.75 4.875 4.75 4.875 Ind , 
64-66, 375 € ecccese 4.875— 5.00 4.875- 5.00 4.875- 5.00 adustrial, 
68-70, 350- 300 ep. Lewaqucss 5.00 — 5.125 5.00 -— 5.125 5.00 - 5.12 No. 4, (per bbl.)..... eeeee $0.80 -$0.825 $0.80 -$0.825 $0.80 -$0.825 
- 5, _ eee $0.60 -$0.625 $0.60 -$0.625 $0.60 -$0.625 
$ b bicececcece $0.50 -$0.525 - 52 - §25 
Kerosine ca papa "2:23 2.378 237s 20 2 87S Oe 
Ce Se ee re 3.125- 3.25 3.25 — 3.375 3.625- 3.875 
ere Fe 3.25 -— 3.375 3.375- 3.50 3.75 = 3.8 
ieee Naphtha and Solvent 
uel an Gas Oils Stoddard solvent......... 6.375 6.375 6.375 
Domestic: V. M. & P. naphtha.,.... 6.875 6.875 6.875 
N 5 ’ > 875— 3.00 3 a - 3.128 ~ ae Cleaners’ naphtha........ 6.875 6.875 6.875 
No 1 prime white........ 5 ae Ot : 00 — 3.125 3. 125- 4g Mineral spirits........... 5.875 5.875 5.875 
i POU haccceskasecs 75 = 2.875 2.875- 3.00 3.00 - 3.25 Rubber solvent...,....... 6.875 6.875 6.875 
*Formerly Chicago Tank Car Markets. ; Lacquer diluent.......... 7.875 7.875 7.875 
Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’S OILGRAM, (Week Ended July 6, 1935) 
U.S, a egies oe July 1 July 2 July 3 July 5 
East Texas.. 4.625— 4.75 4.625— 4.75 4.625— 4.75 4.62%— 4.95 
CT oc acactadiguasensess ees 4.75 4.75 4.75 4.75 
WME BONING 6 66k. cen dsensiccssectecess 4.75 — 4.875 4.75 -— 4.875 4.75 — 4.875 4.75 — 4.875 
i Sa ere cere rere Perce 4.75 — 4.875 4.75 — 4.875 4.75 — 4.875 4.75 — 4.875 
Mid-Westera (Group 3 basis) ....cccccs cece ccc ccc eeen 4.75 — 4.875 4.75 — 4.875 4.75 — 4.875 4.75 — 4.875 
U.S. Motor, 63-70 octane (regular): 
Dee eat ele a ee ee eke etadeesebabaweaceead Sha¢nee oO)  «<Seeeee. jo j- «Sa aumeany 
aes cee Ladcles ease VACRWAS emt SA wen ee a eeiee 5.625 5.625 5.625 5.625 
NE OI ie i:6 cavciescnceeadeceiweseke-s §.625-— 5.75 §.625- 5.75 §.625— 5.75 5.625- 5.75 
CIEE oo cid tse anes ceeasieindses 5.625— 5.75 5 .625-— 5.75 5 .625-— 5.75 §.625-— 5.75 
Mid-Western (Group 3 basis)........... 5.625— 5.75 5.625-— 5.75 5.625-— 5.75 §.625— §.75 
Motor Gasoline, 60-64 octane 
BR BON NNR cc cadeccncvessesonc 6.00 6.00 6.00 6.00 
ee) ee 6.00 6.00 6.00 6.00 
NIE 6c on in deg een Ge< xs. 6.00 6.00 6.00 6.00 
Motor Gasoline, 65 octane & above r ; 
Oe errr rere 6.25 6.25 6.25 6.25 
SO ert reer ee 6.25 6.25 6.25 6.25 
, Baltimore district........cssecesessees 6.25 6.25 6.25 6.25 
U. S. Motor Gasoline P 
Bradford-Warren (Western Penna.)...... Sates .. 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 
Other districts (Western Penna.)......... 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 
Motor Gasoline, Minimum 60 octane F Ses p 
Bradford-Warren (Western Penna.)........ duties niveene eo 125 7.00 - 7 125 7.00 — 7.125 7.00 — 7.125 
Other districts (Western Penna.)...........- ' ea ey Fy a 7.00 — 7.125 7.00 — 7.125 7.00 — 7.125 
Motor Gasoline, Minimum 65 octane a eae a tics fe ates Ss 
Bradford-Warren (Western Penna.)...............- Ee Ree eae Cr 7.25 — 7.375 7.25 = 7.375 7.25 - 7.375 72 7 375 
Other districts (Western Penna.)..........-..0000- a beat = 1.80 7.25 — 7.375 7.25 — 7.375 7.25 — 7.375 
*For shipment to Texas and New Mexico destinations; Que 3 prices are quoted on sun shipments, 
Note: No Saturday prices available during July and August due to majority of refinery sales offices being closed that day 
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TANK WAGON, SERVICE STATION MARKETS 








Tax column includes Ic federal tax, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, 
as shown in general footnote. These prices in effect July 8, 1935, as posted by principal marketing companies at their head- 
quarters offices, but subject to later corrections. 











S. O. New Jersey 


Essolene 
Consumer Kero- 

Tank Dealer Tax- Posted sine 

Car T.W. es SS. T.W 
Atlantic City, N. J.. 7.5 10 S 37.5 -9 
Peetrerks 00. Boise's 6:8 3:34 G8 7.5 
Annapolis. . EA ico BS 5 18.3 10 
Baltimore, Md. ne. Ok eee 5 Tae eum (ee 
Cumberland, Md..... 8.3 10.8 .5 13.3° 32.7 
Washington, D.C..... 6.8 9.3 3 15.8 9.5 
Danville, Va......... 8.1 10.46 6 20.1 82.9 
MOSTOLK. VA8~. 006s ces 6.6 9.1 6 18.6 i123 
Petersburg, Va....... 7.9 8.8 6 B95 Ta4 
DON, VAsecckcce 2.9 9.8 6 29:3 27 
Roanoke, Va.....<0<6 8.3 16.8 6 20.3. 12.9 
Charleston, W. Va.... 7.5 10 5 18.5 12.6 
Parkersburg, W. Va... 6.8 9.3 5 17.8 Pise 
Wheeling, W. Va..... 8 10.5. 5 19 i252 
Charlotte, N.C....... &.9 10:5 7 20.5 43.5 
Ln, oe, Se Oe Se Fah | Oe eee aa.2 23.7 
Mt. Airy, N. C 2 J055° 7 20 13.8 
Raleigh, N. C...... 6.7 2.2 7 2.7 43.3 
Salisbury, N. C....... 9 9 7 18 13.6 
Charleston, af, Re 6:7. 9:2, 7 19.7 24.3 
Columbia, S. C.. 8.5 ll 7. 22:5 23:2 
Spartanburg, S. isi ee | 9.75 7 19 13.5 


Price basis to undivided dealers: Dealer t.w. price 

less 0.5c per gal. 

rice basis to commercial consumers: Beginning 
Feb. 11, 1935, all new commercial consumers will be 
signed on following differentials over tank car 
price, on yearly purchases: up to 35,999 gals., 2.5¢ 
ever t.c.; 36,000 to 119,999 gals., 2c; 120,000 to 
239,999 gals., 1.5c; 240,000 to 479,999 gals., lc; 
and over 480, ‘000 gals. -» 0.5¢. 

Above prices apply only when deliveries are made 
in lots of 50 or 100 gals. at one time, depending on 
cede region in which deliveries are effected. 

If deliveries are made in less than these minimum 
a 8.8. price at time and place of delivery 


——. 

on-contract customers will be billed at 2.5¢ over 

tank car price at time and place of delivery. 
Keresine Discount: lc off t.w. price for 25 gals. 

er more, under contract thru territory (Baltimore 

City contract not necessary) except no discount 

im state of New Jersey. 


Socony-VacuumOilCo., Inc. 
(S.O. New York Division) 


Socony Mobilgas 


Total 
Posted Posted Kero- 
{Dealer Tax- +Deajer sine 
T.W. T.W. SS TW. 
Metropolitan N. Y. City 
9.55 *5 14.55 *18.3 7.25 
ten Island 9.55.85 36,55 *18.3 7:25 
»klyn 9.2 35 383- F17.8. 7525 
Pm at SS eee ee ae 2 7.7 7-5 
Binghamton NEW 2 S-5 5 14 17 S75 
Buffalo, N. Y. ye ey 9 5 14 17 S 
Jamestown, N. Y. ro ae | 14.8 18.3 8 
Plattsburg. N. Y...... 10.2 5 iS2- 48.7 8:5 
Rochester, N. Y...... 9.75 5 14.75 18 8.5 
Syracuse, N. Y. ieee 14.5 18 8.5 
Danbury, Dili c..s « PX dae. 7 86.2) (7.5 
Hartford, Conn....... 9.3 3 lz; 15.8 7 
New Haven, Conn.... 9.2 3 n.d 45.4 To 
Bangor, Me........<. 10.1 5 15.1 19 8.5 
Portland, Me......... 75. § 14.5 18 7.9 
Boston, Mass........ 7 4 11 25: 7 
Concord, N. H....... 10.2 5 is.2. 36:7 Sao 
Lancaster, N. H...... 4.2 5 16.2 20 9.25 
Manchester, N. H.... 9.8 5 4.8: 38:3. 7.75 
Providence, R.I...... 8 3 11 5.5. 7 
Burlington ‘eceteieeet > 26.2 49.7 6:5 
melanie, Vt... 06600 i.3;, 5 16.1 19.6 9 


—— 1 city sales tax computed at time of each 
sale 

tPrices are to “split” or “‘divided”’ dealers. 

Discounts to dealers: thru territory, except New 
York City, off normal s.s. price, 4c to undivided 
dealers, and 3.5¢ to ae. dealers. 

Effective May 1, 1935: In New York City, in 
Boroughs of Kings and Queens, to undivided dealers, 
4c; in other boroughs, 4.25c; to split dealers, 0.5c¢ 
less than to undivided dealers. 





| Dealer discounts: on Atlantic White Flash Plus 
| gasoline, thru territory, divided dealers, price equal 
to 3.5¢ off posted s.s. price; undivided dealers, price 
equal to 4c off posted s.s. price; authorized dealers 
contracts previous to Aug. 19, 1933, price equal to 
3c less than posted s.s. price, plus Ic rental. 
iscounts to commercial consumers: Consumer 

t.w. accounts billed at full t.w. price, with these 
discounts, effective Dec. 4, 1934, on yearly purchases: 
1800 to 36,000 gals., 1.5c; 36,000 to 120,000 gals., 
2c; 120,000 to 240,000 gals., 3c; 240,000 to 480,006 
gals., 3.25c; 480, 000 gals. and over, 3.5c. Those 
buying less than 100 gals. get retail s.s. price. 

*Georgia kerosine has lc state tax, not included 
in above prices. 


| S. O. Ohio 
Sehio ~ 70 Gasoline 
Ohio statewide........12 5 -A7 9 4 =§6942.5 
Franklin county. :10 s 2 14 ion 


‘ Renown (Third ar ae ae. 
Ohio statewide........ “9 1G.3 27.5 


Counties off statewide pn i schedule: 


Butler, Champaign, Clark, Darke, Greene, Ha- 
milton, Miami. Montgomery, Preble and Summit 
papa caesar eae e 12 5 7 19 
Franklin count SS 5... 8355. 12.5 
Statewide Prices to ‘Dentees SF Agents 


(On sliding scale basis, reflecting tank car price of 
8.625 per gal. for 65-70 octane). 
** Author- 


tUndivided Divided ized 
nce a — Accounts Accounts Agents 
Sohio X-70.... 15.5 16 16 


Renown 
(3rd grade).. 15 15.5 15.5 


Note: On desi deliveries of motor gasolines under 
25 gallons, to t.w. consumers, 8.8. price applies. 

Sales tax: Ohio’s 3% sales tax, effective Jan. 27, 
1935, ,is added “‘where assessable, to regular posted 
prices”, S. O. Ohio says. 

*Kerosine prices include le state tax. Kerosine 
t.w. price in Hardin and Wyandot counties is 11.5c. 

tExcluding authorized agents. 

**Excluding 0.5c rental. 

Discounts to contract tank wagen consumers only: 
on all motor gasolines, effective Dec. 1, 1934, off 
t.w. price, on deliveries per month: 1,000 to 9, 999 
gals., 1.5¢ pe oo. 10,000 gals. and over, 2.5¢. 
Under 1,000 full t.w. price. Single deliveries 
of less than 2 pe -» full s.s. price. 

Discounts on kerosine: to dealers and commercial 
consumers, 3c per gal. off t.w. price, any quantity. 














To commercial consumers: Effective Feb. 4, 1935, 
covering yearly purchases, billed at posted tank | 
car price, plus these differentials: 2.5¢ for prey? 
of 1,200 to 36,000 gals.; plus 2c, for 36,000 to 1 
gals.; plus 1.5¢ for 120,000 to 24 0,000 eg — 
le for 340, 060 to 480,000 gals.; plus 0.5¢ for 480,000 
gals. and over. Those buying ess than 1,200 gals. 
yearly, get retail s.s. price. 

Atlantic Refining 
Atlantic White Flash Plus Gasoline 
ero- 
Tax- Total sine 
TW. a “TW. SS. TW. 
| Philadelphia, Pa...... + he & 9 
| Pittsburgh, Pa....... 12 5 17 19 10 
| Allentown, Pa........ ito 5 16.5 18.5 30 
Pe MOE Valu icca Sian 11 5 16 18 9 
Scranton, Pa...<<s ss 12 5 Wg 19 10 
AitonGa: Pan ssc.acc es 12 5 7 19 10 
Se Se er 4.5 4 95:5 2755 10 
Wilmington, Del...... 5 (4 35.5 36:5. -9 
Boston, Maes. ..... <<. 9 4 13 14.5 7 
Springfield, Mass..... 02.34 I3-46.7 75 
| Worcester, Mass...... wie om 13.3 14.8 735 
Fall River, MEORE cic Oe 3.2 44.7 75 
Providence, R. I...... 9 K je 3.5 7 
Hartford, Conn....... ie, 12.5 $5.8 7.5 
New Haven, Conn.... 9.2 3 2.2 25.7 ° 735 
Atlantic City, N. T....10 4 14 17.5 9 
Camden, N.Y. .54.si6s 95 & 23,8. 47 8.5 
Trenton. De bascsscs. O26. & 33556 27.1. 38 
Annapolis, Md. 9.8 5 4:8 i7.5 9S 
Baltimore, Md... aS ee £43. 37.6 8.5 
Hagerstown, Md.., “10 15.3 18.8 10 
Richmond, a 9:8 -6 35.8 19:3 21.7 
Wilmington, N.C..... 9.3 7 16.3 19.8 11.4 
Brunswick, Ga....... “115 7 18.5 20.5 *14 
Jacksonville, Oe 10.5 8 6.5 2:5 15 








S. O. Kentucky 


Crown Gasoline 


Kero- 
Tot sine 
T.W. Taxes TW. S.S. T.W. 





Lexington, Ky........13.5 6 19.5 21.5 10 
Louisville, Ky........12.5 6 18.5 20.5 10 
Paducah, Ky.... eke. > 6 18.5 20.5 10 
Covington, Ky 12 6 18 20 15 
ecm CS eee 12 t +9 210 #1) 
icksburg, Miss...... 1.5 7 $38.5 2 12 
Birmingham, Ala.....13 *8 21 23 12 
MODINE, AIR s 6.62 655s 12 *8 20 22 1} 
Montgomery, Ala..... 2. 240 *13..5 
je a Ce mS .7 39.5 22 Ses 
Atienta Ges. csiccccs 12 7 19 21 *12 
Augusta, MM cieheaeeeee 12 a: 2 20 =*13 
Savannah, Ga........ 11.5 7 18.5 20.5 #14 
a a 00.5 S$ 36.5 20 15 
STS Es eer 0.5 8 635 WS 43.5 
iy) eee 10.5 S$ 6.5 20:5 12.5 
Pensacola, Fia.......: 9.5 *9 m.5 20:5 37.5 
Kyso (Third Grade) 
Lexington, Ky.....i.4< 12.5 6 138.5 2 
Louisville, Ky........ i. 6G M.S ae 
PAGUCED TG oi)s ce y0 és 10.5 6 16.5 17.5 
Covington, BP cccaeels 11 6 17 18.5 
(eee. ee 11 7 18 19.5 : 
icksburg, Miss...... 3.5 5 | |6W6NS: 617 ‘ 
Birmingham, Ala..... 11.5 %8 19.5 21 
PS Sa | eee 10 *8 18 19 
Montgomery, Als. as 11 *9 820 21 
Atlanta, Ga. ccccinscce 8 rf 15 16 
Augusta, RRs a screcs tials 9 7 16 16.5 
WRACONS NGOs 5.0 « 6.64 60% 9 7 16 16.5 
Pensacola, Fla........ 8.5 %9 r.S i 


Dealer Diseawes: off posted 8,8. price, on Crewe 
and Crown Ethyl eae to “‘undivided” dealers 
4c; on Kyso, 3c. To “*divided” dealers: Crown and 
Ethyl, 3.5c, and Kyso, 2.5¢, all effective on or 
about Jan. i, 1934, 

Discounts to tank wagon consumers: all single 
deliveries of 25 gals. or less, get posted s.s. price; 
all single deliveries of 25 gals. or more, to be billed 
at posted t.w. price, plus following discounts, of 
posted t.w. price: Ethyl and Crown gasoline, 2% 
to 2,999 gals. monthly, 1.5¢; Kyso, 1c; 3,000 te, 
24, 999 gals., Ethyl and Crown, 2c; Kyso, 1.5¢;. 
25,000 gals. or more, Ethyl and Crown, 3c; and 
Kyso, 2.5¢. 

*Taxes: in the tax column is included these city: 
and county gasoline taxes at the following points; 
Birmingham, lc city; Mobile, lc city; Montgomery, 
le city and lc county; Pensacola, lc city. Georgia 
and Mississippi kerosine prices include le state tax 
Montgomery kerosine price includes Mec city tax, 


S. O. Indiana 


Standard Red Crown Gaseline 


Meas. Ths ccc cases M.S & 5 WS 9:8 
BPOCHUT, Tb 6 oi ccees m5 £ 8.5 WS 9.8 
os esas ios & 35.5 27.5. 9:3 
| re nS € BS HWS 332 
Quincy, eer 0 © 25 47.5. .9:6 
Indianapolis, Ind.....12.4 *5 74 19.4 $34.5 
Evansville, Ind....... 12.2 %5 iW. t9.2 34.3 
_ South Bend, Ind...... 12:6 *§ 17.6 19:6 312 
Detroit, Mich........ H:7 & «696.7 38:7 69.3 
Grand Rapids, Mich..12.6 4 16.6 18.6 10.5 
Saginaw, Mich....... 12.8 4 16.8 18.8 9.3 
Green Bay, Wisc..... 2 6S Hy. 29.2 36.5 
Milwaukee, Wisc.....11.8 5 16.8 18.8 10.1 
La Crosse, Wisc. ..... t.2 5 16.9 18.9 10.2 
Minneapolis, Minn....11.9 4 5.9 i7:3 130.2 
Duluth, Minn........ 2.3 4 6:3 36:3 -10.6 
Mankato, Minn...... M.S 2 3 173 2 
Des Moines, lowa....11.3 4 15.3**17.3 9.€ 
Sioux City, Iowa..... 15. < | Teed ee 9.8 
Davenport, lowa.....11.5 4 15.5**17.5 9.8 
Mason City, lowa....11.7 4 15.7**17.7 10 
St. Louis, Mo........11.2 4 5.2 87.2 -9.5 
Kansas City, Mo.....10.9 T4 14.9 16.9 9.2 
St. Joseph, aay 10.9 t4 14.9 16.9 9.2 
ee SS Se Z.9 4 16:9 T1829 1.2 
Minot, N. Dak....... 14.1 4 18.1 20.1 12.4 
Huron, S.. Dak. .....<82.4 95 17.4 19.4 10.7 
Wichita, Kans........ 10.4 4 14.4 14.2 6.3 
Note: Kerosine s.s. prices are generally 3c above 


normal t.w. price. 





Above prices include these apes fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barr 


Alabama, 1 /40c on ea * /2c on kerosine; 
per gal. in a single barrel; 
imspection department expenses); Louisiana, 1/32c; 


Arkansas, 1/Sc per in a single barrel, 1 /20c per gal. in bulk; Florida 
/10c per gal. in lots of 2 to 10 bbls., 1/5c for 1 


el: 
, 1/8c; Illinois, 3/100c; Indiana, 1/2c 


bbls., 2/25c¢ for over 50 bbls.; Kansas, 1/%0¢, (3/50c can be charged to meet 
Minnesota, 1/25c; Steconsi, 3 /100c; Nebraska, 3/100c; Nevada, gasoline, 1 /20c; North Carolina, 1/4c; North 


eae. 1/20c; Oklahoma, 2/25c¢ per gal. in lots of more than 50 bbls., 1/5c¢ in lots less than 50 bbls.; South Carolina, 1/8c; South Dakota, 1/10c; Tennessee 


[Sez and Wisconsin, 1/25c. 


Kerosine seeettios fee only: Iowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls 


ia lote. over 25 bbls. 


.73/Se for next 3; 2/S5c for next 5; 3/10c for next 15, and 1/S¢ per gal. 
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These prices in effect July 8 
quarters offices, 


Tax column includes Ic federal tax, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, 


, 1935, as posted by principal marketing companies at their head- 
but subject to later corrections. 











S. O. INDIANA (Cont’d) 


Stanolind Gasoline (Third Grade) 


Kero- 
sine 
F.W. deine ‘Tw. S.S. T.W. 
Decatur, Ill.. wtiwiGs &£ 4S 6 
Peoria, Ria ces ene 10.5 4 4.5 14.3 
Evansville, Lt ee 1E.2 %5§ 16:2 37.7 
Indianapolis, i oe 11.4 *5 16.4 18.1 
Yes Moines, lowa.... 8.6 4 12.6**16.3 
uk Mich. = kee Ba:7. ke2 
Grand Rapids, Mich..11.2 4 15.2 17.2 
Duluth, =" Benb wae bas = «958.5 37 
Huroe, Ss. Dickies 's-cciex 11.4 *5 16.4 18.2 
Wichita, pon Pe acteate te 4. Bio7. ia 


tSt, Louis, Kansas City and St. 
include le city tax. tIncludes 4c state tax. 

*South Dakota gasoline and kerosine prices include 
O.le for sales tax. Indiana t.w. and s.s. gasoline 
prices include 0.2c for chain store tax. 

**Service station prices for gasoline at Towa 

oints represent the opinion of National Petroleum 
Ras as to prices prevailing at the majority of 
stations. 

Jiscounts to dealers: Effective Dec. 1, 1934, thru 
territory except Michigan, effective Apr. 1, 1935, and 
except Chicago division and lowa, maximum dis- 
counts to controlled and uncontrolled dealers and 
undivided gasoline accounts, off s.s. price at normal 


points: Ethyl and Red Crown gasoline, 3.5c; Stano- 
lind 2.5c; in Chicago, Ethyl and Red Crown, 4c; 
Stanolind, 3c; at_ points where prices are more than 
lc subnormal, 0. Sc less. Divided gasoline accounts 


get 0.5c less per gallon. 
and AAA accounts, the 
0.5c per gal. rental 

dealer prices are 1.5c 
first and second grade gasolines, and 0.5c 
normal t.w. for third grade. 

Discounts to commercial consumers: effective Jan. 
1, 1935, thru territory, except Michigan effective 
Feb. 1, on purchases per month, discount off t.w. 
price; all gasolines, 25 to 1,000 gals., at t.w. price; 
1,000 gals. or more, 1.5c¢ off t.w. on Ethyl and Red 
Crown, and 0.5c on Stanolind. Purchases of less 
than 25 gals. get regular s.s. price. 


S. O. Nebraska 


Standard Red Crown Gasoline 


In case of lease and agency 
above discounts include the 
allowance. In lJowa, normal 
below normal t.w. price for 
under 


Omata, Ne’ 6 cs ccs a.9 G@ i 3:9 3.3 
McCook, Neb........ 12.6 6 18.6 20.6 10.8 
Norfolk, Neb......... $2.3 6 18.3 20.3 10.5 
North Platte, Neb....12.7 6 18.7 20.7 10.9 
Scottsbluff, Neb...... is.4 6.59.4 2.4 49.6 
Reliance Gasoline oo wes 
Osiaha, Nei. cis cc <i 7.9 9 
McCook, Neb see eeees 11.6 ¢ 17. 6 13. 1 
Nortolk, Neb......... M.S 6 t2:3 
North Platte, Neb....11.7 6 17.7 19.7 
Scottsbluff, Neb...... 12.4 6 18.4 20.4 


Discount to dealers: where service station gasoline 
Prices are normal, resellers’ allowance off service 
station prices are (Maximum over-all, including 
rent) as follows: Reliance, 2%4c; Standard Red 
Crown, and Red Crown Ethyl, 344c. Where service 
station gasoline prices are below normal, resellers’ 
allowances are reduced one-half of the amount below 
normal, down to the following (Minimum over-all 
including rent): Reliance, 2c, teandesd Red Crown 
and Red Crown Ethyl 3c 

Discounts to consumers: for tank wagon deliveries 
covered only by Standard Commercial Consumer 
Contract, effective January 1, 1935. 


S. O. Louisiana 
Essolene 
Consumer Kero- 
= Dealer Tax- Posted sine 


ar 6h T.W. es) S.S.  OTLW. 
Little Rock, Ark...... 7 2.5: 1.5 eee iho 
Alexandria, La....... 7 9.5 *8 21 *10.5 
Baton Rouge, La..... 7 9.5 *7 20 42.5 
New Orleans, La...... 7 7.9 "eo 21 = 13.5 
Lake Charles, La..... 7.5 10 %8 ah. *12.5 
Shreveport, La....... 6.5 9 %7 19.5 ¥*9 
Letapgetie, La. .cicces Leh 1 78 21.5 *92.5 
Bristol, Tenn......... 8.6 9.85 8 20.6 14.5 
Chattanooga, Tenn... 9 10.25 8 2.5 Fi.5 
Knoxville, Tenn...... 9.5 Hi 8 21.5 14 
Memphis, Tenn...... 7.5 10 8 23.5 28: 
Nashville, Tenn. 8.5 10 8 20.5. 32 


*Baton Rouge and Shreveport gasoline tax in- 
cludes 5c state tax, lc federal tax, and lc parish tax; 
Alexandria, Lake Charles, Lafayette and New 
Orleans, 2c parish tax. Louisiana kerosine prices 
include Ic state tax; New Orleans kerosine includes 
also lc parish tax. 

Price basis to dealets: 
dealer price, less 0.5c. 

Price basis to commercial consumers: 
Feb. 11, 1935, commercial consumers 


Undivided dealers get 


Effective 
not under 


contract will be billed at 2.5¢ perfigal. above posted: Demand, 2.5c. 


July 10, 1935 


Joseph prices ' 


\ ——— y AD 











bulk plant tank car price at time and place of _de- 
livery in lots of 50 gals. or more at one time. Con- 
tract customers will be billed at following differentials 


over tank car Price, on yearly purchases: up to 
35,999 gals., 2 Se over tank car price; 36,000 to 
119, 999 gals., 2c over; 120,000 to 239,999 gals. 
1.5¢; 240,000 to 479, 999 gals., lc; 480,000 gals. 


and over, 0.5c. 


On single deliveries to all classes of commercial | 


consumers, of less than 50 gals., s.s. 
and place of delivery applies. 


Magnolia Petroleum 


price at time 


Mobilgas 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Muskogee, Okla...... 11 5 16 18 8 
Oklahoma City....... 11 5 16 18 & 
yy So 11 5 16 18 S 
Fort Smith, Ark...... 9.5 5 14.5 18 8.5 
Little Rock, Ark...... oy RY, 20.5 9.5 
Texarkana, Ark......10.5 *5 BS.5 137.5 8 
pS eee 10 5 15 17 8 
Ft. Worth, Tex....... 10 S 35 17 8 
Houston, Tex......... 10 5 15 17 S 
San Antonio, Tex.....11 5 l¢ 18 8 
El Paso, ia awd Sk 12 5 17 19 10 
Santa Fe, N. M...... 3:5"? 20.5 22:8 32 
Roswell, N. M. ~12.5¢t6.5 19 21 11 
Metro Gasoline tad at hoon 
Muskogee, Okla...... 5 
Oklahoma City....... } 5 4 16 
"POM CMI ccc cccccs 2 5 14 16 
Fort Smith, Ark...... 9 5 14 16.5 
Little Rock, Ark 8.5 7.5 lt 17 
Texarkana, Ark....... te 3 12.5 14.5 
ER BONGs cccteess 7 5 12 14 
Ft. Worth, Tex....... 7 5 12 14 
Houston, Tex........ 8 5 13 15 
San Antonio, Tex..... 6 S. 33 15 
0.) ee 10 5 15 17 
Santa Fe, N. M...... 11.5**7. 18.5 20.5 
Roswell, N. M....... 10.5¢tt6.5 17 19 See 
*In Texarkana, 4c Texas tax applies; outside 


Texarkana, 6.5c Arkansas tax applies. 

tin Fort Smith, 4c Oklahoma tax applies outside 
Fort Smith, 6.5c Arkansas tax applies. 

**I ncludes Ic city tax. 

ttIncludes 0.5¢ city tax. 


ote: Price basis to dealers off 8.8. price in t.w., 


bulk or bbl. deliveries, on Mobilgas and Ethyl, 
normally: to 100% dealers, 4c; to divided dealers, 


3.5c. On Metro gasoline in Texas, Oklahoma and 

New Mexico: to 100% dealers, 3c; to divided 

On Metro, in Arkansas and Louisiana: 
100% dealers 3c. 

" eles basis to consumers: All grades of gasoline 
invoiced at consumer’s t.w. price, which normally is 
2c less than s.s. price, less following contract quantity 
discounts at end of month, on monthly purchases: 
thru Texas, Oklahoma and New Mexico: 3,001 to 
10,000 gals., Mobilgas and Ethyl, lc, Metro, 0.5c; 
10,001 gals. and over, Mobilgas and Ethyl, 2c, 
Metro, lc; 25 to 3,000 gals., no discount. Thru 
Arkansas and Louisiana, on Mobilgas and Ethyl, 
following basis will apply, on an estimated monthly 
consumption, differentials figured over posted tank 
car delivered price: 50 to 3,000 gals., 2.5¢ over; 
3,001 to 10,000 gals., 2c; 10,001 to 20,000 gals., 
1.5c; 20,001 to 40,000 gals., 1c; 40,001 gals. or more, 
0.5¢ per gal. over. Deliveries are 25 gals. or more in 
Texas, Oklahoma, and N. Mex., and 50 gals. or more 
in Ark. and La. 


Continental Oil 


Conoco Bronze Gasoline 


ci Colo pawew xaos 13 5 18 20 13 
Pueblo, ¢ 13 5 18 20 13 
Grand tone. Cole....:35.5-5 Bes 2a:5 35 
Casper, Wyo Dba ea8-6is he ve 18.5 20.5 11.5 
Cheyenne, Lo gg ben aan ie Ss 13.5 2.5 3 
Billings, Mor ia.5” © S.5 28.5 36:5 
Butte, adele 15 & 2 23 17.5 
Great Falls, Mont....14.5 6 20.5 22.5 17.5 
Helena, Mont........ 15.5 6 21. ys Se 7 
Salt Lake City, Utah..16 5 21 23 16 
Boise, Ida. a ae 6 2.5 24.5 18 
Twin Falls, 5 eee 17 6 3 25 18 
Albuquerque, N. M...13.5 t6.5 20 22 13 
Demand (Third Grade) 
Denver, Colo. .......+. 11 5 16 18 
Cheyenne, Wyo...... an.3 5 16.5 18.5 
Helena, Mont........ 13.5 6 9.5 23.5 
Salt Lake City, Utah..14 5 19 21 
Boise, Ida.... a” os. ay yy ee 
Albuquerque. N. M...11. ; 6.5 18 20 


tIncludes city tax of 0.5 

Discounts: effective he F 
thru territory, off s.s. price: to “undivided” dealers: 
Ethyl and Conoco Bronze, 4c; Demand, 3c; to 
“divided” dealers: Ethyl and Conoco Bronze, 3.5c; 


1934, on gasolines, 














S. O. California 


Standard Gasoline 





Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
San Francisco, Cal....12.5 4 16.5 18.5 11.5 
I * Angeles, C il 7.5 4 11.5 13.5 10.5 
Fresno, C: 13 4 17 19 12 
Phoenix, Ari 14 6 20 22 tle 
Reno, Nev 14 5 19 21 13 
Portland, Ore 13 6 19 21 13.5 
Seattle, Wash 13 ¢ 19 21 13.5 
S} inn Wash 16 6 22 24 16.5 
Pac » Wash 13 6 19 21 13.5 
Flight Gasoline (Third Grade) 
San Francisco, Cal 10.5 4 14.5 16.5 
Los Angeles, Cal Gs 34 1.5 12.5 
Fresno, Cal Il + 15 17 
Reno, Nev 12 5 17 19 
Phoenix, Ariz 12 6 Is 20 
Portland, Ore 11 6 17 19 
le, vo st 11 6 17 19 
» Wash 14 6 20 22 
i, Wash 11 6 17 19 
ides Sc state tax. 
ant on gasoline on Stanavo Viation 
rd Ethyl, and Stan dexd gasolines, to LOO% 

l 2« below t.w price; on Flig a kk per gal 
hehe t.w To “split? dealers, all brand isolit 
le belo »w t.w. 

On kerosine: tank car delivery, 3.5« | 
to all classes of trade; transport truck and trailer 
deliveries, 3.5¢ below t.w. to resellers; plant deliveri« 
to jobbers, 3c below t.w. 

Canada 
Prices of Imperial Oil Ltd. 
P Imperial Gallon, which is 1.2 U. S. Gallons 
Imperial Three Star Gasoline 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Hamilton, Ont 16 6 22 25 17.5 
Toronto, Ont 16 6 22 25 17.5 
3randon, Mar Be Be 0 33 21.8 
Winnipeg, Ma Zh.7 7 28.2 38.7 Bee 
Regina, Sask 23 7 30 33 yi 
Saskatoon, Sask 5 & 7 32 8 35 8 24.3 
Edmonton, Alta 25:2. 7 2 2 46.9 349 
Calgary, Alta y+ a Te ye Ts YT 
Vancouver, B. € 20 7 27 30) 24 
M real, Que 17.5 6 18.5 20.5 17 
St. John, N. B 1s 8 26 30) 19 
Halifax, N.S 18 8 26 30) 19 

D unt to dealers a A.R.D. A nts, 

On gasoline, effective ae 14, 193 1 Ma 
Province ll dealers get 4c off s.s. price; in all 
provinces, open dealers get 2c off s.s. price and le 
additional to 100% accounts. 


Aviation Gasoline 


Following are tank car and/or tank 
wagon prices of aviation gasoline in princi- 
pal marketing territories (Stanavo aviation 


| in all territories except Continental Oil and 








Magnolia Pet. Co.) Tax column includes le 
federal tax, and state tax; also municipal 
taxes as indicated in footnotes. 


Effective July 8, 1935 
S. O. New Jersey 


Tank Car T.W. 

is iis ccdcdeccdasaweee 9.5 12 

WGMNNOEGs DIES 5. 5 6:0 cc deckecccus 9.5 12 
Wee ER ©iGs sc céansacewascaensaaae 12.6 
A Clie an cade scietscasedtocncaswad 13.5 
Greensboro, We Gio Sa Sdkkicccueseaweeuuts 14.9 
RN EO ten 3st os oN Gs Ccwuesecacaerad 14.6 
CRANAAEL Wee. Uses re dcesscduucawwneudes 14.2 

Colonial Beacon Oil Co 
} sg el Rileccvacavivaneduesutaetuade 12.8 
| Buffalo, N. ,_ Ra ROR Roane ATS 13.7 
OMG BEG ai cee wa sieaacoadeuneaee wae 13.5 
S. O. Pennsylvania 

T.W. 
Pe Eos i 5 scat ac cceunepaaenenes 14.1 
PUN Osa 6.65 oc hewacdwaraevecsawecas 14.9 





(Continued on next page) 
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Tax column includes Ic federal tax, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, 
These prices in effect July 8, 1935, as posted by principal marketing companies at their head- 
quarters offices, but subject to later corrections. 











S. O. Louisiana 


Tank 

Car 

Oe ee ES Sacre ee Pont hee 8.5 
Prices in above four territories do not include 
state or federal taxes. ‘They are for 73 octane grade 


aviation gasoline. An 80 octane product generally 
brings 0.5c premium and an 87 octane product, 1.5c 
premium over the 73 octane grade. 


Note: S.s. prices in above four territories are 
generally 6c over t.w. prices. Following discounts 
apply for t.w. deliveries, on monthly purchases, off 
t.w. price: — to 10, 000 gals., 0.5c; 10,000 to 
20,000 gals., 20,000 to 40, 000 gals., 1.5c; and 
over 40,000 Mei * 2c. Consumer t.w. price is gener- 
ally tank car price, plus freight, plus 2.5c per gal. 


S. O. Ohio 
Total 
T.W. Tax T.W. 
Thru Ohio: (To Commercial Consumers) 
Stanavo Ethyl Aviation (73 Octane): 
ae esa eekeeoeee 15.5 5 20.5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below commercial con- 
sumer posted t.w. price. 


S. O. Indiana 


Chicago, fll.......0e- 13.6 4 17.6 
Indianapolis, Ind...... 14.5 5 19.5 
Detroit, Mich......... 13.4 4 19.1 
Milwaukee, Wisc 3.9 5 18.9 
Minneapolis, Minn 14 + 18 
St. Louis, | ae eS 3 16.3 
Kansas City, Mo...... 13 *4 17 
FOEOO, Th. BPiccsceesce 5 4 19 
ee | en **14.5 5 19.5 
Wichita, Kans........ 12.5 4 16.5 
*Includes Ic city tax. 
**] nclades 0.lc to cover sales tax. 
Magnolia Petroleum 
SPRRE, OKs cvs scceon 13 5 18 
Humble Oil & Refining Co. 
Tank Car 
Baytown, Tex. (exclusive of taxes)........ 8.2 
Continental Oil Co. 
Total 
7.0. Tax T.W. 
Denver, Colo......... 16 5 21 
Cheyenne, Wyo...... 16.5 5 21.5 
Helena, Mont........ 20 6 25.5 
Salt Lake City, Utah..19 5 24 
Albuquerque, N. M...16.5 %6.5 23 
*Includes city tax of 0.5c. 
S. O. California 
Phoenix, Ariz.......<.15.5 6 23.5 
Los Angeles, Cal. Se 13 q 17 
San Francisco, Cal....13.5 + 17.5 
Ne errr 15 5 20 
Portland, Ore........ 14 6 20 
Seattle, Wash........ 14 6 20 
Spokane, Wash....... 17 6 23 
Note: For discounts, etc., see note under Standard 


and Flight gasoline above. 


Naphtha 
In Effect July 8, 1935 


(In Tank Wagon or Steel Barrels; in Cents per 


Gallon) 

ge S28 ue § 

ew Be a= hd 

es sS 94 & 

=a “s As § 

2D ?>Z. VZ * 
Sere oe 17 
Baltimore (net)... Sega eg 11 
Boston (net)......... 11 13 13 11 
Bridgeport........... ‘ oe oa 13.5 
Buffalo (met)......... mee sate 14 
NED 6 hig cas cei is.7° 15 15 15 
SS ar ree t17.4 117.6 t18 6- 17.5 
Kansas City ........ 14 15.6 16.4 19.3 
Lancaster, Pa........ ee Te ee 
Milwaukee........... 19:3 421.1. 21:9" 16:5 
Minneapolis.......... 719.8 921.3 {22.1 Fis.9 
Newark (net)........ 13 Seek aaee ee 
New York (net)...... 11 13 13 11 
Philadelphia (net).... 11.5 13 13 4.5 
Providence (net)..... 11 ll _ 11 
Rochester (net)....... 14 iiss 14 
DO gutacceseas. S627 (16.3 2750-43 
Syr ACUBC... ee eee oe . oe 16 
58 





Petroleum Spirits (Solvent) 


In Tank Cars (F.o.b. refinery or seaboard terminal 
PEON) POR CUMNOES 5s do50ccweteneewes 
Philadelphia district 
PNEMINIE: +2500. sacubGeareciacwoucsws 9 


Note: 2c off above t.w. prices to large buyers in 
some instances. 


*In the East, prices apply on product generally 
known as Mineral Spirits; in the middlewest, prices 
apply on Stanosol (S. O. Indiana grade of Stoddard 
Solvent). 


tAt the following points, these taxes and/or 
discounts apply on the products specified: Detroit, 
first three products imclude 3c state tax, prices 
applying on 150 gals. or more, with prices lc higher 
for less than 150 gals.; Milwaukee, V.M.&P. price 
includes 4c state tax; Minneapolis, first 3 products 
include 3c state tax; price for solvent for less than 
100 gals. is Ic higher. 





Latest Changes 


From July 2 to July 8 inclusive. 
Dates and amounts of changes 
shown. See table for full current 
prices. Changes are on gasoline 
unless kerosine is indicated. 


Magnolia 


Metro: 
San Antonio, 


Petroleum — Mobilgas and 


up lic, July 5. 


Corrections 


Notation of amount of change and 
dates not previously shown in 
table. Table in this issue is cor- 
rected to show these changes. 
Changes are on gasoline unless 
kerosine is indicated. 


S. 0. 


New Jersey—Essolene: 


Roanoke, cut 0.38c, 


June 26. 


June 25; up 0.38e, 


O. New York—Kerosine: 


Binghampton, cut 0.5c, May 8. 


Jangor, up 0.5¢e, June 12. 


Danbury and Manchester, cut 0.5e, 
June 19. 
S. O. Louisiana—Essolene: 

Nashville, kerosine cut 1.5c, June 25. 

Little Rock, dealer, t.w. cut lc, s.s. 
cut 2c, June 29; dealer t.w. up Ie, s.s. 
up 2c, July 1. 
Magnolia Petroleum—Metro: 

Little Rock, t.w. cut 0.5¢, s.s. cut 1.5¢, 
June 29. 

Muskogee, Oklahoma City and Tulsa, 


up lc, July 1. 


Continental Oil—Conoco Bronze: 


Pueblo, up 1c, July 1. 


Billings, cut 1c, June 20. 
S. O. California—Standard and Flight: 


Reno, up ic, June 27. 


Changes In New Jersey Tax 


Law Cause Confusion 


NEW YORK, July 5.—Changes 
brought about by amendments to the 
New Jersey state gasoline tax law, 
which became effective July 1, are 
causing considerable confusion among 
oil companies operating there. 


The principal changes in the law 
are those transferring certain prod- 
ucts from an “exemption” basis to a 
“refund” basis. No change was made 
in the gasoline tax rate of 3 cents a 
gallon. 

Under the old tax law, such 
ucts as motor fuel for farm 
naphthas used in cleaning 
paint manufacturing were 
straight exemption from the tax. Un- 
der the new law the intent, it is un- 
derstood, was merely to switch such 
products from the exemption to the 
refund basis. 

However in listing the uses which 
entitle products eligible for taxation 
under the motor fuel law to a refund, 
the new tax law does not mention a 
number of those which formerly were 
exempted. For instance, the new law 
specifies that naphtha used in clean- 
ing and dyeing industries is entitled to 
a refund, but no mention is made of 
naphtha purchased by the paint and 
varnish manufacturers for use in mak- 
ing their products. 


This has put some manufacturers 
who formerly were not bothered by 
the gasoline tax problem, in the list 
of those having to pay the tax. As 
their purchases of taxable products are 
to be used in further manufacture and 
not for use on the roads, they point 
out that they should not have to pay 
this tax, 


prod- 
use and 

dyeing, 
given a 


Opinion among oil company lawyers 
regarding the possibility of obtaining 
refunds under the present wording of 
the tax law for these manufacturers 
is divided. Some feel that an ‘‘inter- 
pretation” of the present law could 
be given which would allow such re- 
funds. Others said they thought that 
under the law, as now written, these 
manufacturers could not legally be 
allowed a refund. They considered 
that a further amendment would 
| needed to allow for these refunds. 


It is reported that several manufac- 
turers contemplate testing the law in 
the courts, in the event they are not 
allowed to obtain refunds on these 
| products purchased for further manu- 
facture, 
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U.S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 





TOTAL FINISHED MOTOR FUEL STOCKS 





60 
55 
50 
45 
% ~s 
oc 35 
< e) 
me z 
_ DAILY AVERAGE CRUDE RUN TO STILLS re) 
6 + 18% 
= 26 16 @ 
= 1934 
24 24+ 
22 2.2 
20 
L8 





18 


ESTERS SSCS STRAT STS T ASRS SSR RETR EREKE CRE Se EEE 





9 
5 121926 2 9 1623 2 3 Ie 23306 13 2027 4 Il 125 | 8 1522296132027 31017 24H 7 142128 5 121926 2 9 1623307 142128 
JAN. = FEB. MAR APR. MAY JUNE JULY AUG: SEPT. OCT. NOV. DEC. 











Refinery Crude Runs Decline 37,000 Barrels 


NEW YORK, July 9 cent capacity. The largest reductions 000 barrels and stocks of unfinished 
A N INCREASE of 160,000 barrels in runs were in California and Okla- gasoline increased 34,000 barrels, to 


was reflected in bulk stocks of homa-Kansas-Missouri plants, amount- 6,132,000 barrels. Stocks of other 


motor fuel the week ended July 6, ing to 23,000 barrels and 19,000 bar- motor fuel declined 5000 barrels to 


these stocks totaling 62,050,000 bar- rels respectively. Districts showing 5,780,000 barrels. 
rels on that date, compared with 61,- the greatest changes in operations Stocks of all finished motor fuels 


890,000 barrels on June 29, acecord- were Appalachian, with a reduction increased 131,000 barrels, to 50,138,- 
ing to the American Petroleum Insti- of 8.2 per cent and North Louisiana- (00 barrels the past week. 
tute. Arkansas with a reduction of 12.5 per of 344,000 barrels 

Crude runs to stills, which had been cent. 
lowered 5000 barrels daily average Refinery stocks of motor fuel de- lachian district, and 120,000 barrels 
the previous week, decreased a further clined 8000 barrels the past week, in Texas Gulf stocks, were balanced 
27,000 barrels the week ended July 6. standing at 30,410,000 barrels July by inereases of 322,000 barrels in 
This is at 89.5 per cent of the coun- 6. In-transit and bulk terminal stocks California and 264,000 barrels in In- 
try’s refineries operating at 75.3 per increased 139,000 barrels, to 19,728,- diana-Illinois-Kentucky. 


Decreases 
in East Coast 
stocks, 103,000 barrels in the Appa- 


Current Refinery Operations 





oa" Stock —_—_, Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) ® Total Daily Av. Pro- 
Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas& Gas & pacity duction (Barrels) 
Reporting Week Ended Week Ended Moter Fuel* Motor Fuel* Fuel Oil Fuel Oil Reporting Week Ended 
> 
July 6 June 29 July 6 June 29 July 6 June 29 July 6 June 29 July 6 June 29 
East Coast..... ; 100.0 492,000 481,000 80.4 78.6 15,695 16,039 11,494 11,084 87.8 87,000 87,000 
; Appalachian.... 94.8 101,000 113,000 69.2 77.4 2,112 2,215 823 771 98.7 21.000 21000 
] Ind., Ill., Ky 5.9 380,000 374,000 89.6 oa. 2 9364 9,100 4.703 4.672 96 2 127.000 128.000 
Okla., Kans., Mo 84.8 273,000 292,000 Thek 76.0 5,306 5,237 $555 4.387 89 ] 70,000 66,000 
Inland Texas 48.5 100,000 109,000 62.5 68.1 1,160 1,171 1,744 1,920 70.9 25.000 26.000 
‘ Iexas Gulf... 96.4 538,000 527,000 10.4 88.6 5,007 5,127 10,204 10,145 98.5 111,000 130,000 
L La. Gulf. ‘ 96.4 125,000 115,000 76.7 70. 1,249 1,188 3,877 804 96.1 20,000 19,000 
t No. La., Ark 90.0 47,000 56,000 65.3 1 278 26 387 720) 5° 7 8000 6,000 
> Rocky Mt. ~ 61.9 46,000 49,000 76.7 a 100 17 g01 R04 84.8 14.000 11.000 
California ney 92.6 462,000 485,000 58.6 61.5 1,067 8,745 63,279 63,851 100.0 58,000 64,000 
FOCRE ei eeos 89.5 2,564,000 2,601,000 75.3 76.4 50,138 50,007 101,867 101,818 2.5 535,000 558,000 
*Includes stocks at refineries, in bulk terminals, pipe lines and in transit. 
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Lighter Fuels Easy; Heavy Fuels 
Well Held as Demand Declines 


ID-WESTERN fuel oil prices 

continue their downward trend 

last .week, but aside from 

this little change was noted in the gen- 
eral market picture. 

The lighter grades of fuel oil de- 
clined 06.125. cent in the Mid-Western 
tank car market. Mid-Continent prices 
firmed somewhat due to the fact that 
offerings decreased as a result of the 
shut down of some of the East Texas 
refineries. 

Industrial demand for the heavy 
fuels was not as active, but offerings 
were reduced. U. G.I. gas oil was re- 
duced 0.125 cent in the Mid-Western 
market, 

Fuel oil was in fairly good position 
in the Pennsylvania field. Steel mills 
were not taking quite as much as they 
had been but with crude runs more in 
line with demand offerings were not as 
plentiful. 


NEW YORK, July 6.—The combina- 
tion of the usual off-season dullness 
and the general quietness usually pre- 
vailing during a holiday week lent a 
very quiet tone to the fuel oil mar- 
ket in the week ended July 6. 

Despite light buying, however, the 
price levels of all grades were report- 
ed unchanged from those of the previ- 
ous week. Suppliers continued to 
hold for 4 cents a gallon for No. 2 
fuel oil for tank car delivery and said 
that what little goods they moved 
went at this price. 

Several sellers said that prices so 
far this year were steadier and with 
less shading of general market quo- 
tations than for several years. Most 
of them attributed this to the tight- 
ness of the Gulf market and the nar- 
row spread between there and the sea- 
board prices. 


TULSA, July 8&.—The ups and 
downs of the smaller skimming plants 
in East Texas continued to have some 
effect on the fuel oil market in the 
Mid-Continent generally. 

When the plants are operating con- 
siderable volume of spot fuel oil busi- 
ness goes to East Texas. That had 
been the case for the past few weeks, 
but as those plants began closing down 
late in June, more fuel business was 
returned to other Mid-Continent dis- 
tricts with the result the market the 
first week in July was fairly steady. At 
the same time railroads continue to 
take the major portion of the fuel 
made by the East Texas plants which 
operate consistently. 

Heating oils showed no improve 


60 


ment, either in price or demand and 
refiners made little effort to push ma- 
terial at the present time. Some buy- 
ing was reported for storage but the 
volume was not large. 

Gas oil was quiet throughout the 
week, cracking stock being the most 
active of the grades. No price changes 
were noted. 


CHICAGO, July 6.—Fuel oil prices 
in the Mid-Western tank car market 
continued their downward trend the 
past week. Buyers were still on the 
sidelines awaiting prices more profit- 
able for summer storage. 





Fuel Oils 





Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
territories. Prices are in cents per gallon. 


Prices in Effect July 8, 1935 


No. 1 No.2 No.3 No. 4 
S. O. New Jersey 


Newark, N. a Peer rere Y 6 6 6 
Atlantic Pp yt ear 8 6.5 6.5 6 
Baltimore, Nia es ees 6 5.5 
W ashington, D. ic. etal oat 8 6.5 6.5 6.5 


Discounts: At Newark and Atlantic City, pur- 
chasers taking 50,000 gals. get discount of 0.5c 
per gal. 

Socony-Vacuum Oil Co., Inc. 
(S. O. New York Division) 


New York City... ccs 7:29 8.29 6:25 5.75 
oe ae eee 1.3. 6.9. > 265 
Rochester, N. Y. a 7 7 7 
Boston, Mass. 55% 7 6.25 6.25 $6.25 
Bangor, PR a eiyra a ats 9.5 6.5 6.5 6.5 
Manchester, N. H...... 9 1329 Tvad 1589 
Burlington, Vt. ees os. 7 7 7 
New Haven, Conn...... ee 6 6 6 
Providence, R. 1......;. 7 6 6 6 
Discounts: At New York City, consumers taking 


10,000 to 50,000 gals., get 0.25c per gal. discount 
when oe amount has been reached; above 
50,000 gals., 0.5c. 
No. 1 No.2 No.3 No. 4 
Atlantic Refining 


Philadelphia, Pa........ 6:50 (5,50 cc. (365 
Allentown, Pa.......... 9 Pe. 3 ae 
Wilmington, Del........ 8.5 Z cost, SS 
Springfield, Mass....... 8.75 7:35 7.25 
Worcester, Mass........ S.75° f.a5 7.25 
Hartford, Conn... ..... 8.5 7 7 
S. O. Ohio 
Ohio Statewide......... 8 7.75 7.50 7.25 


Note: S. O. Ohio prices are for hose dumps; bucket 
dumps are 0.5c per gallon higher. 


S. O. Indiana 
Stanolex Fuel Oil No. 1 


RCM Sa) pic Wrath tats ia Dis da eee eee doses t.3 
RMR, ROE w ais nisicc so 0.50 s%in <6 sis . S34 
PONG BRIO fas sss se savca wacelas ais eS 
Minneapolis, eee be ete ee 9.2 
ie REN OB ei nis sar eRe oe Sec eG 8.8 
Biss RMR ae iat Ga so Ging gl whale rasa. nocerara 8.5 
eee oS |, a eee eee ae 8.2 


*Includes state tax of 4c. 

Discounts: at Chicago above price applies on 
150 gals. or more; 100 to 149 gals., 0.5c higher, 
under 100 gals., 1.5c higher. Indianapolis and 
Detroit le off t.w. price for deliveries of 100 gals. 
and over; at St. Louis, lc off for 50 gal. dumps and 
over; at other above points, lc off t.w. price for 
deliveries 150 gals. and over. 


Refiners were still unwilling to 
make price reductions deep enough to 
attract buying n large volume, al- 
though most of them reduced their 
prices 0.125 cent. 

It seemed to many market observers 
that it was only a matter of time be- 
fore prices were low enough to make 
buying for storage profitable. As yet 
refiners generally are not in need of 
relief, and apparently are in no hurry 
to dispose of their material. 

U. G. I. gas oil was lower. Offer 
ings were somewhat out of line, due, 
it was said to the slack in industria] 
demand. Most of the surplus was 
taken off the market by the end of 
the week. 


Employes Own 5 Per Cent 
Of S. O. Indiana Stock 


CHICAGO, July 8.—Employes of the 
Standard Oil Co. of Indiana own about 
5 per cent of the company’s 15,200,000 
shares outstanding as a result of fou 
stock purchase plans conducted by the 
company. 

The fourth stock purchase plan was 
completed June 30 and 255,096 shares 
having a current market value of 
about $6,500,000, will be distributed 
shortly. For three years 10,316 em- 
ployes have been saving under this 
plan, and their stock was purchased 
at an average over the whole period of 
of $24.80 a share. Employes con- 
tributed two-thirds, the company one- 
third to the purchase of stock. 

The fifth stock purchase plan, au- 
thorized by directors at the annual 
meeting, began July 1, and many em- 
ployes already have enrolled, 

Since the stock purchase plan was 
started April 1, 1921, and including 
the fourth plan, 1,634,870 shares have 
been issued to employes participating. 

Although many shares have been 
sold by employes the company esti- 
mates that about 729,500 shares, or 
45 per cent, have been retained. This 
is about 5 per cent of the 15,200,000 
shares outstanding. 

Stock in the company is held by 
about 92,000 shareholders, and no in- 
dividual owns more than 4 per cent 
of the total. 

The management and stockholders 
have become convinced of the merits 
of the stock purchasing plans as a 
means of stimulating thrift, stability 
of interest, and concern for successful 
operation of the company among the 
great majority of steady employes, Ed- 
ward G. Seubert, president, said in 
regard to the company’s policy on such 
plans. 

The company also announced that 
records show that employes who have 
participated steadily in all plans have 
a material gain in principal of their 
investment, without counting divi 
dends, in spite of deflated stock mar- 
ket values in recent years. 


NATIONAL PETROLEUM NEWS 
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: SEABOARD MARKET 
« 
! Ss, E d C 
) xport an Oastwise 
Dp 
| | PRICES DO NOT INCLUDE FEDERAL TAX 
Where $ mark is shown, prices are per barrel of 42 U. S. gallons. | 
S 
Eastern Domestic Pacific Export (cont'd) July 8 July 1 June 24 
Cased Goods: 
O (Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. G . Ie , sari 
t refinery or seaboard terminal, representing majority of sales and quotations sasoline, U.S. Motor..... $1.40 $1.50 $1.40 -$1.50 $1.40 -$1.50 
to jobbers and/or consumers. Florida and S. Carolina inspection tax Gasoline, 400 e.p. blend... $1.60 -S1.75 $1.60 -$1.75 $1.60 -$1.75 
: P 38-40 w k 1 
f not included.) — :w. kerosine, 150 00° j 
ou G 7 — eee nrtceeees $1.20 -$1. 30 $1.20 $1 30 $1.20 -$1.30 
otor asoline erosine, prime white..... $1.05 -$1.15 $1.05 -—S$L.15 $1.05 -$1.15 
Prices July 8 65 Octane 
60-64 Octane and Above N Y 
New York harbor........ 6.00 6.25 
‘ New York harbor, barges. . 5.75 6 00 : . ieee ork Export 
: Philadelphia dent... 6.00 625 (Prices in cents per gallon in barrels, F.a.s. New York) 
t Baltimore district........ 6.00 25 i i i 
s Norfolk district.......... 6.00 6.25 Cylinder Oils (Pennsylvania Products) 
, Wilmington, N. C., district 6.00 6.25 July 8 July 1 June 24 
amo to C., district. 6.00 6.25 Bright stock: 7 
Savannah district......... 6.25 — 6.50 6.50 — 6.75 ig 25 4 0 ? 
jacksonville district....... 6.25 - 6.50 6.80 — 6.78 yah tan ter 53.80 af ea 24.00 
Portland district......... 6.25 6.50 a ii sia 43.30 
Boston district........... 6.00 6.25 Neutral oil: 
Boston district, barges. ... 5.75 6.00 200 3 color, 25 pour pt. 28.50 —29.00 28.50 -29.00 8.50 -29.00 
t Providence district....... 6.00 6.25 150 3 color, 25 pour pt. 23.50 ~24.00 23.50 -24.00 23.50 -2 
Providence district, barges. 5.75 6.00 600 Warren E filtered... .. 20.00 ~ "" 20.00 ~ "90 00° wwe 
hen ds teak ol companies offering U. S. Motor gsccline, 59 octane and below 600 stm. refd. unfiltered... 16.50 16.50 16.50 
n the open market, prices for this grade are discontinued. Quotations nominally poe stm. rfd. unfiltered. ... 18.00 18.00 18.00 
are 0.25c below those for 60-64 octane grade. 600 flash, steam refined 19.00 19.00 19.00 
630 flash, steam refined... 24.00 24.00 24.00 
e Water White Kerosine 
it Prices July 8 
New York harbor.... 5.00 Savannah district 5.50 
0 N. Y. harbor, barges. . 4.75 Jacksonville distr ct.. 5.50 Wax om i 
1] Philadelphia district. . 5.50 Portland ec ty nae : 25 (Pp D ; wane and Export 
l Baltimore district. ... § 95 Baio dnc... 500 (Prices in cents per pound. Tests made by A. S. T. M. methods. Melting 
“ ci dae. 5 50 ae ae. Sea 4.73'— 4.875 points shown below, however, are A. M. P., 3° higher than A. S. T. M 
Wilmington, N. roi 5.50 Prosidence: diatiice - 4 (E. M. P.) melting points. Export prices are f.a.s. carload lc aati 
5.5 iv 0 ? point : lots. Domestic 
Charleston, S. C., dine: 5.50 Providence, barges... 4.75 — 4.875 prices are f.o.b. refineries in New York and New Orleans districts, in 
- Fuel Oil bags, carload lots, with 0.2c¢ discount allowed for shipment in bulk). 
oa - _ us New York New Orleans 
Prices July 8 New York New York Philadelphia Prices—July 8 Domestic Export Domestic Expert 
of harbor harbor, barges district 124-6 Y.C. scale...... 2.00 — 2.10 2.00 -— 2.10 2.00 — 2.10 2 - 2 
~d No. | Oe ar eee 5.00 4.75 5.25 122-4 W.C. scale. .... 2.00 — 2 125 2 OO - 2 125 2 00 - 5125 7 3 10 
pity SCO Gener emcee. 4.00 3.875 4.00 124-6 W.C. scale..... 2.00 = 2.15 2.00 - 2.15 2.00 - 2.15 2.00 - 2 is 
n- Sages rer eee 4.00 3.875 4.00 123-5 Fully refined. 4.20 at i. ae “.00 — 2.15 
oo No. 4... 0... seceeececnes 3.625 3.50 3 625 125-7 Fully refined.... 4.30 3 75 "3 one 
= No. 5 (per barrel)... ... 5. Ae eres $1.35 128-30 Fully refined... 4.55 t OU 133 ' M) 
dq No. 6 (per barrel)........ SS eer er: $1.15 +9 fhe refined.... 4.80 4.25 4.80 $ 
of Baltimore Boston 357 Pollpedieed’ Soa <= a 
“a district district is - sis 
Oe Be aos waceew eamaracas S25 5.00 
e- Rs Secs ppevneeeankvasth 4.00 4.00 
_ ; ae eee 4.00 4.00 
1 SOO eT re 3.625 4.00 
u- No. 5 (per barrel). ....... $1.35 $1.45 . Gulf Coast 
a No. 6 (per barrel)......... $1.15 $1.15 pb i ee —— oe ———e sellers’ opinions except 
" c contrary ri « ? 
n- Boston dist., Providence Providence barrels or more, cian aahaaned =e Ss Oe 
‘ ise noted.) 
barges district dist., barges 
te ee icc = 4808 5.00 4.75 — Motor Gasoline 
- NS sekininenahtaues 3.875 4.00 3.875 or ee 
OR Pan cdacwacss cexeces 3.875 4.00 3.875 Prices— July 8 July 1 June 24 
£ Ge Weave viecieucek wees 3.875 4.00 3.875 59 octane and below...... 5.25 5 95 5 7: 
ve 60-64 octane number...... S$. 303 5 375 5375 
a Bunker Oil Diesel Oil Gas Oil Diesel Ou | © octane and above...... 5.50 5.50 5.50 
1s Grade Ships’ 
a ps 28- Shore 
en Bunker Gravity Plants Fuel Oils 
ti Per Barrel Per barrel Per gallon Per gallon No. 1 Fuel oil 3. 875- 4.00 3 875 2 or 
New York harbor. . *$1.15 *$1.65 4.00 4.00 Na. 2 Buelol.....c..c6< 3.25 eat 3 as a ” 
or Philadelphia dist...  *$1.15 *$1.65 4.00 ae No. 4 Fuel oil............ 2.875- 3.00 2.875— 3.00 2875-3 
ris mee age district... *$1.15 *$1.65 4.00 a i saci a 
- orfo istrict.... *31.15 *$1.65 4.00 i 
00 Charleston district. . $1.10 $1.65 vas ee 461A w ; — 2 er 
Savannah district.. $1.10 $1.65 ews 4.50 ee ere eS ao ee >. 879— 4.00 3.875— 4.00 
wr. dist... $1.10 $1.65 crareis 4.50 
by ampa district..... $1.10 $1.65 Gasoline 
: Portland district... . $1.25 $1.75 For Export Shipment 
in- Boston district..... $1.15 *$1.65 U.S. M \ 5 ds : © 196 
; Providence district. $1.15 $1.65 ai Ay ed gps Sonia oo lk) | fakin fee 
nt : F : . tees 60-62, 400 e.p. gasoline.... 5.00 5. eo 5.00 — 5.125 5.00 5.2 
*Lighterage for bunker oil, 5c per bbl. additional; for Diesel oil, 6.5c per bbl. 61-63, 390 e.p. gasoline.... 5.125- 5.2 5.125— 5.25 5 125— E 1s 
dditional. 64-66, 375 e.p. gasoline.... 5.25 5.375 5.35 — §.375 5.95 — 3° 575 
ers P fi E pe oanant' cases (cargoes) $1.20 —$1.25 $1.20 -—$1.25 $1.20 ~$1.25 
an s 64-66, 375 e.p. cases (car- a aie pinning 
its : demas 
| acific Export Gnciitsesncesanes: $1.25 -$1.30 $1.25 -$1.30 $1.25 -$1.30 
a (Quotations are at seaboard, Los Angeles, in cargo lots, cents per gallon, : 
ity except where otherwise noted.) Kerosine 
ful Prices— July 8 July 1 June 24 be — WENA 2c atcnewne : 75 , 295 4.25 
$3.55 U. S. Motor......-. 0-478 08-4647 45-628 | oo i a””|6=CUlC ee eee 
he 400 e.p. blend 65 Octane W.W.. eae <"* oy at nag 5 $I ee ® 
od ONG BOOVE. acces icc 4:75 = 5.25 4:75 = §.25 Oy Be «We, Cases (cargoes)..... $1.15 -$1.20 $1.15 -$1.20 $1.15 -$1.20 
uG- 38-40 w.w. kerosine, 150 a P.W., cases (cargoes)...... $1.10 -$1.15 $1.10 -$1.15 $1.10 -$1.15 
in Pe hana ‘cibauswes ee’ 4.25 5.00 4.25 -— 5.00 4.25 - 5.00 
-43 w.w. kerosine....... 4.50 — 5.00 4.50 -— 5.00 4.50 - 5.00 : 
ich 44 water white kerosine... 5.00 5.00 5.00 Gas and Bunker Oils 
Prime wh. kerosine....... 4.10 -— 4.50 4.10 - 4.50 4.10 - 4.50 For Domestic and/or Export Shipment 
™ In Cargo lots, per barrel: = 28-30 translucent gas oil 2.875- 3.00 2.875- 3.00 2.875— 3.00 
a Chee Saal oll, chawe 93.9% $1.10 -$1.25  $1.10-$1.25 $1.10 -$1.25 | sacbeeee ee 3456325 0 gad 3.125 
ave Diesel fuel oil, under 23.9° $1.05 81.15 $1.05 -$1.15 $1.05 -$1.15 | JOP uegrage. gas oll. ...- 3125— 3.25  3.125-3.25 -3..125- 3.25 
ave 30-34 gas oil...........-. $1.10 -B1.15  BL10 -$1.15 BL 10 -$115 sos hie py 08: ga gg Sl a 131.50 t81.50 
i Grade C fuel oil.......... $0.75 -$0.85 $0.75 -$0.85 $0.75 -$0.85 age Py Doerner a $1.00 
2 . pee Ps) Ut 
nel In Ships’? Bunkers, or deep tank lots, per barrel: Grade ¢ weerdy oil, per T$1.00 $1.00 
ivi Diesel fuel oil, above 23.9 BBL. in COLQORS. 6 ccc cees $0.78 —$0.80 $0.80 $0.80 
: OE OEE $1.275-$1.30 $1.275-$1.30 oS ara * i 5 iti ; 
ar ns? pcb ag © pe $I 78-8120 ot 478-81 20 SL 175-81 io Less than % of 1% sulphur. fLighterage Sc per bbl. additional. 
Grade'C fuel Gil... 6.csccccs 925-$0.95 $0. 925-$0.95 $0 033 $0.95 (Continued on next poge) 
Ws July 10, 1935 
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Where $ mark is shown, prices are per barrel of 42 U. S. gallons. 


Seaboard Markets, Export and Coastwise 


Prices Do Not Include Federal Tax 














(Continued from page 61) 


Mexican Crude and Bunker Oils 


(F.o.b. Steamer, Tampico) Prices— 
Prices— July 8 July 1 June 24 300 No. : Re ee 
Heavy Panuco crude taxes aaa a 34 ste e eee e eens 
to be paid, per bbl...... $1.00 -$1.03 $1.00 -$1.03 $1.00 -$1.03 1200 N. Sapa 
Grade C bunker oil, ships’ 2000 No. * setae 
bunkers, taxes paid, per INO. Fee e cece recees 
WOigacakaviopeveeuneese $1.00 $1.00 $1.00 Red Oils: 
Mid-Continent Lubricating Oils Vis. Color 
(Prices in cents per gallon in bbls. f.a.s. Gulf terminals. In drums and oy alc lok, Sr are 
new barrels, 0.5c to lc higher per gal. in some instances.) 200 No. ESS ee 
190-200 vis. D 210 brt. stk. 23.00 -23.50 23.00 -23.50 23.00 -23.50 | 300 ae ee 
150-160 vis. D 210 brt. stk.: 750 No. 56 Sr 
0-10 pour point....... 20.00 -—20.50 20.00 -20.50 20.00 -20.50 1200 O- 5 secccererececs 
10-25 pour point..-..... 20.00 -20.50 20.00 -20.50 20.00 -20.50 rs a 5-6... 0c eee e ees 
25-40 pour point........ 19.00 -19.50 19.00 -19.50 19:00 -19.50 | 2000 No. 5-6............. 
150-160 vis. 210 brt. stk. 19.00 -19.50 19.00 -19.50 19.00 -19.50 


120 vis. D 210 bright stock 19.25 -19.75 19.25 -19.75 19.25 -19.75 


180 vis. No. 3 color neutral 


Unfiltered Pales (cont'd) 


South Texas Lubricating Oils (coni’d) 


July 8 July 1 June 24 
7.00 - 7.50 7.00 — 7.50 7.00 — 7.50 
7.875-— 8.50 7.875- 8.50 7.875- 8.50 
9.00 — 9.50 9.00 -— 9.50 9.00 — 9.50 
9.50 -10.00 9.50 -10.00 9.50 -10.00 
9.75 -10.25 9.75 -10.25 9.75 -10.25 
5.50 - 6.00 5.50 — 6.00 5.50 - 6.00 
6.125-— 6.75 6.125- 6.75 6.125- 6.75 
6.75 -— 7.00 6.75 — 7.00 6.75 = 7. 
7.875— 8:50 7.875— 8.50 7.875- 8.50 
9.00 - 9.5 9.00 — 9.50 9.00 - 9.50 
9.50 -10.00 9.50 -10.00 9.50 -10.00 
9.75 -10.25 9.75 -10.25 9.75 -10.25 


Note: Red oil prices shown above cover oils with green cast; prices for blue cast 
red oils are slightly lower in some cases. 


oil: 
0-10 pour point....... 17.25 -17.50 17.25 -17.50 17.25 -17.50 Tanker Rates 
15-30 pour point....... 16.25 -16.75 16.25 -16.75 16.25 -16.75 , 
200 vis. No.3. color neutral (Approximate tanker freight rates to Continental ports, in shipments 
als a ; : f per ton of 2240 pounds, British sterling: to U. S. ports, cents per barrel) 
0-10 pour point....... 17.75 -18.25 17.75 18.25 17.75 18.25 Crude &/or Fuel Refined Oil & /or Spirits 
15-30 pour point........ 16.75 -17.25 16.75 —1/.25 16.75 ~17-25 Rates—July 8 Last Paid Owners Ask Last Paid Owners Ask 
600 s.r. olive green........ 12.00 -12.50 12.00 -12.50 12.00 -12.50 Calif.U.K./Conti * 17/3 8 S 
(equa aanuengaametane 9.50 -10.30 9.50 -10.80 9.50 10.50 | GuieuK;/Continent®.., 1046 M/Al/6 16 11/6-12/6 
SPO ENS cincaiaee wa iasaiees 14.00 pene 14.00 ier 14.00 -14.50 Calif.N. Atlantic, 0. 59c 55-60c 59 50-5 2c 
bri in i 3 not we OL N. Y. 
ae South Texas Lubricating Oils Gulf-N. Atlantic**,..... tl5c tl6c 15¢ l6c 
(Viscosity at 100° F. cold test 0. Tanker, f.o.b. Gulf oil terminals, for (not E. of N. Y.) ; 
export shipment) Note: Dirty boat quotations are enlarged to cover, ‘Fuel and Light Crude” 


Unfiltered Pale Oils: 

Vis. Color 

eS Serre reer ee 5.50 -— 6.00 
PS er ee bb iee 6.375-— 7.00 


5.50 - 6.00 5.5 
6.375-= 7.00 6.3 


quotations. 





0 - 6.00 
75- 7.00 


*Continental ports in range between Bordeaux and Hamburg, both inclusive. 
**Venezuela loading same rate: Tampico 2c to 3c per bbl. additional. 
tRates for heavy crude or fuel lc to 2c higher than for light crude 
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Tax Regulations 


NEW YORK, July 5.—A suit to 
restrain the City of New York from the 
collection of its two per cent city re- 
tail city sales tax, insofar as it is ap- 
plied on the amount of the state gaso- 
line tax, was filed in the Supreme 
Court here July 3, by twelve of the 
larger oil companies operating in the 
city. 

Soecony-Vacuum Oil Co., Colonial 
Beacon Oil Co., Continental Oil Co., 
Gulf Refining Co., Richfield Oil Corp., 
Shell Jastern Petroleum Products, 
Sinclair Refining Co., Sun Oil Co., The 
American Oil Co., The Pure Oil Co., 
The Texas Co., and the Tide Water 
Oil Co. are the companies bringing 
the suit. 


The companies ask that Art. 88 of 
the rules and regulations of the city’s 
sales tax law be declared void. This 
article states that vendors of tangible 
personal property upon which there is 
imposed federal or state excise taxes 
are required to include the amount 
thereof when computing the sales tax. 
They also ask that the city officials be 
restrained from enforcing or threaten- 
ing to enforce Article 88. 


Among the reasons why this section 
of the sales tax law is unconstitutional, 
the petition states, is that the state 
gasoline tax money, as collected by 
the oil companies, has the legal status 
of trust funds held for the state, which 


under New York tax laws are not sub- 
ject to taxation. 

Other reasons given are that the 
state gasoline tax is not a part of the 
sales price of the gasoline nor a part 
of the taxable receipts within the 
meaning of the city tax law, and that 
the present working of the sales tax 
imposes a ‘‘tax upon a tax.’ 


HE petition states that attempts to 
Fete payment of the sales tax from 
the consumer, as it is now computed, 
have met with great resistance and 
protest, and that many purchasers 
have refused to pay the tax to the oil- 
companies. Also that some of the 
purchasers who did pay the tax made 
the payments under protest with re- 
spect to that part which applied on 
the state gasoline tax. 


This situation, in connection with 
the fact that the sales tax law specifi- 
cally makes it a misdemeanor for any 
seller to absorb the tax, has placed 
the oil companies in an unfavorable 
position. 


Some of the steps which are open 
to the oil companies, the petition 
states, are: to institute suits against 
the consumers who refused to pay the 
tax; to absorb and pay the tax them- 
selves; or not’ pay the tax at all. In 
addition, the companies may be forced 
to defend suits instituted by the con- 
sumers to recover the sales taxes they 
have paid, it was stated. 

None of the above steps are satis- 
factory, the petition points out, since 
if they sue the consumer they will lose 


his business and if they either absorb 
the tax or refuse to pay it, the city will 
endeavor to prosecute them. Also, 
they point out, that the action of the 
consumers forees the companies to 
keep additional records showing 
names, addresses and amounts in dis- 
pute and these in time will become 
costly to the companies. 

The New York City sales tax law 
went into effect on December 5, 1934, 
and was amended on December 28, 
1934. The rules and regulations, in- 
cluding the article the companies are 
protesting, became effective about 
February 11, 1935. 


Wayne Glenn Succumbs 


CLEVELAND, July 8.— Wayne 
Glenn, vice-president of Pennsylvania 
Refg. Co., Butler, and widely known 
among the Pennsylvania oil trade, died 
July 5 following an emergency operation 
for appendicitis July 4. Death, how- 
ever, was believed to have been occa- 
sioned by heart failure, 

Mr. Glenn’s affiliation with the oil 
industry dates back to 1917, when he 
was in charge of sales for the old 
Biery Oil Co. at Franklin. From 1920 
to 1925 he was in the brokerage busi- 
ness with Al Weingard at Oil City, 
and his affiliation with Pennsylvania 
Refining Co. has dated from that year. 

Mr. Glenn is survived by his wife 
and one child, Richard. 

Funeral services were held at his 
late residence in Butler on Sunday, 
July 7. 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well, A. P. I. gravity. Prices are effective as of 7 a.m. of dates as given. 














Eastern Fields 
Posted by Joseph Seep Purchasing Agency 


(Effective June 26, 1935, except Corning effective 
Oct. 2, 1933) 
Penna. Grade Oil in Southwest Penna. 


go ere errr er ore rere rr re 77 
Penna. Grade Oil in Eureka Pipe Lines 
CUR OUE. VAT MIO ok. 6.6.00 sta ewe sca heneenes $1.72 
Penna. Grade Oil in Buckeye Pipe Lines 
(MARGREDUTE OE es oe dsc tacvane nage $1.62 


Corning Oil in Buckeye Pipe Lines (Ohio)...$1.32 
Posted by Other Companies 
Tide Water Pipe Co., Ltd.: 
Bradford-Alleghany district (Penna. and 
N. Y.) (Effective June 26, 1935)........ aoe 
*The Pennzoil Co.: (Effective June 26, 1935) 
Penna. Grade Oil in National Transit Lines *$2.02 
Ashland Oil & Transportation Co.: 
Somerset Oil in Ashland Lines (Ky.) (Effec- 
TIVE ERY 2p BFS ees cbs once ecncaceened $1.13 


*The Pennzoil Co. posts $2.02 in Cochran, Frank- 
Hamilton and Doolittle, Pa. fields; prices in 
other districts range down to $l. 97 per bbl. at well. 


mm 
Oo 
a” 


Michigan 
(Posted by Pure Oil Co.) 
Midland, Midland County (Sept. 30, 1933)..$1.02 
(Posted by Simrall Pipe Line Corp.) 
West. Branch (Ape: 1; 1954)... ccciccccicvcis $0.86 


Central States Fields 
Posted by Ohio Oil Co. 
Effective Feb. 1, (Effective May 22, 
193 1935) 


) 
nn er $1.15 West. Kentucky $1.13 
(Effective Jan. 5, 1934) 
Princeton....... $1.13 Li eer. $1.13 


Canadian Fields 
Posted by Imperial Oil Refineries, Ltd. 
Western Ontario 
(Effective Sept. 9, 1933) 


i, Pe ee OTe ee eee TT eee ee B2. 10 
CE DONE. o.ndec oo 0eexveeennetacecseceuas $2.17 
Alberta—Turner Valley 
(Prices f.0.b. field oe 

Crude: 

(Effective Dec. 9, ey (E fone ‘ip 21, 1934) 
ne PPO ‘$1. NOMOE 5. 56 asus $2.31 
ee ee SORE 2. tDiscolored..... $2.55 


oy 
(Effective May 21, — 
50 and above....$2. 
+Clear austin 7 aie 10 lbs. vapor pressure, 
Reid method; 90% recovery; end point, 410°, 
Discolored naphtha: same specifications as for clear 
naphtha except color. 


Mid-Continent 
Posted by Stanolind Crude Oil Purchasing Co 
(Effective Sept. 29, 1933) 


(In North-North 


(In Oklahoma- Kansas) Central Texas) 


Ns ce ccenmoeees $0.84 $0.79 
ys 2: rer 0.86 0.81 
: 3 errr 0.88 0.83 
ME ciacsandevacsees 0.90 0.85 
7 rrr 0.92 0.87 
>) ree 0.94 0.89 
oO eee 0.96 0.91 
Sk errr re 0.98 0.93 
Sk eer 1.00 0.95 
Co ere 1.02 0.97 
rr 1.04 0.99 
bo nc okt ON CEE CCE 1.06 1.01 
40 and above........... 1.08 1.03 


Above Stanolind prices met as follows: 


Sept. 29, by The Texas Co. in Oklahoma, and in 
North and North Central Texas; Continental Oil 
in all three states; by Empire, White Eagle and 
Gypsy (Gulf). 

See also Carter Oil, Magnolia, Humble schedules 
below and footnotes under Carter table. 


Posted by Carter Oil Co. 
(In Oklahoma and Kansas) 
(Effective Sept. 29, 1933) 


Below 25... 2.0% $0.76 Es SS ere $0.94 
y eee 8 ee Re sw cae se 0.96 
bat, ot Pee 0.80 ke i Aer 0.98 
vc iol Serer 0.82 PIO F a iveiis 
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yo Be ene 0.84 Se Cre 1.02 
ys he Ra 0.86 BS oe Se 1.04 
TR Se a gain cea 0.88 39-39.9. oo 3.00 
Pee cna cial ale 0.90 40 and above. 1.08 
BY) SEE 0.92 


Sept. 29, Carter gravity and price schedule met in 
Oklahoma-Kansas by Sinclair-Prairie, and Humble 
price schedule met in North-North Central Texas 
except that Sinclair-Prairie posts five lower grades 
down to below 25, with 2c differential for each. 
Same day, Shell Petroleum met Carter in full in 
Oklahoma-Kansas. 


Posted by Magnolia Petroleum Co. 
(Effective Sept. 29, 1933) 

In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.76 and 
ending with 40 & above, at $1.08. 

In Texas: North and North Central, including 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central Texas, in- 
cluding Mexia, Wortham, and Panola county, same 
gravity and price schedule as Stanolind in Texas, 
which see above, beginning with below 29 at $0.79, 
and ending with 40 and above, at $1.03. 


tPosted by Humble Oil & Refining Co. 
(*In North, North Central and Central Texas) 


(Effective Sept. 29, 1933) 

Se > ee $0.79 AOR Das wih bak $0.93 
Ye ).81 by Et eee 0.95 
CS 0.83 be Le Serre 0.97 
i 0.85 oS Ne 0.99 
KP) ee 0.87 39-39 .9 ee 
pe 0.89 40 and above... 1.03 
ho 0.91 


*Including North Texas, Ranger, Mexia, Powell, 
Boggy Creek, Richland, Wortham, Currie and 
Moran fields. 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60F. 


Panhandle Texas 


Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 


Gray Carson- 

County Hutchinson 
oS) eee ee $0.79 $0.69 
bk A ee 0.81 0.71 
SS: eee 0.83 0.73 
LT eee 0.85 0.75 
Serer 0.87 0.77 
nt oa TS ah 0.89 0.79 
RO @ QU0CE. 5c cicsccccs 0.91 0.81 


Sept. 29, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire area, 
also by Continental Oil in Carson-Hutchinson. 


East Texas 
(Effective Sept. 29, 1933) 


Stanolind, Humble, Sinclair-Prairie, Texas and 
PN ick REINER ckadceeemedneeere $1.00 


West Texas and New Mexico 
Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 

Ector, Pecos and Winkler Counties, W. Texas and 

RA OC Ser Be vada sd cbecncecanaceewanns 
Crane, Upton,  aneniate Howard and Glasscock 

OUUMERS We WOE chide wa cccwesnutecaccaKes $0.70 

Sept. 29, Meeeaiia met in Crane, Upton, Howard, 
Glasscock, Mitchell and Winkler. Sept. 29, Texas 
Co. met Humble in Winkler, Crane, Upton and 
Lea counties; Stanolind Oil & Gas met in Hendrich 
field, Winkler county and posted in Marion county, 
Tex. below 25 at $0.63, plus 2c differential to 40 & 
above at $0.95. 


South and Southwest Texas 
Posted by Humble Oil & Refining Co. 
(Effective Sept. 29. 1933) 


Darst Creek..... $0.87 i See $1.05 
Sart Flat. ...6<s- 0.87 "FOMQNBOI 68 cccce 5355 
(Effective June 29, 1935) 

BOM iteccs cid $0.80 Mirando....... $0.75 


Sept. 30, The Texas Co. met Humble in Darst 
Creek. On Sept. 29 it posted $0.80 in Duval county 
and $0.85 in Saxet-Greta. 

Oct. 2, Magnolia posted $0.87 in Darst Creek and 
$1.15 in Tomball; Sept. 29 it posted $0.75 in Luling 
and $0.95 in Lytton Springs; on July 3, 1935, $0.75 
for Mirando. 

Jan. 11, 1934 $1.00 for Cleveland, Liberty county, 


Tex. 





Posted by Humble 
Conroe (Montgomery Co., Tex.) 
(Effective Sept. 29, 1933) 


pS. . Bh SR $1.09 We a ss wees $1.1 
ae 1.11 39-39 .9. 1.17 
7, «oh SR 1.13 40 & above..... 1.19 


Sept. 30 Texas Co. met above prices. 


North Louisiana-Arkansas 
Posted by Standard Oil Co. of Louisiana 
(Effective March 17, 1934, except on Smack- 

over and Nevada county, Sept. 29, 1933). 
(In Caddo, Homer, Haynesville, Sabine, De Soto, 
Sarepta, Carterville, El Dorado and Miller county). 


oy + ee $0.71 SS te $0.89 
y 2). & Se 0.73 CT A 0.91 
yy Cree Oe 0.75 SAIN wenanee 0.93 
io) & ee 0.77 SA Pecctevee OH 
y -  % Se 0.79 1 ee 
yo Sh 0.81 SS eee 
Lh A 0.83 39-39.9 ef 
1 See 0.85 40 and above... 1.03 
oy > 1 See 0.87 

WeNe GOED NG Rodi weds dunce nenaaenacdwscs $0.70 
IGN OM abelian ccc ane asta cucanenele 0.60 


Urania, La. (La. Oil Refg. Co., Jan. 1, ’34)... 0.87 


*Gulf Coastal Fields 
Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 


Below 20....... $0.82 7 7 fe Serre $0.98 
rt ae ). 84 yi. 1.00 
Lk 0.86 rc eee 1.02 
3 27 A) Se 0.88 cK |: See 1.04 
yt 3 Se 0.90 i) © es FC 
ot 0.92 7S & See 1.08 
aes % Se 0.94 bre 1.10 
yo 2 0.96 34 and above... 1.12 


Refugio heavy (Effective June 29, 1935)..... 

Effective Dec. 1, 1934 Humble prices are based 
on 99% tank tables at 60 F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60 F. 

*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Orange, Pierce 
Junction, Rabbs Ridge, Raccoon Bend, Refugio 
light, Sour Lake, Spindletop, Sugarland, and West 
Columbia. 

Above prices met Sept. 29 by Sinclair-Prairie and 
Sun Pipe Line Co. 


Posted by The Texas Co. 
(Effective Sept. 30, 1933) 


Same gravity and price schedule as Humble up 
to 30-30.9 gravity, which see; plus these grades: 


i Oy ee $1.04 A Sere $1.10 
=) & ae 1.05 So a ee 1.11 
sh - 8 ae 1.06 3838.9... cece 1.12 
Ee Paxae wana 1.07 +. Oh SR re 1.13 
eas cb cnexs 1.08 40 and above... 1.14 
35-35.9.. 1.09 


Partlavaca (Tex. Gulf effective May 17, 1935). $0.80 


Rocky Mountain Fields 
Posted by Stanolind Oil & Gas Co. 
(Effective Sept. 29, 1933) 

Salt Creek and Dutton Creek, Wyo. Same 
schedule as Stanolind posts in Oklahoma-Kansae 
which see on first crude price page. 
ee SIs bz ona ura weenaneneccaakn $1.18 
CMW COGN MENON a i oidic rucenvvansanwacione 1.18 
CONG CAOGN, BORUG so + be css cc csnvececccdene 0 
Raney ON ONOMMONE Ye ios cde edescddciccnccawa 1 
RS IE GUD Gs 60's Cieacteeléducae kxccwuee 0.96 
en CEP ee Cerne ee ne 0 
Hogback, N. 1 
Frannie light Effective May 1, 1934) 0. 
WUCMMNE MENON ao 55s Seance deeds die axwadedes 0.62 


Posted by Ohio Oil Co. 


(Effective Sept. 29, 1933) 
ee OM NEUES cg 5a Nisins Cho nuewreseaecaunn $1.18 
Grass Creek, light 1 
DIIGO oda vucecewnadWeleweniddease ws 1. 
I EE os a iddwidd dheldcataeukeaeescwaks , 1.01 
5 1 


Posted by *Internationa Refining Co. 
(Effective May 23, 1934) 
CUO BONES siiaos Hi davcdccdenenoueun $1.45 
*Texas Co. subsidiary. 


(Continued on next page) 
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New Refining Patents 





Hydrogenation. No. 2002997, is- 
sued May 28, 1935; filed Oct. 25, 1931; 
Paul Herold and Hermann Kaufmann, 
assignors to Standard-I. G. Co. 


YDROGENATION in the presence 
bx of catalysts selected from the 
isopoly acids of molybdenum or tung- 
sten or their salts, or of metallic com- 
plex acids of these metals or salts 
thereof. Hydrogenation temperatures 
range from 300° to 700° C. (572° to 
1292° F) and pressures are greater 
than 20 atmospheres, preferably above 
50 atmospheres. 

Six claims substantiate the above 


* * * 


Desulfurization. No. 2.001 185, is- 
sued May 14, 1935; filed Feb. 21, 
1931; R. B. Day, assignor to Univer- 
sal Oil Products Co. 

LIMINATION of sulfur and gums 

by continuous treatment of gaso- 
line in the vapor phase with hydro- 
chlorie acid and steam in the presence 
of an aqueous solution of a chloride 
or oxide of a metal whose sulfides are 
soluble in the acid and a chloride or 
oxide of a metal whose sulfides are 
insoluble in the acid. It is an object 
to effect an efficient reaction with the 
metallic chloride without the forma- 
tion of solid intermediate products. 

Claims (9) 

Refining hydrocarbon vapors’ by 
adding hydrogen chloride and steam, 
contacting with an aqueous solution 
of a water soluble chloride of a metal 
whose sulfide is soluble in hydro- 


chlorie acid, said solution containing 
a reactive compound having the char- 
acter and action of the chlorides and 
oxides of the metals whose sulfides 
are substantially insoluble in hydro- 


chloric acid. 
* tk * 


Polymerization. No. 2 000 964, is- 
sued May 14, 1935; filed Jan. 27, 1933; 
Samuel Lonher, assignor to E. I. du 
Pont de Nemours & Co. 


OLMERIZATION of mono-olefines 
Pp: the presence of from 0.5 to 5.0 
per ‘cent of oxygen concentration to 
hydrocarbon concentration at from 
400° to JOG" ©... Ci52° to 1292? FF.) 

Claims (10) 

Polymerizing mono-olefines having 
less than 10 earbon atoms to form 
mono-olefines of greater molecular 
weight, by heating in the presence of 
oxygen (temperatures and quantities 
as given above). 

* * * 


Solvent Refining. No. 2 000 707, is- 
sued May 7, 1935; filed Jan. 31, 1933; 
R. E. Manley, assignor to The Texas 
Co. 

CONTINUOUS countercurrent 

process for extracting lubricat- 
ing oils, kerosines, naphtha fractions, 
and the like with a solvent liquid such 
as furfural, or a derivative thereof, in 
which the solvent is recovered. Two 
liquid portions are formed, One com- 
prising the desired fraction and some 
dissolved solvent, and the other the 





major part of the solvent together 
with dissolved undesired hydrocarbons. 
The two portions are separately treat- 
ed with water which is miscible with 
heated furfural and thus adapted to 
displace the dissolved oil. On cooling, 
the water and furfural separate and 
the furfural is thus recovered. Tem- 
peratures range from 200° to 325° F. 
or higher. 
Claims (4) 

Method of recovering furfural from 
heated mixtures with oil, the addition 
of water at 275° to 325° F. enabling 
the separation of oil and subsequent 


cooling effecting the separation of. 


furfural and water. 
* * * 


Cracking. No. 2001314, issued 
May, 14, 1935; filed Feb. 19, 1929; 
H. L. Pelzer, assignor to Sinclair Re- 
fining Co. 


RACKING of heavy sulfur-contain- 

ing hydrocarbons by distillation 
under superatmospheric pressure us- 
ing a desulfurizing agent dispersed in 
the raw oil supplied to the cracking 
operation. The agents include lime, 
caustic alkali, alcoholic solutions of 
caustic alkali, copper oxide or copper 
silicate gels, finely divided absorbent 
materials such as fuller’s earth carry- 
ing dispersed copper salts such as cop- 
per chloride. 

Claims (4) 

The step which comprises passing 
raw oil including dispersed desulfuriz- 
ing agent through a primary heating 
zone into a vaporizing zone in a pres- 
sure still, taking off vapors under 
superatmospheric pressure and _ sub- 
jecting them to a refluxing operation, 
circulating reflux condensate free from 











CRUDE OIL MARKETS 


Continued from preceding page 











CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted take highest price offered in the field. Effective Sept. 6, 1933 
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suspended matter through a _ second- 
ary heating zone and thence back to 
the vaporizing zone without permit- 
ing circulation of unvaporized oil from 
the vaporizing zone through the 
secondary heating zone, heating the oil 
passing through both heating zones to 
the cracking temperature, and taking 
off vapors including vapors of the de- 
sired distillate product from the reflux- 
ing operation. 
* * + 


Coking. No. 1 999 437, issued April 
30, 1935; filed June 24, 1932; C. W. 
Andrews and R. S. Petersen, assignors 
to Brassert-Tidewater Development 
Corp. 


OKING non-volatile residues in a 

cracking process at atmospheric 
pressure. In the process heat from 
intermediate stages is utilized for top- 
ping the charging stock, which, with 
the recycle bottoms from the bubble 
tower, are separately preheated. The 
incoming charging stock is used as a 
binder for the carbon particles in the 
coke, and heat carried into the oven 
by the recycled condensate assists in 
coking charging stock. 

Claims (2) 

Coking heavy fluent hydrocarbons 
by introducing them into a fraction- 
ating means with an intermediate hy- 
drocarbon condensate derived from 
fractionation at a materially higher 
temperature such as 900° F. Heat 
from the condensate supplies heat to 
the mixed bottoms therein and sepa- 
rates sufficient lighter fractions from 
the heavy hydrocarbons to form a 
charging stock largely free from light- 
er fractions at a temperature above 
600° F. and at a concentration of cok- 
ing constituents sufficiently low to ef- 
fect the discharge of bottoms in a 
liquid condition. Bottoms so_ dis- 
charged are heated externally in the 
coking chamber to complete the proc- 
ess, 


* % * 


Chlorex Process. Nos. 2,0033,234-5-6- 
7-8-9, issued May 28, 1935; filed Ap- 
ril 21, 1932; H. T. Bennett, assignor 
to Mid-Continent Petroleum Corp. 

ONTINUOUS solvent extraction of 
C lubricating oil with dichlorethyl 








ether. Solvent is most efficiently re- | 
covered with steam or an inert gas at 


gi 
a relatively low temperature, reduc- 
ing the possibility of solvent decom- 
position and resultant corrosion, and 
preserving the color of the oil. A 
neutralizing agent such as ammonia 
also aids in the prevention of corro- 
sion. Emulsions are destroyed and 
water separated from the solvent by 
filtering through sand, fuller’s earth, 
ete. Last traces of the solvent are 
recovered by distillation of condensed 
steam and solvent to remove objec- 
tionable odor and increase the effi- 
ciency of the products. Stocks con- 
taining asphaltic material or other 
impurities are treated without previ- 


ously removing these materials and 
iow viscosity index constituents re- | 
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More than one-third of a billion quarts of oil 
sold in refinery sealed, non-refillable cans last 
year (opened before the customers’ eyes)— 
and that figure is soaring in 1935! 


The season is just beginning—you still have 
time to get a generous share of this business. 


It isn’t much of a task to adapt a small portion 
of your plant to the canning of oil. All the 
major problems have already been solved. 
The filling of oil into cans, for example, is 
entirely automatic and trouble-proof. With 
the M & S Filler, cans are filled at any speed 
up to 150 quarts an hour—without waste, 
spill or soil—automatical y and to hair-line 
accuracy. 





pay Y gion Nearly all of the 200 companies now market- 


—_ built for ing oil in 1-qt. and 5-qt. cans have adopted 
other sizes. the M & S Filler as standard. 


May we tell you more about this most efficient 
filling machine—and the profitable experience 
other companies have enjoyed in selling 
canned oil? 
Mail the coupon for 
complete details. 


SPRAGUE-SELLS 
CORPORATION 


Division of Food Machinery Corporation 





Hoopeston, Illinois 
A @Mmmwem™m£ a= Oe Oe 7 
SPRAGUE-SELLS CORPORATION 


Hoopeston, Illinois 


Please send me a copy of “‘The Ripple That Became a Tidal Wave’’, including full information on 
the M&s Filler. 





| moved in a centrifuge. The arrange- 


There’s a 


CURTIS COMPRESSOR 
for EVERY NEED 





ENGINEERED TO GIVE ECONOMICAL, 
TROUBLE-FREE AIR SERVICE 


Whether the CURTIS Compressor you buy is large or 
small, the same basic CURTIS features, proven by long 
experience, are consistently included thru-out the entire 
line. Uniformity in design—uniformity i in precision man- 
ufacture—uniformity in performance—regardless of size. 


CENTRIFUGAL TIMKEN BEARINGS 
UNLOADER (less friction — adjustable) 
(no starting load) SIMPLIFIED ASSEMBLY 
CENTRO-RING OILING er 
( positive lubrication) PRECISION 
“NV BELT DRIVE WORKMANSHIP 
quiet, more efficient insures efficiency — longer life) 


Write for catalog and price list. 

CURTIS PNEUMATIC MACHINERY COMPANY 
1465 Kienlen Avenue, St. Louis, Mo. 

New York City — Chicago — San Francisco ° Established 1854 — 81st year 


AIR COMPRESSORS—CAR 
WASHERS—ROTATING LIFTS 
TIRE INFLATION STANDS 












Everything in Petroleum Products 









Se Direct shipments from Pennsylvania and 
Mid-Continent Fields 


REFINERS MARKETING CO., LTD. 








555 So. Flower Street, Los Angeles, Calif., Phone Michigan 3424 


BULK STORAGE AT LOS ANGELES HARBOR AND OAKLAND, CALIFORNIA 
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ment and operation of the apparatus 
is featured. 

Claims of each patent substantiate 
portions of the above. 


BUS: eoscccsavancenchscosveneaee 10 claims 
USER cacdeawrsscncadecacsonoeects 7 claims 
BS Oe coco svn inaacasacsarcdudiuue 7 claims 
DOT cecdians'asaxnticssoaseds 14 claims 
PPE ~pocorccalecexiensvasteteadar 6 claims 
PORES ON cosh bids teseaxeiasiueecurs 5 claims 


Solvent Extraction. No. 2 003 233, 
issued May 28, 1935; filed Mar. 2, 
1931; H. T. Bennett, assignor to Mid- 
Continent Petroleum Corp. 


ITHDRAWAL of low index con- 
WH stituents of lubricating oil stock 
with a halogenated ether such as 
chlorinated ether. The constituents 
settle to the bottom with the solvent 
where they may be removed and the 
mixture distilled to recover the _ sol- 
vent. High temperatures are some- 
times used to speed up the process al- 
though not necessary. The separa- 
tion may be accomplished either be- 
fore or after refining the oil. 

Claims (25) 
Substantially as given above. 


Cracking. No. 2003537, issued 
June 4, 1935; filed Dec. 18, 1931; 
J. B. Heid, assignor to Universal Oil 
Products. 

OMBINED topping and_= cracking 
C operation in which topped crude 
is distilled and the vapors subjected 
to reflux condensation. The reflux 
condensate is cracked and again sub- 
jected to reflux condensation and both 
reflux condensates returned to the 
main cracking system. Heat from the 
main cracking system is utilized to top 
the crude and the reduced crude itself 
is preferably also cracked. 

Claims (4) 

Distillate is cracked, introduced 
into a flashing and separating zone at 
lower pressure with crude oil contain- 
ing natural gasoline and partially dis- 
tilled. The commingled oils are sepa- 
rated into vapors, and a mixture of 
topped crude and cracked residual oil, 
and subjected to milder conversion in 
which additional vapors are formed 
and combined with vapors formed in 
the separating zone. The commingled 
vapors are fractionated to condense 
heavier fractions and supply reflux 
condensate to the first-mentioned con- 
version zone, and the _ fractionated 
vapors condensed. 

Cracking. No. 2003137, issued 
May 28, 1935; filed Feb, 2, 1981; I. 
de Florez, assignor to The Texas Co. 

RACKING method in which oil is 
C subjected to cracking under rela- 
tively high pressure conditions and a 
condensate derived which is subject- 
ed to cracking under relatively lower 
pressure. 

Claims (10) 

Substantially as given above. 
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April Oil Burner Sales | 
Double 1933 Figure 


© April shipments of fuel oil burners, 
totaling 8880, showed _ substantial 
gains over figures for March and over 
April of the two previous years. Ship- 
ments in March totaled 5817; April 
1934, 6988; and April 1933, 4067. 
Figures were supplied by the Bureau 
of Census and represent data reported 
by 160 manufacturers who produced | 
8&8 per cent of the total output. 





ro 


Domestic units made up the major | 
;ortion of these shipments, account- 
ing for 7123 as compared with 4502 in 
3406 two years ago. Industrial burn- 
ers totaled 1061 with almost as 
marked rise. 3oiler and _ furnace | 
burner units, i. e., domestic units’ 
with built-in burners, also showed 
similar gains. Shipments of furnace 
burner units, although smallest in 
number, were over five times greater 
than a year ago. 


Distillate oil burners, principally 
range conversion burners, were 
shipped in slightly smaller volume the 
first four months of this year than for 

similar period a year ago and two 


verrs ago. The figures are 14,011 for | 
this year, 14,761 last year, and 23,018 
in 1933. No power equipment is used 


with these burners although they are 
used to some extent in small heating | 
plants, 


New Dixie Distributors 


al 
Z. 
a 
6 
as 
0 
bri 
MA 
— 
a" 
Z, 
“ol 


KNOXVILLE, Iowa.—Six new mem- 
bers in Dixie organizations are an- | 
nounced in the current issue of the | 








) National Dixie Booster. If you hate to wade through a lot of uninteresting 
| 2 data you'll appreciate this new Shipping Box Design 
Coal City, and the Hillsboro Home | Book. Being loose-leaf, it contains only such informa- 
* Oil Co., Hillsboro. P . . : —_ ° a 

iiiiceai. diniiiiRiaiie, Salm. iii tion as applies to your business and is assembled 
Commercial Oil & Gas Co., Madill; | especially for you after we receive your inquiry. It 

H. O. Benefiel, Seiling; and the Dob- | ° ° ° ° e i 

son Gl Ce, Sein. | graphically illustrates how a shipping box, in addi- 
Michigan distributors have the tion to carrying products safely to their destination, 


Parker Oil Co., Port Huron. 
The Dixie organization announced 


that inquiries about the Dixie plan sale, stimulate sales and create consumer acceptance. 
have been received from jobbers in 
Ohio, South Carolina and Minnesota. 


‘an speed distribution, advertise products at point of 


The coupon below will bring you a copy. 





Continue 5-day Week 


CHICAGO—The five-day week will 
be continued for the rest of 1935 by 
the Standard Oil Co. of Indiana at the 
ceneral office in Chicago, refinery of- | 
fices, Edward G. Seaubert, presi- | 
dent, has announced. The five-day | 






THE HINDE & DAUCH PAPER CO. 
218 Decatur Street, Sandusky, Ohio 


’ Send me your book “Modern Box Design” 











Name 
week became effective April 1, 1934. | Company 
Offices are closed Saturdays, but * Adie 
keleton staff is on hand to en City State 
emergency affairs. = 3 
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Miniature Chek-Chart 

A miniature Chek-Chart is being 
issued by the Chek-Chart Corp., Chi- 
cago, aS a supplement to the regular 
Chek-Chart. 

Page size is 7% by 5% inches. The 
bound chart contains 96 pages, Cov- 
ering all 1934 and 1935 cars and pop- 
ular makes of trucks. The miniature 
Chek-Chart is being sold to present 
subscribers of the complete Chek- 
Chart, at $3 a single copy, with quan- 
tity prices given on application. 

Announcement of the new size by 
the Chek-Chart Corp. lists the follow- 
ing advantages of the miniature chart: 
for refiners and grease companies in 
showing lubrication requirements to 
prospects, a handy pocket-size book to 
check all lubricant points and recom- 
mend lubricants; for service station 
salesmen in selling customers at the 
pump island; and for lubricating 
equipment salesmen in pointing out 
lubrication equipment requirements 
of various automobiles. 

* 3 * 
Valve Booklet 

The latest Tag Diaphragm Valve 
development is a new long range throt- 
tling top, a construction which fea- 
tures an arrangement for adjusting 
the spring pressure. The C. J. Tag- 
liabue Mfg. Co., Brooklyn, will send 
on request, bulletin No. 1117 which 
fully describes the new valve and the 
entire line of diaphragm valves, giv- 
ing complete dimensions and instruc- 
tions for sizing valves. 


Shipping Boxes 

The Hinde & Dauch Paper Co., San- 
dusky, Ohio, has just published a book 
on “Modern Box Design,” dealing with 
the outward appearance of the corro- 
gated fibre shipping box as regarding 
design technique, color contrasts and 
color harmonies. In this book the de- 
scriptive copy is brief and numerous 
photographs serve to illustrate the vari- 
Ous points discussed. 

* + * 
Fire Extinguisher 

A new hand fire extinguisher of the 
carbon dioxide type in the low price 
range has been brought out recently 
by Walter Kidde & Co., Bloomfield, 
N. J. The same smothering method of 
fire extinguishment as in larger Lux 
systems is employed. It is especially 
recommended for incipient fires in gar- 
ages, trucks, or isolated oil and elec- 
trical equipment. The gas, held under 
pressure, is good until used and does 
not require annual recharging if the 
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valve is kept tightly closed. It will not 
freeze, is non-corrosive, clean, dry, and 
harmless to all materials, leaving no 
after mess to be cleaned up. 

The model is said to be o. rugged 
construction, weighing 10%, pounds 
and containing two pounds of gas. Op- 
eration is by means of a seat type 
valve allowing control in the same 
manner as a water faucet. 


Oil Drums 


Wackman Welded Ware Co., St. 
Louis, is announcing new modern fa- 
cilities for manufacturing at Chester, 
Pa., a suburb of Philadelphia, imme- 
diately accessible to all eastern ship- 
pers. 
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Stabilog 


The Foxboro Co.. Foxboro, Mass., 
announces the deelopment of a new 
type of liquid level control instru- 
ment. It is the Stabilog system of 
control added to specially designed 
friction-free ball float mechanism. 
The mechanism employs a knife edge 
bearing for greatest friction reduc- 
tion. The float is counterbalanced 
by movable weights to insure maxi- 
mum accuracy. Many different appli- 
cations have proved its success, it is 
said. 


Light Distribution Charts 


A series of charts has been pro- 
duced by the Revere Electric Co., 
Chicago, for distribution to oil com- 
panies interested in determining the 
type of lighting reflector needed at 
their stations and the amount of light 
that various’ reflectors located at 
definite points on the property dis- 
tribute about the station. 

There are a number of charts in 
the set, each one giving the various 
foot-candle intensities at any distance 
from the light location for a certain 
projector and size of lamp. The 
charts are made up on _ transparent 





paper and are drawn to a seale of \%& 
inch to the foot. By superimposing 
the chart over a layout drawing of a 
station made to the same scale it is 
possible to determine the following 
facts for the particular size of lamp 
and kind of reflector shown on the 
chart: the outside illumination 
limits; the foot candles of illumina- 
tion produced at any point within the 
limits of the reflector; and the dis- 
tribution of the particular light about 
the property. 

By using the complete series of 
these charts on a station plan draw- 
ing it becomes a simple matter to 
locate the lighting poles at points 
where they will best serve the entire 
station property with the type of 
lamps and reflectors prescribed on the 
distribution charts. 


* Bo * 
Belts and Belting 


T. R. Lanigan, of Atlanta, Ga., has 
been appointed by the L. H. Gilmer 
Co., Philadelphia, as district manager 
for Mississippi, Florida, Alabama, 
Georgia, and western Tennessee. 

W. C. Rochelle, formerly in charge 
of this territory, now devotes his at- 
tention to North and South Carolina, 
northern Georgia and Alabama, and 
eastern Tennessee. 

* % * 


Gas Testing Apparatus 


Laboratory Gas Testing Apparatus 
Bulletin AG-2 is now being distributed 
by the American Meter Co., New 
York. It includes apparatus for de- 
termining the calorific value of gas, 
for sulfur and ammonia test, and a 
new recording gravitometer among 
others. 

This bulletin completes a new series 
of six in the AG series. No. 1 
describes meter provers; No. 3, wet 
and dry test meters and demonstra- 
tion meters; No. 4, recording and in- 
dicating demand meters; No. 5, pro- 
tector siphon gages and other gages; 
and No. 6, service cleaners. 


* * * 
Control System 


The Taylor Instrument Cos., 
Rochester, N. Y., have issued a bulle- 
tin (37R) describing the new ‘“‘Dubl- 
Response” control system and present- 
ing data by means of which the analy- 
tical purchaser of process control 
equipment may diagnose his control 
problem and compare the _ various 
types of instruments which could be 
considered for a given installation. 

* * * 
Glass Tanks 

Glass oil tanks commonly used on 
oil burner stoves and ranges can now 
be colored to fit any color scheme by 
an applied color process employed by 
the Owens-Illinois Glass Co., Toledo. 
The process involves a reheating of 
the tank which makes the colors an 
integral part of the glass surface. 
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When buying gasoline... 


—it is essential to procure a product adaptable to weather conditions 
as well as high anti-knock value. 


All materials supplied by ‘‘Berry’s’’ are made with a specified distilla- 
tion range suitable for instant starting and maximum mileage. 


We offer products from a 50 to 70 C. F. R. Octane;—shipments orig- 
inating from either our Ocean Terminals or Pennsylvania refineries. 
We solicit your inquiries on any grade you might desire. 










JAMES B. BERRY SONS’ CO., INC. OIL CITY, PA. 


Branch Offices: New York City; Chicago, Ill.; Boston, Mass.; Philadelphia,” Pa.; 
London, England; Hamburg, Germany; The Hague, Holland. 





Refineries: Oil City, Pa.; Emlenton, Pa.; Farmer’s Valley, Pa.; St. Mary’s, W. Va. 
Ocean Terminals: Baltimore, Md.; Tiverton, R. I.; Dorchester, Mass.; Carteret, N. J.; 
Edgewater, N. J.; Glastonbury, Conn.; Philadelphia, Pa. 


























The Best Location 


in New York 


Ask anyone who has 
stayed at this popular 
hotel about the com- 
forts and conveniences 
— about the location 
which is close to thea- 
tres, shops and the in- 
terests of New York. 
Their reply is better 
than any we could 





NATIONAL PETROLEUM NEWS, 500 Penton Bldg., Cleveland, Ohio probably write. 
Yes—I’m one that is always promising myself ‘‘my own personal copy”’ Single rooms $4.00 up 

<euaitenunier chads t calaae WOR (Forcigs Gat Cine eee oe Double rooms $6.00 up 

cluding tax.) 
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with this special ‘Jenkins’ 
on your loading racks 


Effective protection against de- 
structive liquid hammer is assured 
when Jenkins Quick-Opening, 
Self-Closing Valves are installed 
on loading racks. ‘That is the rea- 
son they are used exclusively by 
three major oil companies. 

See the cut-away view of this spec- 
ial “Jenkins.” 
employes a combination of spring, 


A unique design 


plunger and liquid pressure to 
overcome the shock that- damages 
pump casings, starts leaks, makes 
meters inaccurate. 

Other sound reasons why this Fig. 
712-15«48 preferred are the specially 
le Dise 
in its Slip-on Disc Holder, and the 
adjustable yoke which permits the op- 


erating lever to be conveniently placed 


2) 


compounded Jenkins Renewa 


on either a horizontal or vertical line 
Send for descriptive Folder No. 153-A. 


JENKINS BROS., 80 W hite Street, New York, N.Y 


§10 Main St., Bridgeport, Conn,, §24 Atlantic Avenue, 
Boston, Mass.; 133 No. Seventh St., Philadelphia, Pa.; 
$22 Washington Boulevard, Chicago, Ill.; JENKINS 
BROS., Limited, Montreal, Canada: London,England 


STOPS DESTRUCTIVE SHOCK 





JENKINS 


quick-opening, quick-closing 


VALVES 
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Letters to 


the Editor 





Dear Editor: 

I have read with much _ interest 
your editorial on the Thomas Dill 
which appears in this week's issue of 
NATIONAL PETROLEUM NEws. 

I think the editorial is excellent. 
1 think its objections are well founded 
and the publication of the editorial 
is timely and expedient. Quite a 
number of people who thought they 
were in favor of the bill will have 
their eyes opened by your editorial. 
As I see it, the bill would simply 
make permanent the Ickes form and 
type of autocracy. 

W. T. Holliday, President 
Standard Oil Co. (Ohio) 
* * * 
Dear Editor: 

Your Thomas Bill editorial, ex- 
presses clearly certain fundamental 
objections to which I subscribe un- 
equivoecally. In my opinion, and as 
you have so well said, the bill pro- 
vides for political and arbitrary regu- 
lation as a substitute for competitive 
and economic regulation and would 
have the effect of taking jurisdiction 
over the quantity of production from 
the sovereign states. 

The subtleties of the bill are note- 
worthy. On hasty review it appears 
to provide nearly those very pro- 
cedures which are petitioned of Con- 
gress by the representatives of the 
industry at Chicago just two months 
ago, namely, prohibition of interstate 
shipment of oil produced in violation 
of law; approval of the _ interstate 
compact; the operation of a com- 
petent fact-finding ageney and the 
lederal regulation of imports. What 
grounds for objection to the bill 
could a petitioner have? 

It is true that I was a signer of the 
petition; that I favor fact-finding ef- 
forts by a qualified organization, like 
the Bureau of Mines; that I consider 
the approval of an interstate compact 
a proper function of the Congress: 
that I conceived it fitting to ask as- 
sistance for the enforcement of state 
laws whose violation could be stopped 
most effectively through the lederal 
sovernment’s sole control over inter- 
state commerce, 

But the real purposes of the peti- 
tion, as I understood them, cannot 
be reconciled with the far-reaching 
implications of the bill, which are re- 
vealed on close examination. The pe- 
tition sought support for states’ 
actions in efforts to conserve the re- 
source and to provide against its 
willful or careless waste. The bill 
provides for the usurpation of the 
states’ and the industry’s rights by 
the concentration of power in a 
central agency. This you nave fore- 
seen and described. 


I take this opportunity to express 
my gratification over your clear and 
forceful statement of the hazards of 
enactment of S-2027. 

J. W. Van Dyke 
Chairman of the Board 
The Atlantic Refining Company 


* * *% 


Dear Editor: 

You have already heard from the 
Jobbers Division of our organization 
as to their opposition of the Thomas 
Lill in its original form through the 
action of the Jobbers Division on [eb- 
ruary 9. The Division took similar 
action against the Bill and any sub- 
stitute for it at its meeting on June 
22. You have given publicity to both 
of these actions in NaTrionaL PETRo- 
LEUM News. 

I might say that I have yet to hear 
the first favorable words spoken for 
this proposed legislation in Kentucky. 
I am given to understand that some 
producers in this state are for it. It 
seems to have the backing only of 
those who have control of or an inter- 
est in production who desire to have a 
congressional umbrella thrown over 
their business to the exclusion of all 
other branches of the industry. 

We have also heard for a month 
that those in charge of the Oil Ad- 
niinistration in Washington have been 
very anxious to have the Bill enacted 
so that the bureaucratic control of the 
oil industry by Washington may con- 
tinue and flourish. 

It is very hard indeed to find oil 
men today who have not had their fill 
of a bureaucratic and _ paternalistic 
government dictating or attempting to 
dictate how every ‘“‘t’’ is to be crossed 
and every “i’ is to be dotted. 

Herbert L. Clay 
Secretary, The Kentucky Petroleum 
Marketers Association. 
* * 
Dear Editor: 

Referring to the Thomas Federal 
Petroleum <Act-bill No. 2027 now be- 
fore the U. S. Congress for considera- 
tion and passage, as we see this bill, 
it nullifies the anti-trust laws by per- 
mitting agreements in restraint of 
trade. It purports to regulate and 
limit the production of crude oil which 
will, of course, increase the cost, of 
refined products, mostly to the benefit 
of large oil producers. States which 
produce little or no oil will necessarily 
have to foot the bill as well as place 
the financial burden on individual and 
commercial consumers of petroleum 
products which naturally increases the 
cost of living. 

The worst feature of the bill as we 
see it from an independent marketing 
standpoint is that the producing 
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branch is favored with high prices. 
The marketing branch is forced to buy 
at these regulated and _ controlled 
prices and forced to sell on an open 
competitive market, competing with 
integrated oil companies who have 
their production profits to use in ab- 
sorbing marketing losses. We, as in- 
dependent marketers, cannot find any- 
thing in this bill which will aid or help 
the individual or corporation who has 
built for a vocation in the petroleum 
industry. Without some semblance of 
regulation, the retail market end of 
the industry will be called upon to 
bear the brunt of a high priced motor 
fuel. In other words, there will be no 
place along the line to chisel on prices 
except in the marketing end and there 
will be plenty of this going on either 
in the open or secretly unless the mar 
gins for the marketer are narrowed to 
such an extent as to make it a non- 
profitable business, 
O. D. Corey, President, 

Nebraska Petroleum Marketers, Inc. 

* * * 
Dear Editor: 

Permit me to compliment you on 
your editorial in the June 26 issue of 
NArioNAL PrETROLEUM NeEwWs in connec- 
tion with the Thomas Bill. 

It is high time that the Oil Industry 
gives serious consideration to legisla- 
tive proposals prior to their enact- 
ment. Your editorial serves to bring 
to the attention of the Industry some 
of the fantastic things possible under 
the bill as it is now written. You have 
rendered a very valuable service to the 
Industry; the bill itself is long and 
complicated and its ramifications 
might not appear even to the person 
who could take the time to read it. 

We agree with you that there is suf- 
ficient legislation on the books at the 


present time to keep us going until we | 


find some sound improvements. We 
also agree with you that in the mean- 
time any new proposals should be well 
understood before enacted as a law. 
The mere fact that one has recourse 
to the courts does not justify a policy 
of enacting legislation in a haphazard 
manner. 

Elwin E. Hadlick, 

President-Secretary, 

Northwest Petroleum Association. 


Dear Editor: 

I have consistently opposed Govern- 
ment control of the Oil Industry in any 
manner, even at the time when the 
Directors of the A. P. I. voted in New 
York to petition Congress to pass laws 
for the protection of the industry even 
more stringent than the Thomas Bill. 
I have always felt that the men who 
control the industry ought to be big 
enough to put the industry in shape, 
and to keep it there. There is no deny- 
ing the fact that the industry was 
much better off during the time that 
it was operating under the NRA and 
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INTERNAL INJURIES 


ANY PEOPLE die prematurely from internal injuries of 


which they are unaware. 


In like manner, the premature failure of a battery is often caused 
by internal injuries due to improper handling. Such injuries 
cannot always be detected—the battery may look perfect—may 
even test satisfactorily. But after a few months in a customer’s car 
it may fail prematurely—and the dealer who sold it has a dissatis- 


fied customer on his hands. 


Willard protects its dealers against internal battery injuries due to 
improper handling—through the largest, best informed distributing 
organization in the industry. It is made up of men who are 
equipped and trained to deliver Willard Batteries to your door 
in perfect condition. 


This fact can mean much to you in dollars and customer good 


will. For further details, write 


WILLARD STORAGE BATTERY CO. « CLEVELAND, OHIO 


JMO CT OlUI NID IN Role) 


When you use Copper Pipe and Hays Double 

Seals, you have the best underground piping 
for your money. Smooth bends eliminate fittings 
and reduce friction to a minimum. Double 
Seals are doubly tight and require no litharge, 
solder or other sealing 
agent. Hays Double Seals 
ure approved by Under- 
writers’ Laboratories for 
use with petroleum prod- 
ucts. Investigate Hays 
Double Seals for gasoli 
oil, water and air lines. 
Write today. 


ERIE, PA. 
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that whether anyone likes to admit 
it or not, that part of the industry that 
was more or less under the jurisdic- 
tion of Mr. Ickes has prospered. It was 
too bad that there was no way for his 
control to extend over the Marketing 
Division, and for lack of that control, 
the Marketing end damn near ruined 
the whole oil industry. 

My confidence in the ability of states 
to control the overproduction, or of 
the industry itself working out any 
voluntary control of production and 
price cutting, has about reached the 
vanishing point. However, I believe 
our remedy lies outside of Government 
control, 





Since the NRA was declared uncon- 
stitutional, we have been faced with 
over-production, and a threat of price 
cutting of crude is now facing the 
producers. It is not the over-produc- 
tion of crude that creates the threat 
for crude price reduction, but a price 
war on refined products is the disturb- 
ing factor, and the over-production of 
crude apparently has nothing to do 
with this price war. The remedy 
would seem to lie in an Act of Con- 
gress that would separate the industry 
into four integral units. Production, 
Transportation, Refining and Market- 
ing. It might be possible to remedy 
the situation by simply segregating 





Not Clams! | | 


—but performance 
GUARANTEED! 


Cushing has always been recognized for high 
quality—and now Cushing scores again with a 
new gasoline of high octane—anti-knock and | 


Cushing guarantees its performance. 


new gasoline—the super motor fuel of 1935, 
Higher quality with 
dependable Cushing 
Cannonball service— 


a real Thoroughbred! 


Cannonball Service 


WIRE, WRITE OR PHONE 
FOR QUOTATIONS 


Anti-Knock 400 End Point ber! 
60-62 Better than U. S. Motor 

60-62 Under 400 End Point 

64-66 Under 375 End Point 

68-70 Under 360 End Point 

42-44 W. W. D. T. Kerosene 

38-40 Light Straw Zero Dis- 


tillate View of control board 


32-36 Overhead uncracked Gas 


Oil 
Straight Reduced also Cracked 


uel Oi Cushing plant. 





REFINING & GASOLINE 


General Sales Offices: CUSHING, OKLA. 
Division Sales Offices: 2007 Foshay Tower 


Minneapolis, Minn. 


REFINERIES: CUSHING and BLACKWELL. OKLAHOMA 


a money making com- 
bination for any job- 


and pumps, interior 


Control House the new 


It’s a 





a 





the Marketing from the rest of the in 
dustry. Certainly no Marketing busi- 
ness should be in a position where it 
ean dictate the price of the raw mate- 
rial so as to enable it to sell at a pric 
that is less than the cost of productio: 


As I see the situation at the present 
time, the President will not put oi) 
legislation on the ‘“‘Must” list. The I)- 
dustry as a whole and the State of 
Texas in particular, are simply on pro- 
bation, and Congress will not pass the 
Thomas Bill this session. However, 
if the State of Texas falls down on its 
job, which many think it will, or if 
there is a slash in the price of crude 
to meet cut-throat gasoline competi- 
tion, then I believe Congress will be 
petitioned from far and near to pass 
a law just as broad as the Constitu- 
tion will permit, giving to the Govy- 
ernment the broadest powers possi- 
ble. 

For my part, I am still against Gov- 
ernment control in any form, but if 
either of the above contingencies oc 
cur, then whatever lIttle influence | 
may have, I am going to use to the 
best of my ability toward gettting help 
from the only source I will feel is able 
to save the situation. If the Govern- 
ment takes over the control of the oil 
business, the blame should rest squar: 
ly on the shoulders of the Marketing 
Division. The smoke screen of ove! 
production will no -longer save them 
from this responsibility. Would it not 
be far better to sever all integrated 
relations with the Marketing Division 
and force them to market petroleum 
products as a business that must stand 
|on its own feet and not to be subsi- 
|dized, as it is at present, with its 
| losses charged back against the pro 
ducer? Or perhaps it might be bette: 
to unitize the marketing of petroleum 
products, which, in my opinion, would 
be much more simple than the unitiz- 
ing of oil fields. 





S. A. Guiberson, Jr., 
Guiberson Oil Company, 
Dallas, Texas 


* * * 
Dear Editor: 

I want to congratulate you on th: 
editorial ‘‘Draft the Code Out in th: 
Open”’ for it certainly hits the righ! 
spot, there has been so much unde! 
ground work that every jobber is su 
picious on anything that comes of t! 
P. & C. Committee. 

I wonder what is the future for th: 
independent oil jobber? We ha\ 
| been on a marginal refund since la: 





| September and there is not a refiner 


| that does not know that a_ jobb 

cannot exist on a 5% cent split guat 

|antee with a 3% cent commission 

resale account, it occurs to me that 

| they want jobber business they ough! 

| to give us enough spread to get by or 

| of course if they want to eliminate t! 

| jobber they are on the right course. 

| J. E. Schmuke, 
Jackson Oil Co., Ine. 
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Hydrogen Sulfide Tester 
Indicates Air Quantity 


A hydrogen sulfide detector has been 
designed which will enable unskilled 
workers to determine by a simple one 
minute test the amount of this gas in 
the air breathed by persons. Until 
this apparatus was made public the 
only known quantitative tests re- 
quired trained observers and consid- 
erable equipment. Some of the quali- 
tative tests were simpler. 


The detector is described in a recent 
Bureau of Mines report (Report of 
Investigations 3276) by J. B. Little- 
field, W. P. Yant, and L. B. Berger. 


Based on a color-change reaction 
of silver cyanide or lead acetate, one 
of these substances is applied to the 
surface of 20 to 24-mesh activated 
aluminum oxide granules. The atmos- 
phere to be examined is aspirated 
through a glass tube containing the 
granules by means of a rubber bulb 
or hand pump. The amount of hydro- 
gen sulfide is indicated either by the 
aistanee the color change travels up 
the column for a constant sample vol- 
ume or the volume of sample required 
to produce a standard length of travel. 

The tester was found satisfactory 
for the range of 0.0025 to 0.05 per 
cent by volume in air, the lower figure 
being well below the danger point. It 
was found to function properly be- 
tween the temperatures minus 7 de- 
grees to plus 77 degrees F. and to re- 
tain its sensitivity and usefulness after 
18 months’ storage and aging in ordi- 
nary laboratory daylight. 

The only other commonly occurring 
gases or vapors which produced the 
color change were mercaptans but the 
physiokogical response is similar to 
that for hydrogen sulfide. 





Coming Meetings 
(Continued from page 9) 


National Oil Marketers Associa- 
tion, Stevens Hotel, Chicago, Oct. 
29 to 31. 


Society of Automotive Engineers, 
annual dinner, New York, Nov. 4. 


Independent Petroleum Assn. of 
America, Adolphus and Baker Ho- 
tels, Dallas, Tex., Nov. 4, 5. 


American Petroleum Institute, 
16th annual meeting, Biltmore Ho- 
tel, Los Angeles, Cal., Nov. 11 to 14. 


California Natural Gasoline Assn., 
Los Angeles, Calif., some time in 
November. 


American Institute of Chemical 
Engineers, Columbus, Ohio, some 
time in November. 
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WELD CROOMED’ 


An Oil that goes Black in the Crankcase is not well-groomed-- 


Bayou State Oils Hold Their Color 


a CC ee y ~} és 
BAYOU STATE OIL CORPORATION : Shreveport, Louisiana 
“80” SERIES PREMIUM OILS A ‘ F NEUTRAL OILS ‘ 
DRUMS 1 QT. AND 5 QT. CANS ° BULK 
Prva or Branded) 


CARLOAD 


“70" INDEX SERIES OILS 








HIGH EFFICIENCY 
LOW COST STEAM 








80°. Efficiency... 
No Expensive Stack 
No Smoke... 


No Ashes... 





175 H.P. 175 lb. Working Pressure in a Detroit Plant 


Burning oil in an Oilbilt at high efficiency produces low cost steam 


for processing power or heating. Controls for operation with both 
heavy and light oils. 


No costly stack or brick settings. Occupies less space. Sizes 
5 H.P. to 500 H.P. Write today for catalog and details. 


CLEAVER-BROOKS CO., Dept. G—129 W. Wells St., Milwaukee, 
Wis. 


STEAM GENERATING PLANTS 
‘‘THE MODERN PLANT’’ 
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TO INCREASE 


Your Service Profits 


INCREASE YOUR 


Service Efficiency 





To get those extra jobs where the profits 
are bigger, install modern equipment for 
high speed lubrication, fast tire inflation, 
more efficient all-around service. Thousands 
of progressive service stations the country 
over, standardize on DeVilbiss Equipment. 
It reduces operating costs, increases the 
margin of profit. It attracts more business, 
builds larger net profits. Check the per- 
formance of your present equipment with 
proved DeVilbiss performance. Facts will 
show that DeVilbiss best meets your needs. 


THE DEVILBISS 






DeVilbiss Oil Guns— 
spray or stream types; 
hand- or air-operated. 


used over and over. 


DeVilbiss Hose— 
tough, sturdy. Hose 
Connections can be var 





DeVilbiss Air Com- 
pressors—for an 
ample, dependable 
supply of compress- 
ed air, at low cost. 


COMPANY - TOLEDO - OHIO 


New York Philadelphia Cleveland ft 

Detroit Chicago St. Louis On, Pee 

. ~ ° 0 ° * “fo, 

San Francisco Windsor, Ontario 2Q 5, Mog ” On 
“eo, Pr. , 
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“Petroleum and Its Products” is a 
book which is especially important to 
the man in refining. 


It is a thorough chemical discussion 
of the properties, refining and utiliza- 
tion of petroleum. Written by Wm. 
A. Gruse, Ph. D. of the Mellon Insti- 
tute of Industrial Research, who has 
spent several years in physical and 
chemical research in petroleum. 


The work is divided into three sec- 
tiens: (1) description of important 








PETROLEUM AND ITS PRODUCTS 


By William A. Gruse, Ph. D. 


770 pages, price $4.50. Send check for your copy today! 
NATIONAL PETROLEUM NEWS, 1213 West 3rd St., Cleveland, Ohio 


types of petroleum, its origin, physical 
properties, constitution from a chemi- 
cal standpoint, including hydrocarbon 
and non-hydrocarbon constituents. 
(2) Distillation, refining and treating 
by chemical methods, and by physical 
methods such as absorption and crack- 
ing. (3) Under “‘utilization’’ the 
author discusses gasoline and other 
motor fuels; kerosene, lubrication and 
petroleum lubricants, wax and petro- 
latum, fuel oil, petro’ _.in asphalts anc 
miscellaneous by-products. 





Citations Given for 


Safety Record 


CHICAGO, July 5.—Oil companies 
having the best records in safety 
achievement in 1934 have been cited 
by the National Safety Council. Rep- 
resentatives of both large and small 
departments were given citations. 

In the manufacturing department, 
Union Oil Co. of California and Wirt 
I'ranklin Petroleum Corp. made the 
best showing. Soecony-Vacuum Oil 
Co., Texas Pacific Coal and Oil Co., 
and Ohio Oil Co. had the best record 
in wholesale and retail marketing, 
Standard Oil Co. of Ind. and Standard 
Oil of N. J. in wholesale marketing, 
Union Oil Co. of California in retail 
marketing, Atlantic Refining Co. and 
Magnolia Petroleum Corp. in the ma- 
rine department, and the Ohio Oil Co., 
Mid-Continent Petroleum Co., and 
Shell Oil Co. of California in the nat- 
ural gasoline department. 

Five citations were made in the pipe 
line department—-Standard Oil Co. of 
N. J., General Petroleum Corp., Ajax 
Pipe Line Co., Barnsdall Refineries, 
Inc., and the Texas Pacific Coal and 
Oil Co. 

Producers distinguished by their 
safety records include Continental Oil 
Co., Stanolind Oil and Gas Co., and 
Standard Oil Co. of N. J. Texas Pa- 
cific Coal and Oil Co. was outstanding 
in drilling. 


Boyle Heads Audit Staff 

CHICAGO—H. lL. Boyle was ap- 
pointed chief of the general audit de- 
partment of the Standard Oil Co. of 
Indiana, effective July 1. Another 
change in the accounting department 
transfers all traveling auditors under 
the direction and supervision of one 
person 


Spraley Joins Acme Machine 


Mark Spraley, formerly assistant 
sales manager of The Joyce-Cridland 
Co., Dayton, Ohio, has joined the Acme 
Machine Products Co., Muncie, Ind., 

















as sales manager of the pump division, 
| in charge of promotion and sales of a 
| recently introduced type of self prim- 
ing rotary pump. 


Correction 


In describing the method of the 
Kanotex Refining Co., Arkansas City, 
Kans., in advertising the percentage of 
its total payroil that goes for taxes, it 
was erroneously stated in the July 
issue of NATIONAL PETROLEUM NEWS, 
page 54, that the figure was 13.5 per 
cent. The correct statement should 


tal payroll went for taxes last month. 


| have been that 135 per cent of the to- 


NATIONAL PETROLEUM NEWS 

















Natural Gasoline Plants 
Reduced in Number 


CLEVELAND, July 6.—Statisties 
compiled and recently published by 
the Bureau of Mines on natural gaso- 
line show that the number of operat- 
ing plants has been on a continuous 
decline since 1920, dropping from 
1154 to 779 in 1933. Production, how- 
ever, reached a peak of 1,832,000,000 
gallons in 1931, the figures for 1920 
being 3885 million gallons and for 


THE 
SIGN OF 
HAPPY 
MOTORING 


For the past several years, 














1933, 1420 million gallons. OT motorists in the East and 
The absorption process practically : 

supplanted the compression process in ps me South heres been 

the period considered, the ratios be- CONNECTED familiar with “the ESSO 

ing 104 to 281 in 1920, 1609 to 212 sign’”’. This big red, white 

in 1931, and 1251 to 161 in 1933. With and blue ESSO oval has 
Stocks of natural gasoline were | Standard Oil Company marked the source of fine 

higher in 1933 than for any other 


(Indiana) products and _ courteous 
service at more than 30,000 
ESSO STATIONS and 


motorists in the Middle West can ESSO DEALERS from 
obtain at Esso Stations in St. Louis: Maine to Louisiana. 


year. being 28 million gallons, but 
the average yield per thousand cubic 
feet of gas had dropped from a high of 
1.13 to 0.92 gallons, these being the fig- Now 
ures for 1926 and 1933, respectively. 











The total value of products at plants 
also reached a high mark in 1926 of 
$136,000,000, while in 1933 it was ESSO for Premium Motor Fuel 


$54,000,000. The average price per ESSOLENE—for Regular Motor Fuel = S S Oo I N Cc a 


gallon at plants was 18.7 cents in 


1920, 10 cents in 1926, and 3.8 cents ESSOLUBE—for Motor Oi! Please Note That the Standard 
in 1933, which was a slight improve- Oil Company (Indiana) HAS 





ment over the two preceeding years. ESE Ue Gtoaee and Lubri- NO CONNECTION Wits 


ESSO STATIONS or ESSO Inc. 











A considerably different story can | 
be told for liquefied petroleum gases. 
Starting with a production of 222,641 
gallons in 1922, the figure a little 
more than doubled in 1926 and was 
more than redoubled the following year. 
In 1928 the previous figure was more 
than quadrupled to 4,622,899 gallons. 
The two years following again doubled 
and redoubled to 18 million gallons 
i ’ and in 1933 the production had 
reached nearly 39 million gallons. 
More details may be obtained from 
the report, entitled Natural Gasoline 
(Detailed Statistics), by G. R. Hop- | 
kins and E. M. Seeley. The leaflet is | 
on sale by the Superintendent of Docu- 


ments, Washington; price 5 cents. with the 


. | bai f 
Automobile Buyers’ Guide | f lH IL NMI HIE: 





NORMAL 
FILM STRENGTH 











The General Motors Co., Detroit, 


states in its recently published Buy- POCCLL — 
ers’ Guide that dependability remains 


‘he ehabanteriake ated ile see maxe HIGH FILM STRENGTH tusricatine 
demands above all else in the 1935 OIL IN YOUR OWN PLANT 


automobile. Economy, safety, com- 
fort, appearance, ease of control, first By using the “Film-ite Process” you 
cost, smoothness, pick-up, and speed too can follow the trend to “Higher 
follow in the order named. This or- Film Strength” and greater “Oili- 
der of preferences is said to be the ness” in motor oil . . . without in 
result of a tabulation from question- any way changing other specifica- 
naires sent to over 1,000,000 motor- : : 
ists. — 

The Guide, an 80-page booklet, Write or Wire for License Information. 


deals with various phases of motoring 


and the most recent developments are F I L M = | T E P R oO Cc E S Ss D i S TR | B U T Oo R S 
ie ae ie : tenondion , | SMITH OIL & REFINING CO. FILM-ITE CORPORATION 

discussed in simple language. The ee ee pre tape erring . ae 2 

book is available on request. ; ROCKFORD, ILLINOIS MILWAUKEE, WISCONSIN 
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Transactions in Oil Stocks on New York Stock Exchange 








Last Transactions Week Ended July 6 
1934 1935 Listed Par Current Div. Sales Ww » 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
55% 39 70% 48% 922,070 N.P. RisereGs Corp. 5.65 occc0css ose 50cQ Jan. 31, 35 2,700 66 63% 6444%— %4 
40% 29% 3814 ¥4 29% 2,290,412 $25 Associated Onl Co........ceaciees 45c June 25; |. reer s ay ree a 
35% 21% 28 21% 2,696,652 25 Atlantic Refining Co............ 25cQ June 15. 35 5,500 265 26 26 — \ 
10 5% 10% 5% 2,258,779 5 REOOG OOD aa onion cc vcvinssce t June 30, 35 3,600 836 8% 8% — \% 
9% = S 7% 6% 1,444,970 N.P. Colonial Beacon Oil Co.......... re CO rc me ree Sore es mere 
144% 7% 10% 6 14,218,835 N.P. Consolidated Oil Corp........... 14c Oct. 31, 34 19,300 836 8 84% 0 
112% 108 112 109 132,771 $100 a reer re $2Q May 15, 35 400 111 11034 «111 + 34 
22% 15% 23 15% 4,722,652 5 Continental Oil Co.............. 12%c Apr. 30, 35 16,900 21% 20% 21% + & 
2374 12 19 11% 413,333 $10 General Asphalt Co............. waste June 15, 32 4,600 1834 1734 18 — 1 
29% 12% 17% 9% 95,841 100 ee | a reer j<ce- 8360s» | sae ees 300 14 13% 13% 5¢ 
5% 2% 3% 1% 678,234 25 Se er rere sea Feb. 1, 32 400 236 2% 2% 1g 
4% 2% 2% 2% 1,207,132 10 Indian Refining Co.............. Sondta Dec. 15, 20 200 2% 2% 2% 1 
3% % #«21% Bm) 1,309,060 —— On Refs. Corp.. <0. sc  qpieis ines 900 5 le 0 
23% #$7% 14% 4% ,000 SS eer ‘ May 16, 32 180 634 6% 65% l¢ 
3% 41% 4% = 1 330,000 N.P. Missewaiba Oil Exploration Co.. ave.  Seemeicaetnnts 100 2 2 2 + k% 
63% 50 ee ee 449,083 $100 Mexican Petroleum Co.......... eee Apr. ar 4 ee : aoe hoes ! 
144% 9% 15% 9% 1,857,912 N.P. Mid-Continent Pet. Corp........ 15c June 1, 3,400 12% 115% 1134 1) 
15% 8 144% 9% 6,648,052 N.P. oe lo Se ree 15¢ une 15, 33 4,100 11% 11 115 + I¢ 
11% 10% 11% 10% 4,699,885 $5 Pan Amer. Pet. & Transp. Co.... pact Aar. 15, 33 100 114 11% 11% 0 
2% % 1% yy 199,370 N.P. Panhandle Prod. & Ref’g. Co..... ie  eiiieeminn. 400 34 34 % 6+ COX 
21% 7 124% 6% 17,994 $100 iy Ws ons Sa eeuess oa Re Meee 7 te 6 50 *1214 11% 12% + 414 
144% 8% 11% 7% 2,153,444 5 Petroleum Corp. of America..... 50c ay 14, 34 900 934 95% 958 1 
20% 13% 23 13% 4,439,450 Fk gS Phillips Petroleum Co........... 25cQ June 1, 35 9,500 2154 21 213% + 
1% 4 % 1,184,817 $25 Piece Oe CNS. sc seewvcices Seek | lg eae eres 1,500 bg \4 % + ‘Ys 
10% 4% 6% 3 150,000 100 SEEM i ch cee tngreo en eiias one's erathie Feb. 1, 22 : i Baia Sees cee 
2 % 1k % 2,500,000 N.P. Pierce Revisieoen ee nro Feb. 16, 31 800 34 34 34 0 
16% 7% 11% 6% 1,050,000 $5 4 8 re 25cQ Mar. 30, 35 2,500 94 87% 8% - 1¢ 
14% 6% 9% 5% 3,038,370 N.P. Pure Oil Ps ita haaintauleia lata RG Rae: <ik aa Sept. 1, 30 9,000 91¢ 8 34 8i¢ le 
80 49 9114 49% 130,000 $100 he a Sener eer oe Apr. 1, 33 1,210 90% 8744 90 3 
39% 28% 424% 29% 425,342 $14.00 Royal Deck < (N. Y. shares).. $1.35 July 31, 34 800 42 41 5% 42 0 
38% 20% 35% 20% 1,244,383 N.P. Seaboard Oil of Del............. 25cQ Mar. 15, 35 1,700 30% 30 30 ly 
26% 19 354g 20% 56,148 L2 Shell Transport & Trading oa 75c¢ July 23, 34 160 3514 3434 343, "% 
11% 6 11% «65% ~~ «13,070,625 N.P. Shell Union Oil Corp............ June 30, 30 7,800 103% 93 ; 104 0 
89 57 97 63% 400,000 $100 ee Ge eee ee July 1, 31 700 9456 9134 945, + 43, 
16% 7% 18% 5% 461,000 10 Simms Petroleum Co.........--- **$10.00 July 5; 35 2,500 1554 t5%4 Sia + 8g 
11% 6 113 6 1,100,069 25 BRENT Ct tiscciccacanewstesens ee Dec. 15, 30 400 101 10 10% + ‘'., 
68%, 51% 91 60 120,000 100 OG fee eae ree cities May 1, 31 400 891g 88% 8814 1 
19% 12% 15% 11 31,701,348 25 Socony "Waeuaas a 15c Mar. 15, 35 37,500 131 1254 13 0 
114 96% 116 111 764,925 100 S. 0. Bgeort Goro: Bld... occas $2.50S.A. Dec. 31, 34 300 1124 112 3% 1121 1 
42% 26% 38% 27% ~= 13,102,900 N.P. ER oe a ee 25cQ June 15, 35 7,600 35 3356 344 lo 
32% 423% 27% «23 15,375,175 $25 i SD: ROMER. bccdcaccesauncses 25¢ June 15, 35 9,600 2554 254 25% 0 
41 26 32 26% 320,000 10 Bete NOES 6556.5 cca ccwaae ears 50c Oct. 31, 34 : : Laer rs 
50% 39% 50% 35% 25,740,965 25 Be OL Ow FOO. occ ccccctssce 50c s.a. June 15, 35 21,300 45% 4678 47% 
7a Side 7534 GOS 1,5990406 NLP. Sun Oil Co........ccccccocccece 25cQ June 15, 35 400 71% #7 71% 1M 
118 100 121 115% 100,000 $100 ee A i $1.50Q June 1, 35 110 119 11834 119 0 
1% 3 1% 966,979 N.P. Semnaileas Oi Corp. (Gl) 5.06.5 66s een Samewenees 1,900 2% 2% 21% 0 
29% 19% 23% 16% 9,851,236 $25 ye en ee ee 25cQ July 1, 35 14,700 204 197% 197% 1g 
6 2% 5144 3% 930,570 10 Texas Pacific Coal & Oil Co...... eee Dec. 31, 29 13,900 *5l4 47 5% ly 
14% «8 2 7% 5,998,919 N.P. Tide Water Associated Oil Co.... Feb. 16. 31 5,500 10% 1014 10% + '¢ 
864% 64% 102% 84 695,503 $100 te 2 A Gh GAS, | eae eee $3.00 July 1, 35 1,100 99 98 99 i 
40 24 40 2634 2,191,823 N.P. Teas Water Ol Gaiksicicccccsaes 30¢ June 29, 35 10 35 35 35 2 
100% 80 106% 100 199,446 $100 Se ee $1.25Q May 15, 35 1,100 1061¢ 106 lg 1061. 0 
20% 11% 20% 14% 4,386,070 25 Union Bit ot California... s.ss00% 25cQ May 10, 35 6,500 18 17% 1734 1 
25% «615% 26% 20% 1,200,000 N.P. Union Tank Cat Co... iccke ccc 30cQ _ 135 1,000 24 2314 23% be 
3% 1 13 5% 759,538 N.P. Warner Quinlan Co............. eee July 3, 30 ; Sees eee an 
5% 2 2% 1 431,443 $5 H. F. Wilcox Oil & Gas Co....... bares May 10, 28 100 13, 134 13, 0 


®New high. tNew low. x Ex-div. **Dividends of liquidation. tStock dividend. 


Standard Oil Stocks on New York Curb Market 








; Last Transactions Week Ended July 6 
934 1935 Shares Par Z Current Div. Sales Week's: 
High Low High Low Issued Value Company Dividend Paid Shares High Low Last Change 
11 6 654 6 40,000 $25 Borne Scrymeer Co... <.cccccscce cewe Oct. 15, 30 100 #656 656 65¢ + 6 
38 2€ 3914 30% 200,000 50 Buckeye Pipe Line Co........... 75cQ June 15, 35 50 39% 39% 39% 0 
150 116 157 115 120,000 25 Chesebrough Mfg. Co........... $1.50 Mar. 29, 35 50 131 131 131 + 3 
14% 9% 18% 10 5,977,873 N.P. Creole Fetroledm: Co... . o.06:0 sieces Rte 8 ain eisteiitta 4,200 1734 167, 17% + 5 
37 30 38 34 50,000 $100 Eureka Pipe Line Co............ $1Q Feb. 1,35 : ; ‘ 
49% 33 M% 64 44 9,000,000 N.P. Humble Oil & Refg. Co.......... 25cQ July 1, 35 3,400 S814 57 577% + & 
17% 12% 22% 15% 26,742,792 N.P. Imperial Gil Ltd. . ccns scccciecc $25cS. June 1, 35 7,100 20 191g 197, + \% 
17 124s 22% 16% N.P. Ty: ae aa eee rar 25cQ June 1, 34 ‘ 
6% 534 3% 300,000 $10 Indiana Pipe Line Co........... 15c S.A. May 15, 35 100 5 34 § 36 53% 4 
33% 19% 38% 28 14,247,088 N.P. International Pet. Co............ t75cS. June 1, 35 6,300 54g 343, 35% + | 
9% 7 9% 6% 513,000 $12.50 National Transit Co... ...0c ccc ee 35c¢ Dec. 15. 34 300 83) &l4 83, 
4% 3 35 3 100,000 5 New Tork Transit Cos. osc ccccics 1SeScA. ‘Oct. 15,34 200 BA ily BA 
7 4% 7 5% 120,000 10 Northern age a Mibstiseenecae 25c S.A. July 1, 35 = ; ue 
91 834% 107% 9044 580,796 100 fT 8 ip oe SEs en $1.50Q June 15, 35 300 105 105 105 ' lo 
8% 3% 11 7 % 400,000 25. Penn Mex. Puel’Go, « o.6.6564.0050% Dec. 22, 33 
5% OU3MKHeOCOAHK % 100,000 10 Southern Pipe Line Co.......... 5c Mar. 1, 35 200 41, 414 414 0 
26% 17% 28% 21% 1,200,000 25 DOUtN FON CON Os 65 60 cccce'es 608 30c June 29, 35 200 25 247% 25 ‘ 
47 41 52% 45 4 35,000 50 South West Pa. Pipe Lines...... $1Q July 1, 35 
18% 14% 21% 18 2,606,983 10 SS. Co. MOREMORT oils dc kece cdc ss 15c June 15, 35 3,700 21% 21% 213 0 
16% 8% 12 7% 190,822 25 Sc BPs POOOEMEER S isc scnccccweeses ars June 20, 34 300 10 97% 10 0 
28% 12% 193% 11% 752.465 35 BO OMONin eh as sak vendoss ooo oats Apt. 16, 34 2000 16% # 16 16 
95 77% 99% 91 120,000 100 OO Dee PRR conse cus eeeas $1.25Q Apr. 15, 35 150 5 5 95 
4% 2% 2% 2% 34,158 25. Swan Finch Oil Corp........... sath Dec. 1, 30 : 
*New high. tNew low. {Imperial Oil Spec. 37%c June 1, 35. International Pet. Spec. 50c June 1, 35. 


x Ex dividend. 


sistant superintendent at Wilmington Emil 


Shell Personnel Changes 
_ 


LOS ANGELES, July 5.—Shell Oil : , : . G 
Francisco to assistant superintendent, 


Co. has announced the following : gist, 


Martinez refinery; W. S. Nix, from as 


A. Romer, from engineer, Do- 


refinery; W. B. Stewart from San Minguez refinery to San Francisco; 
reorge C. Montgomery, from technolo 
Dominguez refinery, to Martinez 


changes in personnel of its manufac : cs Fibs refinery; L. E. MeGonigle, from chem- 


turing department: E. D. Cummings, sistant superintendent, Dominguez re-  jgt. 


Wilmington refinery, to San 


from the San Francisco office to as- finery to the San Franeiseo' office; Francisco office. 
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With the Independent Marketer 


HE pricing of petroleum products 

at retail has not been bowed down 

with a lot of figures about per- 
centage of mark-up, percentage of 
gross profits in the selling price, and 
so on. 


Instead, the jobber looks at the 
tank car market, as his base price in 
buying either on the open market or 
on contract, then at the established 
service station prices, and figures the 
total spread and the margin for re 
tailing and for wholesaling. 


Percentages do not figure in these 
calculations, as the industry expresses 
its margins and spreads in cents per 
gallon, and the thinking on distribu- 
tion profits, by the jobber and the deal- 
er, is entirely in terms of pennies. 


Most retail businesses, however, fig- 
ure prices on a percentage basis, either 
the mark-up on the cost price to ar- 
rive at the wholesale or retail price, 
or the gross profit percentage of the 
In fact, one of the at- 
tractions of motor oil to the jobber of 
automctive merchandise is the stiff 


sales price, 


mark-up, compared to the mark-up in 
automotive lines. 


Let's forget margins and spreads in 
cents for a few minutes, sharpen the 
pencil, and figure percentages. 


If we take a laid down price of 12 
cents including taxes (that is about 
right for Chicago prices) and a total 
spread of 5.5 cents, we have a retail 
price of 17.5 cents. The 12 cents 
then represents 68.6 per cent of the 
total price, the 5.5 cents is 31.4 per 
cent for distribution costs and profits. 


Then if we divide the 5.5 cent 
spread into its respective margins of 
2 cents to the jobber, 3.5 cents to the 
dealer, the break down is 68.6 per 
cent for the merchandise laid down tax 
paid, 11.4 per cent (2 cents) for 
wholesale distribution, and 20 per cent 
for retailing. 

There has been a clamor for some 
time by distributors for more margins. 
The jobber asks for a 2.5 cent margin, 
the dealer for 4 cents. Half-penny in- 
creases, but on a percentage basis a 
gain of 2.1 per cent for the jobber, 
1.6 per cent for the dealer. 

At the present time there is no in- 
dication that percentages are going to 
replace the cents per gallon in spreads 
or margins. But a little figuring of 
percentages sometimes is a cure for 
price cutting. 

A little discount at the service sta- 
tion may be annoying to competitors, 
and the station operator may think of 
it as only a penny gone, but on a per- 


i8 


By E. L. Barringer 
N. P. N. Staff Writer 


centage basis the story is different. 

The 3.5 cent margin to the service 
station is 100 per cent gross profit. A 
penny discount reduces the operator's 
margin to 2.5 cents, but it cuts his 
gross to 71.4 per cent, for the 1 cent 
discount was 28.6 per cent of the to- 
tal. 

Even if the discount is only 0.5 cent, 
the operator still is giving away al- 
most 15 per cent of his gross profit. 
And there are lots of businesses 
where 15 per cent looks as big as a 
mountain, where even a few percent- 
age points is the difference between 
red and black ink, 


When the industry gets down to 
fundamentals of marketing, percent- 
ages will be much more important. The 
pencils then will be busy figuring per- 
centages for labor, rent upkeep, and 
so on, and when the industry does get 
at these fundamentals, marketing will 
be in a better condition. 


Refunds on freight bills are at- 
tractive, as the money obtained evi- 
dently was gone forever, but in seek- 
ing such refunds it is highly important 
for the jobber to exercise as much 
common sense as in the management 
of any other part of his business. 


The basis for such refunds is that 
the jobber has been’ over-charged. 
Freight rates are complicated, then 
there is the element of combination 
rates and also publication of new rate 
schedules, so it is obvious that errors, 
beyond those that creep in through 
the routine course of business, can 
be made in figuring freight charges. 


Unless the volume of business is suf- 
ficiently large to justify a traffic de- 
partment the jobber usually is without 
complete facilities to determine freight 
charges and may be entitled to some 
refunds. 


The seeking of refunds is a separate 
business, and there are numerous com- 
panies operating in this field, to offer 
their services in obtaining such re- 
funds. The customary practice is to 
charge a flat fee for the service, plus 
50 per cent of .the refunds obtained. 
There is no argument with this ar- 
rangement, as the work involves check- 
ing over many freight bills against 
the rates and then the legal work 
of filing claims. The hitch, however, 
is in some of the selling tactics and 
brilliant word pictures painted of how 


the jobber is entitled to a large re- 
fund. 


Another sales stunt was brought to 
our attention and investigation proved 
the claim to be entirely without merit. 
The jobber was left with the impres- 
sion that a new rate had been pub- 
lished out of a central western refin- 
ing territory, and that the jobber had 
only a few months to file claims. A 
thorough check failed to produce any 
new rate schedule from this refining 
district, and the old rate being paid 
by the jobber was still in effect. 


The temptation is great to jump at 
a proposition when the salesman tells 
the jobber about the thousands of dol- 
lars that he has coming through freight 
refunds, when samples of refund 
checks obtained for other companies 
are exhibited, or when the ‘act now 
or the opportunity will be gone for- 
ever’’ scene is put on, 


The jobber can well afford to keep 
his feet on the ground, make sure that 
he is buying the service that he thinks 
he is, and above all whether the con- 
tract he signs covers the situation 
thoroughly or whether the service is 
completed with the filing of the claim, 


The old slogan of the Better Busi- 
ness Bureau, “investigate before in- 
vesting”’ still holds a lot of truth, in- 
cluding the proposition of investing 
in a freight refund contract. 


* * * 


The Wisconsin Petroleum Associa 
tion has made a splendid fight against 
an inerease in the state gasoline tax 
rate at this legislative session. 

Besides fighting the proposed in- 
crease at committee hearings the as- 
sociation took its message direct to 
the public through a series of radio 
broadeasts. 

Time was obtained on various sta- 
tions throughout the state, at no cost 
to the association, and Roy L. Brecke, 
secretary, delivered an address con- 
demning an increase, telling motorists 
the size of their current tax bills, and 
urging the publie to express their opin- 
ion to representatives, 

The radio talks have produced re- 
sults as is evident by the number of 
letters received on the subject by rep- 
resentatives. Also, the talks have 
have been reported in newspapers 
throughout the state. 

Tax burdens of a particular indus- 
try, even if passed on to the consumer, 
are not of particular news value to a 
daily newspaper. The radio. talks, 
however, provided the news peg for 
publishing such information and added 
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to audience that heard the ad- 
The enterprise of the Wisconsin as- 
sociation is indicative of the effort that 
the industry will have to make to pre- 
evnt constant increases in tax rates. 
The problem has passed the stage of 
being a question of legislative work 
only, and the opposition of the con- 
sumer must be mobilized to co-operate 
with that from within the industry. 


Cleanliness of service station rest 
rooms is a trite subject, yet the follw- 
ing paragraphs from a recent issue of 
the Nebraska association's bulletin are 


well worth the reading of many oil 
men: 
“Clean rest rooms mean much to 


the motorists, particularly the tourist 
with children. Chain stations have 
been more careful, as a rule, to keep 
rest rooms clean than have individual 
owned stations. The carelessness of 
many independents has caused more 
than one tourist to patronize company 
stations. 

“Every independent could help 
himself and all other independent sta- 
tions as a group by making rest rooms 
usable rest rooms and not dumps 
for coveralls, empty oil cans and other 
debris. 

“If you have clean rooms, tell the 
world. <A readable sign will do the 
job but if you advertise they are clean, 
to it they are clean. If all will 
do this, every independent station will 
share in a part of the tourist trade 
which will be heavy the next four or 
five months.” 


as 


see 


Compromise In Richfield 
Oil Co. Settlement 


LOS ANGELES, July 6.—\Settlement 
of the receivership estate of the Rich- 
field Oil Co. of California was brought 
considerably nearer when, on July 5, 
Federal Judge William P. James ap- 
proved and signed a form for the decree 
of foreclosure and sale of the properties 
of the company and its affiliate the Pan 
American Petroleum Company. No date 
for the sale was fixed by the court but 
legal connected with the ap- 
proval of the decree by federal judges 
in Washington, Oregon and northern 
California, where properties of the 
companies are located, are expected to 
prevent final action before November 
15. 

Under the terms of the compromise 
authorized by the court last week, in- 
come of the receivership estate subse- 
quent to July 28, 1932, is to be 
divided that 60 per cent will go to the 
mortgaged properties and 40 per cent 
to the unmortgaged. The compromise 
also provides that, in consideration of 
concessions granted by the Richfield 
bondholders these interests will have a 


steps 


so 
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deficiency claim of $28,000,000, in 
addition to their rights to the proceeds 


of the sale of mortgaged properties. 
This compromise has been approved 


by the Richfield bondholders’ commit- 
tee and by the unsecured creditors. 
West Virginia Names Geologist 
MORGANTOWN, W. Va., May 27.- 
Paul H. Price has been appointed state 
geologist of West Virginia, according 
to announcement by the Geological 
and Economie Survey Commission. 


Tide Water to Build 


Terminal in Maine 


NEW YORK, July 8&.—Immediate 
construction of a new storage terminal 
of more than 3,000,000 gallons 
Tide Water Oil Co., to take place on 
the Penobscot River at Bangor, Me, is 
said to indicate increased business ac- 
tivity in New England. The plant is 
to be in operation Oct. 1 and will have 
provided employment for 200 men 
during the construction period. 

John D. Collins, manager 
the company, stated this instal- 
lation will augment the 20,000,000 
gallons’ tank facilities re- 
cently completed at the Revere water 
terminal in Boston Harbor. The in- 
stallation will consist of two 875,000 
gallon tanks and three of 395,000 gal- 
lons capacity. Provision has also been 
made for future erection of two addi- 
tional tanks. 

The terminal construction will in- 
clude a district office, large warehouse, 
dock for tanker deliveries, and facili- 
ties for railroad and truck trans-ship- 
ments. 
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Davies Made Vice President 


LOS ANGELES, July 5.—R. K. 
Davies, who has been a member of the 
board directors 1930, was 
elected a vice president of Standard 
Oil Co. of California July 1, 
fill the vacancy caused the death 
of Osear Sutro. 

Mr. Davies entered the service of the 
company in 1912 clerk in tre 
department Fresno and in 
was to the home 
at Francisco as special as- 

in management, He is 
also executive president of Inter- 
national Bituman Emulsions Corp. and 
of Standard Stations, Ine. He took an 
active part in preparing the plans for 
the proposed oil cartel that preceded 
the organization of the Pacific 
Petroleum Agency. 
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Chemist In New Location 
NEW YORK, July 5.—Charles V. 
Bacon, chemical engineer and bulk oil 
specialist, has moved his headquarters 
to 117 Liberty St. <A laboratory has 
been installed, where sampling of oils, 
inspection, and so on, is carried on. 
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Positions Wanted 


LUBRICATION ENGINEER 
TIVE available immediately. 
neer, having wide knowledge 
plant lubrication, cutting 
greases, compounding, as 
business in Canadian field. 
Address Box 226. 


SALES EXECU- 
Graduate engi- 
and experience, 
oils, specialty 
well as wholesale 
Will go anywhere. 


oils, 


For Sale 


IN BOSTON DISTRICT—D W 13-6 eylinder 
Sterling truck in excellent condition. 5 com- 
partments—1170 gallons—Robinson Boiler Works 
tank with pump and meter. Price $1000 Ad- 
dress Box 229. 

SMALL GASOLINE AND KEROSENE TANK 
for sale. 3 compartments One compartment, 


108 gallons, two compartments 105 gallons each 
In good shape. Price reasonable. Addré W. FE. 
Hollinger, Smithville, O. 


COMPLETE 
PLANT. Approximately 
Five large blending 
Equipped with 1 
filling and sealing 
building. Splendidly 
by two railroads. 


LUBRICATING COMPOUNDING 
250,000-gallon 
tanks all 
and 5-quart 
machines. 
located in Chicago 
Address Box 228. 


storage. 
building. 
automatic can 
Low rental for 
Served 
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Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








BURRELL-MASE ENGINEERING Co. 


Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Consultation—Construction—Testing 








ANTI-KNOCK VALUE 
DETERMINATIONS 


THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 38-4020 








L. G. Huntley J. R. Wylie, Jr. 
HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA. 





























At 3 Cents Per Day! 


eee ie i i = Clip and mls = = = S| S| S| — = 


ERE’S how one oil man saves _ himself 
time, money and temper. 


‘Every time I’d go to look for a back price, in- 
variably that issue of National Petroleum News 
was missing from our files. Now all I have to do 
is to reach for the OIL PRICE HANDBOOK and I 
have the 1934 price of any refinery, tank wagon, 
Chicago tank car, export, seaboard and crude 


market ... in a jiffy. 


**It saves me time, money and temper.’’ 


This ‘‘saving of time’’ is a big item. Stop for 
a moment to figure out the saving if every 
man in your organization who refers to back 
prices had an OIL PRICE HANDBOOK at his 
elbow. He wouldn’t even have to get up from 
his chair to get any 1934 price he needed. 


In a year’s time, if he looked up only one price 
a day in the OIL PRICE HANDBOOK, it would 


cost you about 3 cents per day. 


Compare this with your present cost of record- 
ing and referring to back prices on Refinery, 
Tankwagon, Chicago Tank Car, Export, Sea- 
board and Crude Markets! 


How many men in your organization should 
have a copy of the 1934 OIL PRICE HANDBOOK 
at their elbow? Special rates in quantity. 
Send your order in promptly before the supply 


of this price-book is exhausted. 


NATIONAL PETROLEUM NEWS 
Penton Bldg., Cleveland, Ohio 


Directory. 


(On order of 5 copies special discount of 5%; 10 or more copies 10% dis- 


Single copy $10 postpaid. 


count; 50 or more copies 20%, payable in advance.) 


copies of the 1934 OIL PRICE HANDBOOK and Refinery 
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New Patents 





Prepared by R. E. Burnham, patent and 
trade-mark attorney, 511 Eleventh street, 
N. W., Washington, D. C., from whom 
copies may be obtained at the rate of 25c 
each. State number of patent and name 
of inventor when ordering. 


June 25, 1935 
MISCELLANEOUS 


Apparatus for measurement by vol- 
ume of delivered quantities of liquids— 
George J. Gibbs, Preston, England. 
Filed Oct. 5, 1933. No. 2,006,135. 

Apparatus for examining contents of 
tanks—Martinus A. Meyer, The Hague, 
Netherlands, assignor to Shell Develop- 
ment Co. Filed May 22, 1933. No. 2,- 
006,301. 

Vessel lining—Garrett V. Swearin- 
gen, Port Arthur, Tex., assignor to Tex- 
as Co. Filed Sept. 7, 1932. No. 2,006,- 
SS. 


July 2, 1935 
REFINING 


Process of preparing stock for dis- 
tiation of lubricating oil. Arthur E. 
Pew, Jr., Bryn Mawr, Pa., assignor to 
Sun Oil Co. Filed July 29, 1932. No 
2,066,407. 

Process and apparatus for cracking 
oils. John S. Gallagher, Tulsa, Okla.., 
assignor to Texas Co. Filed Apr. 1S. 
1928. No. 2,066,449. 

Conversion of hydrocarbon oils. 
Jacob B. Heid, Chicago, Ill., assignor to 
Universal Oil Products Co. Filed Dec. 
11, 1931. No. 2/006,562. 

Process and apparatus for cracking 
hydrocarbons. George C. Hargrove 
Westfield, and Walter B. Montgomery. 
Elizabeth, N. J.. assignors to Gasoline 
Products Co. Filed Feb. 20, 1928. No 
2,006,571. 

Treatment of hydrocarbon oil. 
Viadimir Ipatieff, Chicago, Ill., assignor 
to Universal Oil Products Co. Filed 
Jan. 16, 1933. No. 2,006,695. 

Production of esterified olefines. 
Karl R. Edlund and Theodore Evans 
Berkeley, Calif., assignors to Shell De- 
velopment Co. Filed Sept. 2, 1933. No. 
2,006,734. 

Process of purifying and dewaxing 
mineral — oil. George J. Strezynski. 
Poughkeepsie, N. Riss and Ealter 
Kronasser, Graz, Austria, assignors to 
De Laval Separator Co. Filed Oct. 28, 
1933. No. 2.006,816. 

Fractionating-tower. Luis de Florez. 
Pomfret. Conn. Filed May 28, 19382. 
No. 2.006.986. 

Conversion of solid fuels and prod- 
ucts derived therefrom or other mate- 


| vials into valuable liquids. Carl Krauch 


and Mathias Pier, Germany, assignors 
to Standard—I. G. Co. Filed July 29, 
1932. No. 2,006,996. 

Art of cracking hydrocarbons. 
Chauncey B. Forward, Urbana, Ohio. 
assignor to Forward Process Co. Filed 
Nov. 23. 1927. No. 2.007.081. 

Method of treating oils. Reginald K 
Stratford. Sarnia, Ont.. Canada, as- 
signor to Standard Oil Development 
Co. Filed Mar. 24, 1930. No. 2,007,- 
114. 

Method of producing hydrocarbon- 
oxygen compounds. John C. Walker. 
Mldorado, Kans., assignor to Empire 
Oil & Refining Co. Filed Aug. 10, 1927. 
No. 2.007.115. 

Method of oxidizing hydrocarbons. 
John C. Walker, assignor to Empire Oil 
& Refining Co. Filed Jan. 29, 1930 
No. 2 907.116. 

Sectional fractionating-column, Peter 
J. Wiezevich. Flizabeth, N. J.. assignor 


| to Standard Oil Development Co. Filed 


May 27, 1932. No. 2,007,11T. 
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